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In accordance with the International Standards of khancial Informing

It is certified that the attached Brief Intermedi&inancial Report is that approved by the
Board of Directors of the “WATER SUPPLY AND SEWERAG SYSTEMS
COMPANY OF THESSALONIKI SA” on the Z9of March 2012 and has been posted on
the internet atvww.eyath.gr It is noted that the published in the press Hiiefncial data
aim to offer the reader some general financial ¢atathey do not provide a complete
picture of the financial state and results of theup and the Company, according to the
International Standards of Financial Informingisitalso noted that, for simplification’s
sake, in the published to the press brief finandata, there have been certain
consolidations of funds.
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Statements from the members of the Board of Directs
(In accordance with artie 4 par. 2 of L. 3556/2007)

We, the members of the Board of Directors of the SompanyWATER SUPPLY AND
SEWERAGE SYSTEMS COMPANY OF THESSALONIKI S.A. under the trade name
EYATH S.A, based at 127 Egnatias Street, in Thesdal(P.C 54 635):

1. Konstantinos Kamakas, BoD Chairman,
2. Nikolaos Papadakis, Managing Director,
3. Dimitrios Asvestas, Vice Chairman of the Boaf@®aectors

In accordance with the provisions of article 4,.#aof L.3556/2007, state and certify that, to
the best of our knowledge:

(a) the attached yearly, company and consolidateshéial statements of EYATH S.A for the
fiscal period 01.01.2011-31.12.2011, drawn up atiogrthe current International Standards
for Financial Informing, truthfully show the assetisd liabilities data, the net worth and the
results for the fiscal period of EYATH S.A, as wel of the companies included in the

integration as a total

(b) The yearly report of the Board of Directors BYATH S.A truthfully shows the
development, results and financial state of EYATHI &8s well as of the companies included

in the integration as a total, including the dgsttn of the risks and uncertainties they face

Thessaloniki, 28 of March 2012

The Certifying Members

Konstantinos Kamakas Nikolaos Papadakis Dimitriegestas

Chairman of the BoD Managing Director Vice Chairman of the BoD.

.D Card No: AA 942423 | 1.D Card No: Az 187068 | -D Card NoiA 184072
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ANNUAL MANAGEMENT REPORT OF THE BOARD OF
DIRECTORS OF EYATH SA

(in accordance with the provisions of article 8356/2007 and the respective decisions of the
Bod of the Capital Market Committee for the fispatiod from the 1svf January 2011 - 31
of December 2011)

Dear Shareholders,

According to the provisions of L.3556/2007 and tégpective decisions of the Capital Market
Committee, we submit the present Yearly Reporthef BoD for the current fiscal period
(1/1/2011-31/12/2011).

The present report offers brief financial infornoation the financial state and the results of the
Company EYATH S.A and the Group of companies EYASHA, a description of the most
important facts that took place during the clodisgal period, a description of the important
facts that took place after the balance sheet dadescription of the expected development of
Group and Company activities, information regardimg management of significant financial
risks which the Group and the Company are calledde, a list of the important transactions
drawn up between Company and the Group and assdciérsons as well as other
information regarding stocks, equity capital angbamant agreements valid on the ending of

the closing fiscal period.

BRIEF FINANCIAL INFORMATION ON THE GROUP AND THE COMPANY

The Group includes a) the Company «WATER SUPPLY ASBWERAGE SYSTEMS
COMPANY OF THESSALONIKI S.A. », under the trade rmanEYATH (hereafter
“COMPANY” or “EYATH S.A”) was founded in 1998 ( Lawo. 2651/3-11-1998 (GNA’
248/2-11-1998) deriving from the merging of the S!Ahessaloniki Water Supply
Organization S.A'QYTH SA.) and b) the «Thessaloniki Sewerage Systems Compak’
(OATH S.A) which had been turned into S.A’s in 198#d the subsidiary company EYATH
Services S.A aiming to supply water supply and sage services of any type,

telecommunication services as well as the prodoctial sale of electricity.
FINANCIAL INFORMATION -WORK IN PROGRESS

The financial data shown below regard the EYATH &wup.



ANNUAL FINANCIAL STATEMENTS
For the fiscal yeat January2011 — 31 DecembeR011
(Amountsin thousands Euro)

The Group’s turnover for the closing fiscal peri@dched € 75,400 as opposed to € 71,182
during the respective fiscal period last year timeseasing by € 4,218 or 5.93%. Cost of sales
amounted to € 42,876 against € 44,878 in 2010,dbaseasing by € 2,002 or 4.46%. Earnings
before taxes for the Group in 2011, amounted t®©@8 against € 20,878 in the previous

fiscal year, thus increasing by € 5,130 or 24%almn earnings after taxes for 2011 amounted
to € 20,595 against € 12,402 in 2010, thus incngdsy € 8,193 or 66%.

The company turnover resulted from sales of waipply and sewerage systems services. The
increase in turnover is due to the prices adjustmeder the Governmental orders in the levels
of 2012.

The increase on net earnings is attributed tortbeease of turnover and the further decrease of
operating expenses as well as the decreases ineonas the previous fiscal year was under
the tax burden according to L.3845/2010 and thevipian for tax audit balances as was
completed in August 2010. Gross profit in 2011 anted to € 32,524 against € 26.304 in the
previous year, an increase of € 6,220 or 23.65%.

Earnings before interest, taxes and depreciatiBBSTDA), of EYATH S.A. for the current
fiscal period amounted to €28,792 against € 24&@88Mhcrease of € 3,962 or 16%.

Finally, cash reserves and equivalents for thengndf the fiscal period on the 31/12/2011,
amounted to € 23,159 against € 14,364 on the 3012/an increase of € 8,795 or 61%.

GROUP FINANCIAL INDICATORS

| 2011 | 2010 | Difference

PRODUCTIVITY RATIOS

GROSS PROFIT MARGIN 43.14% 36.95% 6.18%
EBITDA margin 38.90% 34.88% 4.02%
EBIT margin 31.06% 26.71% 4.35%
EBT margin 34.49% 29.33% 5.16%
EAT margin 27.31% 17.42% 9.89%

CAPITAL RETURN RATIOS
ROE 20.86% 21.96% -1.10%
ROA 14.33% 13.99% 0.34%

LIQUIDITY RATIOS
Liquidity (Current Assets / ST Debt) | 2.76% | 2.18% | 57.93%

CAPITAL STRUCTURE & SUSTAINABILITY RATIO
Equity / Debt | 219.11% | 182.32% | 36.79%

Investment Ratio
EPS after tax | 0.5674 | 0.3417 | 22.57%

INVOICING POLICY

The Company’s Board of Directors with the numbe?/2006 decision has approved the new
invoicing policy for the five year period 2007 —120 validated by the number 11741/29-12-2006 JMD
of the Minister of Economy and Finance and MinisieMacedonia Thrace, (G.N 202, IssBe16-2-
2007) applied since May 2007, regarding water conmgions from the 1/1/2007 providing for a yearly
re adjustment of the cost of any kind of water $yjppd sewerage systems services.

On the 18.11.2008 the Board of Directors decidéréeze water invoices (price of water) and
sewerage services (sewerage percentage) for 20@Bet@®008 prices for the first three grades of



ANNUAL FINANCIAL STATEMENTS
For the fiscal yeat January2011 — 31 DecembeR011
(Amountsin thousands Euro)

consumption (low and middle incomes) and to furtthecrease by 20% for 2009 invoices for families
with more than three children.

On the 30.06.2010 the Regular General Stockholsting decided to maintain the same
prices regarding household invoices for a furthemchths, that is, until the 3bf August of the current
year and to apply the JIMD11741/2006 (G.N.202 i$3ii6-2-2007), starting September of the current
year to prices current in 2010.

Under the 128/2011 Governmental decision which aygwoved by the Board of Directors in the
ordinary General Meeting of the Shareholders ondthef August 2011, under application for all 2011
will be all prices that the decision of 11741/2G{proves for 2010.

IMPORTANT FACTS FOR 2011

In a period where the main objective is the susfaility in growth as well as many humanitarian
choices EYATH SA combines the entrepreneurial activity withe social responsibility, providing
highly targeted eater and sewerage services uhégemtnimum possible costhe protection of the
water sources and the provision of excellent quality drinking water takes place aside the interest for
the protection of the environment mostly the zero pollution of the Thermaikos Bay.

Within this frame the following are planned andisainotion:

e The upgrading of the Sewage Processing Unit inpmragion with E.T.V.A as
the agent responsible for the management of thestndl Area of Sindos.

e The electronic monitoring of the Water Supply amdvBrage systems networks
S0 as to have a detailed image regarding the éperabhd maintenance of the
networks.

e The replacement of conventional water meters wigkteonic ones which will
ensure a faster and more precise recording of watesumption.

e The partial replacement of the old network in orieminimise leaks and the
minimisation of the water cuts.

There were also constructed and given in opergilants on biological sewerage treatment such as
sludge draining and other works&if7.5 mil. and more are under construction of €4.5 mil..

In the same direction and in the framework of NSR¥o more works were announced which will be
under auction in April 2012 with the co finance NSERFE The plants concern the ‘Construction of
Section B of the Central Sewerage Pipe of Thessaloniki’ under budget of €44 mil. and the ‘Construction
of Extension ofWater Treatment of Thessaloniki Phase 2’ budget of €36.5 mil..

Finally, the policy that was exercised by the managemer# tfevfollowing results

e The compilation of credible budgets for the period 2010 -2011. A fact that was not observed in
the previous years.

e The finalisation of the liabilities for the previous years.

e The improvement of infrastructure and faciliti€specially for the last point we must
comment that all the amounts spent were important for the maintenance of the facilities and
infrastructure improvementwhich were under the need of immediate restoradiom to their
abandonment in the previous years

Also, the company management started to handle the idshe product of the biological treatment of
E.E.L.T. Specifically for the perio@010 — 2011 there were removed from the facilities of the camp
17,000 tonnes of dried sludge, for the production of biological fertilisers for the immediate use in
cultivation and the production of compost. Finally, within 2012 it has commissioned a preliminary
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study which will search all the relevant ways for sludgeatment and the determination of possible
actions that may taken care of for that issneonjunction with the products of the heat dried plant
under operation.

PROSPECTS - RISKS FOR 2012

PROSPECTS

The Company Strategy aims to fulfill its obligatoras a Public Utility Company in
combination with the increase of the stockholdeealtth. For this reason it always seeks to
improve the quality of the supplied services thitouts investment program, through the
improvement of infrastructure, the expansion of hredogical infrastructure and the use of
sophisticated software and development of speelcomputer applications. The company’s
driving force is the staff of EYATH S.A.

According to article 26 of L. 2937/2001, the Comganterritorial jurisdiction, within
which it can supply its services and perform atesiare the following:

REGARDING WATER SUPPLY: the Municipalities of Thedsniki, Ampelokipoi,
Kalamaria, Neapoli, Sikies, Agios Pavlos, Menem®ailichni, Efkarpia, Triandria, Eleftherio
Kordelio, Evosmos, Stavroupoli, Panorama, Pyleagokastro, Pefka as well as the
Thessaloniki industrial zone.

REGARDING SEWERAGE SYSTEMEYATH S.A ‘s territorial jurisdiction is divided in

five areas:

«Area A» includes the Municipalities of Thessaloniki, Arfgdépoi, Kalamaria, Neapoli,
Sikies, Agios Pavlos, Menemeni, Polichni, Triandsavata, Eleftherio Kordelio, Evosmos,
Stavroupoli, Pilea, Panorama, Oreokastro in thericis of lonia and Kalochori of the

Municipality of Echedoros and the Community of Efia.

«Area B» includes the area between the Gallikos and Asii@ss until the sea, in which the
industrial zone of the wider Thessaloniki regioninsluded, the district of Sindos of the
Municipality of Echedoros, the districts of Agiosthanassios, Agchialos, Gefira of the
Municipality of Agios Athanassios and the distriadé Chalastra and Anatoliko of the

Municipality of Chalastra.

«Area C» includes the zone of the high ground of the citynplex of Thessaloniki and
includes the Community of Pefka and the DistrictsAsvestochori, Exochi, Filiro of the

Municipality of Chortiatis.

«Area D» extends from the Municipalities of Kalamaria ancdh&ama to the municipal baths

of Sedes and to the Mikra airport and includesitidestrial area and Districts of Thermi, Nea
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Raidestos, Neo Risio and Tagarades of the Munitypaf Thermi and the Agia Paraskevi

district of the Municipality of Vassilika.

«Area E» extends from the Mikra airport and the districtsN&o Risio and Tagarades, Agia
Paraskevi until the sea and includes the Disto€tAgia Triada, Perea, Neoi Epivates of the
Municipality of Thermaikos and the districts of&\Blichaniona , Emvolo, Aggelochori of the

Municipality of Michaniona.

The Company, by signing a contract with the reléWnnicipality and EYATH Fixed Assets,
can undertake the existing network of the L.A.Gainy one of the above mentioned areas and
the obligation to supply water supply and sewemgtems services to the Municipality they

signed with.

By a contract signed by the relevant municipalitg &YATH Fixed Assets and approved by
the joint decision of the Ministers for Decentratibn and Electronic Governing, of Finance
and Financial Affairs, Development, Infrastructdm@nsportation & Networks, the Company
can extend its activities in areas of a Local AdtijoOrganization outside the above
mentioned areas.

Also, the completion of operations is expegtad far as the extension of the Company activitires a

concerned in cooperation with the Kallikratis Mupatdities of Delta, Pylaia, - panorama, Chortatis,
Thermaikos as well as their addition to the netwafrEYATH SA of the Nikopolis area.

For the short term the Company Management hagdelté following priorities

e The reuse of treated liquid sewerage for agricaltoultivation which are adjustment to the
biological treatment plant of Sindos

e The enforcement of the production plant and thdaitgtion of biogas and sludge already in
the Sindos plant and the exploitation of its he#ntivity it provides

e In target to investigate its entrepreneurial operations, thdabgtion of optic fibers network is
studied within the sewerage systdar the provision of electronic services.

Finally, the Business Plan of the company includes the modernization of istinacture and facilities as
well as the technological upgrade and the extensfarperations in Northern Greece and the Balkans.
Towards thigdirection, EYATH SA is working closely with EYDARhe Association of Public Water —
Sewerage Companiethe Local Authorities and has signed an MOU with the national Portuguese
company Aguas de Portugal, S.G.P.S., S.A.

COMPANY AND GROUP OPERATIONS IN THE FIELD OF RESEAR CH AND

DEVELOPMENT

The Group in the current fiscal period realizeccagsh and development expenses of € 446 in
total, which regarded the development of new pritsluc

SAFETY, ENVIRONMENT AND STAFF TRAINING
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Workplace safety, the protection of the environmémt peaceful co existence with the local
community and the continual training of staff, rémas primary goals of the Company,
directly related to the Company operation.

COMPANY BRANCHES

The Company in the current fiscal period, just msthie previous one, did not keep any
branches through which to perform its busineswiagti

OWN STOCKS OWNED BY THE GROUP AND THE COMPANY

At the ending of the current fiscal period thereaveo shares of the parent company owned by
the Company itself or by any other company incluitetthe integration.

RISKS
Risks regarding the field the Group is active in

With regard to the possibility of a future freerkt, in relation to European law and
the possible consequences such a thing would hatleeacompany, it is mentioned that due to
the nature of the existing infrastructure ( mainhderground networks and tanks), the water
supply and sewerage systems field is a fine exauwiph natural monopoly, where it would be
extremely difficult to develop alternative networksd to create competition where consumers
could choose their own suppliers of processed wdtarking water).

It is also noted that in the total of European Wntountries, as well as in the rest of the
world, water supply and sewerage systems servieegravided by private or state companies
(or Local Authorities) without the possibility obmpetition within the specific geographical

limits where such companies are to provide thewises.

The very specific characteristics of the field oater supply and sewerage systems
(which distinct the specific field of Public Ut¥it, are recognized by the European Union and
up to today there has not been any issue regatiagbolishing of the monopoly of the field
and development of competition, as for example ehéras been in the field of

telecommunications services.

Therefore, we consider that there is no such pitisgiin the foreseeable future at least
for the development of competition in the speciigdd. The only case for which, a possible,
future European Union legislation could impose sdaren of competition is, if it demands,
that the selection of a provider of services fotevaupply and sewerage systems will take
place only after an open bid, so that the elem&nbmpetition can be achieved through these
means and not to a level of service supply butlevel of selecting the legal entity who would
manage the existing water supply and sewerage nsysteetworks to supply services to

consumers.

Factors of financing risks
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The main financing tools of the Group are cashkl@gposits, commercial and other
claims and liabilities and bank loans. The Grolganagement regularly examines and reviews
the relevant policies and procedures regardingrizs@agement of the financial risks, such as the

credit risk and the flow risk, which are descriltretow:
Market Risk
(i) Exchange Risk

The Group does not face any exchange risks asgdthie ending fiscal period it had not
performed any transactions in foreign currency tinedtotal of its assets and liabilities was in

Euros.

(i) Price Risk

Regarding the price risk the Group is not expadsed significant risk of fluctuation of the
variables which determine revenues and cost. Thaidimg policy of EYATH S.A has been

determined for the time period from the 1/1/2007iluhe 31/12/2011 for water supply and

sewerage services, providing for an average inerebapproximately 4%.
(iii) Cash flows and risk of reasonable value interest
The Group faces no interest risk as its loans afexed interest rate.

On the contrary, the Group faces limited interege wisk in the sigh deposits and therefore,
income and operational cash flows are up to a p@pendent on the changes in the interest rate
market.

The Management continually monitors the fluctuatidn interest rates and evaluates the
duration and type of sight deposits accordinglyqaese.

Credit Risk

Credit risk is managed on Group basis. Credit dskives from cash flows and bank
deposits, as well as from credit reports to cligntduding important claims and performed

transactions.

The Group has a clear credit policy which is thgidy applied. Moreover, it has a large
number of clients and therefore the wide dispefsis customer base contributes to a low credit
risk in relation to the claims. The Group’s mamagat continuously tracks the financing state
of its customers, the size and the limits of theegicredit. At the end of the fiscal period, the
Management deemed that there is no significantitcristt that would not be covered by a
provision of doubtful debt. The maximum exposurerdit risk can be reflected by the height

of each element of the assets.
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Liquidity Risk

Liquidity risk is kept at low levels thrghi the availability of adequate cash flow.

IMPORTANT TRANSACTIONS BETWEEN THE COMPANY AND ASSO CIATED
PERSONS

The Group and the Company consider as associatsorzethe members of the Board of
Directors, the Executive Members and the stockhsltelding a percentage larger than the
5% of its capital stock (including their associapEdsons). The transactions and the balances
of the associated persons of the Group and the @omjbor the fiscal period 1/1 — 31/12/2011
and the 3% of December 2011 respectively, are analyzed itéiew board:

GROUP COMPANY
31/12/2011 | 31/12/2010 31/12/2011 | 31/12/2010
Income - - 14 66
Expenses - - 1.111 791
Transactions & salaries of managerial and
administrative staff 864 823 862 811
GROUP COMPANY
31/12/2011 I 31/12/2010 31/12/2011 | 31/12/2010
Claims - - 99 88
Obligations - - 144 70
Claims from managerial staff and board
member 20 13 20 13
Obligations from managerial staff and board
members 4 3 2 6

COMPANY CAPITAL STOCK STRUCTURE

The Company capital stock is forty million six hwed fifty six thousand Euros (€ 40.656.000)
divided into thirty six million three hundred thausl (36.300.000) common bearer shares with
a voting right, of nominal value one Euro twelvaise(€ 1,12) each.

The Company shares are introduced for negotiatiché Athens Stock Exchange (Category:
High Capitalization). Shareholder rights derivimgrh shares depend on the percentage of the
capital to which the paid share value responds.

Each share offers all rights in accordance witlathet Laws and the Company statute, in
particular:

e The right to a dividend cut on Company yearly eaysi

A percentage of 35% on the net earnings after dieduthe regular reserves only is distributed
each fiscal year to the shareholders as first divdidunless otherwise directed by the General
Meeting, while an additional dividend is also decicon likewise by the General Meeting. For
the 2010 dividend a 0,114 €/share is suggested $0 avoid likely cash flow issues due to the
large investment program the Company is curremtigleying. Every shareholder is entitled to a
dividend cut on the date of dividend beneficiartedmination. The dividend cut for each share is
paid to the shareholder within two (2) months frtime date the Regular General Meeting
approved the Yearly Financial Statements. The vamehhow the dividend is paid is announced
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in the press. The right to the dividend is eraged the respective amount is transferred to the
Greek state after five years from the ending offibeal year in which the dividend cut was
approved by the General Meeting.

e The right to withdraw the contribution during thettlement or respectively the amortization
of the capital that responds to the share if siddddoy the General Meeting.

e The preference right in each capital stock incrégsthe Company in cash payment and the
acquisition of new shares.

e The right to receive a copy of the Financial Staets and the Chartered Auditors’ Reports
and the Board of Directors’ Report.

e The right to participate in the General Meeting, particular in the following rights:
legalization, presence, participation in discussi@uggestion submissions on daily agenda
issues, registration of views in the records anthgaights.

e The General Meeting of Company Shareholders mam#ll its rights during the settlement.

Shareholders accountability is limited to the Nashwalue of the owned shares.

LIMITATIONS ON TRANSFER OF COMPANY SHARES

The transfer of shares is carried out in accordaviteLaw 2190/1920 article 8b and there are
no limitations regarding the transfer of sharestha statute. The shares are bearer shares
introduced in the Athens Stock Exchange. In additiaxticle 18, par.8, L. 2937/2001 (GN
169/26-7-2001) provides thathe Greek State may make shares available to investors up to a

per centage of 49% of the occasional capital stock of the Company».

IMPORTANT DIRECT OR INDIRECT PARTICIPATIONS, UNDER THE PROVISIONS OF
ARTICLE 9 TO 11, L.3556/2007.

Stockholders with a percentage larger than 2 %er81/12/2011 were the following:

% PARTICIPATION

SHAREHOLDER NUMBER OF SHARES 31/12/2011
Greek State 26,868,000 74.02%
SUEZ ENVIRONNEMENT COMPANY 1,982,870 5.46%
Other shareholders with participation less to
20% 7,449,130 20.52%
TOTAL 36,300,000 100.00%

OWNERS OF ANY KIND OF SHARES OFFER SPECIAL CONTROL RIGHTS
There are no Company shares that offer ownerspeugiad control rights.

LIMITATIONS ON VOTING RIGHTS — DEADLINE FOR PRACTIS ING THE RELEVANT
RIGHTS

The Company statute does not provide limitationthenvoting rights that derive from its shares.
AGREEMENTS AMONG COMPANY SHAREHOLDERS

The Company is not aware of the existence of ageatsrbetween shareholders, which would
conclude in limitations in the transfer of sharegh® practicing of voting rights which derive
from the shares.
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RULES REGARDING THE APPOINTMENT AND REPLACEMENT OF MEMBERS OF THE
BOARD OF DIRECTORS AND STATUTE AMENDMENTS

The rules provided in the Company statute for {iy@antment and replacement of members of
the Board of Directors and the amendment of theitstgrovisions do not differ than what is
mentioned in E.L. 2190/1920.

JURISDICTION OF THE BOARD OF DIRECTORS OR OF CERTAI N MEMBERS FOR THE
ISSUANCE OF NEW SHARES OR THE PURCHASE OF OWN SHARES

According to article 5 of the Company statute, b@eneral Meeting decision of a two thirds
(2/3) majority at least, subject to article 7b E2090/1920 as valid, may give the BoD the right
to increase capital stock fully or partially, bygusng new stocks up until the amount of capital
paid at the date the BoD received the respectingetency. For the purchase of own shares, the
Board of Directors competency does not differ thahat is mentioned in article 16
E.L.2190/1920. There is no opposing provision em@ompany statute.

EACH IMPORTANT AGREEMENT THE COMPANY HAS SIGNED, TH AT COMES INTO
EFFECT, IS AMENDED OR EXPIRES IN CASE OF CHANGE IN COMPANY CONTROL
FOLLOWING A PUBLIC MOTION

There are no agreements that become valid, aredmuiem expire in the case of a change in the
control of the Company following a public motion.

EACH AGREEMENT THE COMPANY HAS SIGNED WITH MEMBERS OF THE BOARD OF
DIRECTORS OR ITS STAFF, WHICH PROVIDES FOR COMPENSATION IN CASE OF
RESIGNATION, REDUNDANCY WITHOUT PLAUSIBLE CAUSE OR EXPIRATION OF
TERM OR EMPLOYMENT DUE TO A PUBLIC MOTION

There are no Company agreements with members dddhed of Directors or its staff, which
provide for the payment of compensation particylanl case of resignation or redundancy
without plausible cause or termination of term mpéoyment due to a public motion.

DIVIDEND POLICY

Given the prosperity of the Company, the Companpdgement has suggested a dividend cut of
€ 0,188per share. In particular, the Dividend iggasted at € 6,824 for the fiscal year 2011,
which regards a percentage of 35% of net earnifigs @educting only the regular reserves in

accordance with the current law, against € 4.13&erprevious fiscal year 2010, for the total of

the 36.300.000 bearer shares.

CORPORATE GOVERNANCE STATEMENT

I. Company Management Principles

With the present statement, the Company, followiregprovisions of paragraph 3d, article 43a
of E.L. 2190/20, announces that the Company Managefode is applied for the introduced
companies of the Association of Business and Imdiss{SEV), as published in January 2011
which can be found in the respective SEV webpage.sev.org.gr

The Company Management Principlésilowed have been incorporated in the Company’s
Internal Regulation of Operation, which is avaialib the public in written form at the
company main offices.

The Company generally applies the company managepmirtiples in accordance with the
Company Management Code of SEV and has not prodeeitle any company management
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practices besides those provided for by relevans.laAny likely deviations from the code,
whose applications are currently examined, areagx@tl below.

II. Main characteristics of the Internal Control and Risk Management in relation to
the procedure for drawing up the financial statemets

The Company has adopted and applies procedurgsadinis in the total of its Managements,
which are described in the Company Regulation oér@jon, which are in essence safety
valves, so as to ensure the correct depiction effithancial state and performance by the
yearly report and the intermediate financial staets regarding:
¢ The identification and evaluation of existing riskish regards to the credibility of the
financial statements.
¢ The managerial planning and monitoring with regaod§nancial figures.
e The prevention and disclosure of fraud.
e The determined responsibilities of members withardg to payment, collection and
safety of Company assets procedures.
e The closing of the fiscal year procedures as welhase of drawing up the company
and consolidated financial statements.
e The assurance of integrity and precision of therefi financial data from Company
computer systems.

In particular, regarding risk management, a dedaigport is included in the main body of the
Board of Directors’ Report.

I11. Manner of Operation and General Shareholders Me@ng, basic authorities, as
well as description of shareholder rights and the way in which these rights can be
practiced.

a) Manner of operation and General Shareholders Meting authorities

The manner of operation of the General Shareholeeting and their authorities, as well as
the shareholders rights and the way in which thieg#s can be practiced, are included in
detail in articles 27 to 38 of the Company statutkich is available to the public in written
form at the Company main offices.

The General Shareholders Meeting according to th&ute is the highest instrument of
management, that decides on every Company casthar@eneral Meeting's legal decisions
bind all shareholders.

The General Shareholders Meeting is assembledebBdlard of Directors regularly at a time
and place determined by the Board of Directorshiwithe first semester since the ending of
each fiscal year.

The assembly of the General Meeting is called astldwenty days prior to the actual
realization, by invitation which clearly mentiortsettime and place of the meeting, the daily
agenda and the procedure required so that shaeshotén have participation and voting
rights.

The General Meeting assembles and is considergdarum if 1/5 of the total capital stock is
represented except for cases where an increasednqued 2/3 of the total capital stock is
required in accordance with the statute.
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Shareholders, who participate in the General Mgeadimd have voting rights, elect a Chairman
and Secretary. Daily agenda issues are then detws®l decisions are made on these issues
by absolute majority.

Records are kept on the issues discussed and dewigesigned by the Chairman and the
Secretary of the meeting.

The General Meeting is solely competent to decitéhe below issues:

a) The extension, change, merging or dissolutiath@icompany

b) The amendment of the statute after the pernmssfithe Capital Market Committee
¢) The increase or decrease of capital stock

d) The election of members of the BoD, the chadengditors and evaluators

e) The approval of the yearly financial statements

f) The distribution of earnings

b) SHAREHOLDERS' RIGHTS

Shareholders rights as well as the rights of heladgrminority shares are mentioned in the
aforementioned articles of the statute.

Company shareholders rights which derive from caowipshares are in proportion with the
percentage of capital to which the paid value efghare responds. Each share offers all rights
in accordance with E.L.2190/1920, as current anéraled, and the company statute. In
particular:

e The right to a dividend cut on Company yearly eagai A percentage of 35% on the
net earnings after deducting the regular resembsi®distributed each fiscal year to the
shareholders as a dividend cut, while an additi@uélis decided on in the General
Meeting. Every shareholder, who is registerechan Company shareholder records, is
entitted to a dividend cut on the date of divideoeheficiary determination. The
dividend cut for each share is paid to the shadamobithin two (2) months from the
date the Regular General Meeting approved the Y &mbncial Statements. The when
and how the dividend is paid are announced in teesp The right to the dividend is
erased and the respective amount is transferrdtet®reek state after five years from
the ending of the fiscal year in which the dividend was approved by the General
Meeting

e The preference right in each capital stock incrégshe Company in cash payment and
the acquisition of new shares

e The right to receive a copy of the Financial Statets and the Chartered Auditors’
Reports and the Board of Directors’ Report.

e The right to participate in the General Meeting,particular in the following rights:
legalization, presence, participation in discussiosuggestion submissions on daily
agenda issues, registration of views in the recandsvoting rights

e The right to withdraw the contribution during thettlement or respectively the
amortization of the capital that responds to thareshif so decided by the General
Meeting

e The General Meeting of Company Shareholders magtall its rights during the
settlement

Shareholders accountability is limited to the Nashwalue of the owned shares.
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(\VA Composition and operation of the Board of Diretors and other managerial,
administrative or supervising bodies or committees.

a) Composition and operation of the Board of Direatrs

The Composition and operation of the Company BadrDirectors are included in detail in
articles 12 to 25 of the statute, as well as therimal regulation of the Company which is
available to the public in printed form a the Companain offices. Up until the drawing up of
the present statement, there is no committee ésdection of candidacy.

The Board of Directors which governs the Compamayowas elected by the Special General
Meeting of shareholders on the™6f December 2009, for a five year term, which eapion
the 10" of December 2014 and is composed of the follovlihgnembers:

Konstantinos Kamakas, Chairman of the BoD, exeeutiember

Nikolaos Papadakis, Managing Director, executivenimer

Dimitrios Asvestas, Vice Chairman, executive member

Apostolos Tsolakis, Vice Chairman, executive member

Dimitrios Zakalkas, non executive member

Thomas Algianakoglou, non executive member

Christos Koutrakis, non executive member

Savvas Ladopoulos, Independent non executive member

Thomas Siampiris, Independent non executive member

10 Georgios Archontopoulos, non executive member

11. Dimitrios Vassiliadis, non executive member

CoNorwWNE

b) Independence of the BoD members

The two independent members of the Board of Dirsateeet all the requirements of the Code
regarding dependence relationships.

c) Board of Directors Meetings

During the fiscal year, 1.1.2010 — 31.12.2010, Bward of Directors assembled in 33
meetings in which all the above mentioned membérndhe Board of Directors participated
either in person or by a legal representative.

d) Committees of the Board of Directors
Control Committee

According to the internal regulation of the CompaayControl Committee operates in the
Board of Directors, composed of the non executivemivers of the BoD, Thomas
Algianakoglou and Dimitrios Zakalkas and the indegEnt non executive member of the BoD
Thomas Siampiris,

On the regular meetings of the above mentioned atirenrealized during the fiscal period
1.1.2011 — 31.12.2011, in which all above mentioneembers participated in person, and
during which they dealt with the following issu@sthe monitoring of the financial informing
process for the fiscal year 2011 and of tHedd 3 quarters and®isemester of 2011, ii) the
monitoring of the effective operation of the int@rcontrol system and the risk management
system, as well as the monitoring of the properratn of the Director of the company
Internal Control Service, Mr. loannis Kasioula§, tie monitoring of the course of mandatory
audits of the respective financial statements leyciartered auditors loannis Kalogeropoulos
(C.A Reg. No. 0741) and Evangelos Pagonis (C.A.Rég 14211) iv) the review and
monitoring of issues regarding the presence andnter@énce of the objectivity and
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independence of the above mentioned Charteredi@sdind the familiar auditing company
GRANT THORTON HELLAS, regarding in particular thepply of other services as well to

the Company.
e) Evaluation and payment of the members of the Bod of Directors

Up until the drawing up of the present statememrahis no payment committee and no
evaluation procedures for the Board of Directord i Committees.

The evaluation of the members of the BoD and thierdenation of their salaries as well as the
salary of the Managing Director is performed by @eneral Meeting.

The members of the Board of Directors do not rexadditional payment from the Company,
with the exception of the Managing Director and tive non executive members of the BoD
who represent employees.

f) Management and Company members’ behavior

All Management and Company members are obligedutty fabide by the Ethics and
Professional Behavior Regulation of the Companyictviis included in the Company Internal
Regulation of Operation.

Thessaloniki, 29 of March 2012

For the Board of Directors

Konstantinos Kamakas Nikolaos Papadakis Dimitriegestas

Chairman of the BoD Managing Director Vice Chairman of the BoD.

.D Card No: AA 942423 | 1.D Card No: Az 187068 | -D Card NoiA 184072




ANNUAL FINANCIAL STATEMENTS
For the fiscal yeat January2011 — 31 DecembeR011
(Amountsin thousands Euro)

INDEPENDENT AUDITOR’S REPORT

To the Sharcholders of WATER SUPPLY & SEWERAGE SYSTEMS COMPANY OF
THESSALONIKI S.A

Report on the Financial Statements

We have audited the accompanying separate and consolidated financial statements of
WATER SUPPLY & SEWERAGE SYSTEMS COMPANY OF THESSALONIKI S.A. and
its subsidiaries, which comprise the separate and consolidated Statement of Financial Position
as at December 31, 2011, and the separate and consolidated Statement of Comprehensive
Income, changes in equity and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these separate and
consolidated financial statements in accordance with International Financial Reporting
Standards as adopted by European Union, and for such internal control as management
determines is necessary to enable the preparation of separate and consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these separate and consolidated financial
statements based on our audit. We conducted our audit in accordance with International
Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the separate and
consolidated financial statements are free from material misstatement. An audit involves
performing procedures to obtain audit evidence about the amounts and disclosures in the
separate and consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
separate and consolidated financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the separate and consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of
the separate and consolidated financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the accompanying separate and consolidated financial statements present
fairly, in all material respects, the financial position of the Company WATER SUPPLY &
SEWERAGE SYSTEMS COMPANY OF THESSALONIKI S.A. and its subsidiaries as at
December 31, 2011, and of their financial performance and their cash flows for the year then
ended in accordance with International Financial Reporting Standards that have been adopted
by the European Union.

Other Issues

The separate and consolidated statements for the year ended as at 31.12.2010, had been
audited by another Chartered Accountant, who expressed unmodified opinion on March 29,

2011 on the previous year financial statements.

Report on Other Legal and Regulatory Requirements

a) The Board of Directors’ Report includes a statement of corporate governance that provides
the information required by Paragraph 3d of Article 43a of Law 2190/1920.

b) We verified the agreement and correspondence of the content of the Board of Directors’
Report with the attached separate and consolidated Financial Statements, in the scope of the
requirements of Articles 43a 108 and 37 of Law 2190/1920.

Athens, 29th March, 2012

The Chartered Accountant The Chartered Accountant
Sotiris Constantinou Kostas Koutroulos
I.C.P.A. Reg 13671 I.C.P.A. Reg 25701

@ GrantThornton

An instinct for growth”

Opkwroi EAeykrég ZUpBoulol ETrixeipioewy
ZegUpou 56, 17564 Maaid GaAnpo
AM. ZOEA 127
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Balance Sheet

GROUP COMPANY
Note 31/12/2011 | 31/12/2010 31/12/2011'31/12/2010

Fixed Assets
Non Current Assets

Tangible Assets 7 90.973 91.255 90.973 91.255
Intangible Assets 8 111 112 111 111
Participations in Subsidiary Companies 9 60 60
Postponed Tax Claims 26 1.069 577 1.069 577
Other Long Term Claims 10 356 366 356 366
Total Fixed Assets 92.509 92.310 92.568 92.368
Current Assets

Inventories 11 1.787 2.247 1.787 2.247
Customers & other Claims 12 64.088 58.621 64.077 58.581
Cash & Cash Equivalent 13 23.159 14.364 22.898 14.134
Total Current Assets 89.033 75.232 88.761 74.962
TOTAL ASSETS 181.542 167.542 181.329 167.330
OWNER'S EQUITY

Equity Capital & Reserves

Equity Capital 14 40.656 40.656 40.656 40.656
Adjustments from equity issue above par 14 2.830 2.830 2.830 2.830
Reserves 15 27.604 26.574 27.595 26.574
Profit (Loss) carried forward 53.562 38.136 53.474 28.099
Total Group Owner's Equity Capital 124.653 108.196 124.555 108.153
Minority Rights

Total Owner's Equity Capital 124.653 108.196 124.555 108.153
LIABILITIES

Long Term Liabilities

Long Term Debt 16 152 619 152 619
Provisions for Staff allowances 17 3.687 4.573 3.687 4.573
Risk provisions 18 4.297 2.869 4.297 2.869
State subsidies 19 3.897 4.713 3.894 4.713
Other Long Term Liabilities 20 12.594 12.133 12.594 12.133
Total Long Term Liabilities 24.623 24.907 24.623 24.907
Short Term Liabilites

Suppliers & Other Liabilities 21 24.510 24.534 24.469 24.380
Short Term Debt 16 467 621 467 621
Short Term Tax Liabilities 22 7.288 9.284 7.214 9.269
Total Short Term Liabilities 32.266 34.438 32.151 34.271
Total Liabilities 56.89 59.345 56.774 59.178
TOTAL OWNER'S EQUITY & LIABILITIES 181.542 167.542 181.329 167.330

Notifications in pageal to67 arean indispensable part of the financial statements
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Income Statement

GROUP COMPANY

Note 31/12/2011 | 31/12/2010 31/12/2011| 31/12/2010

Turnover 75.400 71.182 75.400 71.182
Less:Cost of Goods Sold 23 (42,876) (44,878) (42,158) (44,242)
Gross Profit Margin 32.524 26.304 33.242 26.940
Other Operational Income 24 2.635 3.406 2.579 3.36
35.159 29.710 35.821 30.300

Distribution Expenses 23 (4,365) (3,081) (5,091) (3,872)
Administration Expenses 23 (4,542) (5,249) (4,530) (5,108)
Research & Development Expenses 23 (446) (541) (485) (541)
Operational Expenses 24 (2,389) (1,826) (2,385) (1.823)
Operational Results 23.416 19.013 23.331 18957
Financial Expenses 25 2.592 1.865 2.591 1.864
Operational Income 26.008 20.878 25.992 20.821
Investment Income - - - -
Earnings Before tax 26.008 20.878 25.936 20.887
Income Tax 26 (5,413) (8,475) (5,395) (8,456)
Earnings After Tax 20.595 12.402 20.541 12.431

Distributed to:
Parent Company Owners 20.595 12.402 20.541 12.431
Minority Owners - - - -

Other Total Income After Tax - - - -
Total Income After Tax 20.595 12.402 20.541 12.431

Distributed to:
Parent Company Owners 20.595 12.402 20.541 12.431

Minority Owners

Earnings Per Share (€) 27 0.5674 0.3417 0.5659 0.3425
Basic

Notifications in page21 to67 arean indispensable part of the financial statements
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Equity Changes

Group Equity Changes

| Share Ordinary | Other | Profits Carried |
Capital Share Premium Reserves Reserves Forward Total
Balance carried forward on the 01.01.2011 according to I.F.R.S. 40.656 2.830 6.660 19.914 38.137 108.196
Comprehensive Profits for the period after tax 01/01-31/12/2011 - - 1.030 - 19.565 20.595
Distributed Dividend - - - - (4,138) (4,138)
Balance carried forward on the 31.12.2011 according to I.F.R.S. 40.656 2.830 7.690 19.914 53.563 124.653
Balance carried forward on the 01.01.2010 according to L.F.R.S. 40.656 2.830 6.036 19.914 31.186 100.622
Comprehensive Profits for the period after tax 01/01-31/12/2010 - - 624 - 11.779 12.402
Distributed Dividend - - - - (4,828) (4,828)
Balance carried forward on the 31.12.2019 according to L.F.R.S. 40.656 2.83 6.66 19.914 38.137 108.196
Company Net Worth Changes
Share ordinary Other Profits Carried
Capital Share Premium Reserves Reserves Forward Total

Balance carried forward on the 01.01.2011 according to L.F.R.S. 40.656 2.830 6.653 19.914 38.099 108.153
Comprehensive Profits for the period after tax 01/01-31/12/2011 - - 1.027 - 19.514 20.541
Distributed Dividend - - - - (4,138) (4,138)
Balance carried forward on the 31.12.2011 according to I.F.R.S. 40.656 2.830 7.680 19.914 53.475 124.555
Balance carried forward on the 01.01.2010 according to L.F.R.S. 40.656 2.830 6.032 19.914 31.117 100.550
Comprehensive Profits for the period after tax 01/01-31/12/2010 - - 622 - 11.81 12.431
Distributed Dividend - - - - (4.828) (4.828)
Balance carried forward on the 31.12.2010 according to L.F.R.S. 40.656 2.830 6.623 19.914 38.099 108.153

Notifications in page&l to67 arean indispensable part of the financial statements



ANNUAL FINANCIAL STATEMENTS
For the fiscal yeat January2011 — 31 DecembeR011
(Amountsin thousands Euro)

Cash Flow
Indirect Method

GROUP | | COMPANY

Note| 31/12/2011 | 31/12/2010 | | 31/12/2011 | 31/12/2010 |
Cash Flows from Operating Activities
Profit/(Loss) before tax (continued operations) 26.008 20.878 25.936 20.887
Plus (minus) adjustments for :
Depreciation 6.253 6.155 6.252 6.154
Depreciations of state subsidies' fixed assets (877) (338) (877) (338)
Provision 3.907 224 3.907 224
Participation Income - - (66) (66)
Interest and related (income)/expenses 25 (2,592) (1,865) (2,591) (1,864)

32.699 25.035 32.613 24.997

Decrease / (increase) of Inventories 360 (21) 360 (21)
Decrease / (increase) of customers & claims (8,242) (9,967) (8,311) (9,890)
Increase / (decrease) of customers & liabilities (except bank loans) 432 3.873 543 3.812
Decrease / ( Increase) of other long term claims 10 (1) 10 (1)
(Less):
Interest paid and related expenses paid (49) (65) (48) (65)
Tax paid (8,256) (9.473) (8,243) (9.440)
Net Cash inflows / (outflows) from operating activities (a) 16.954 9.938 16.924 9.392
Cash Flow from Investing Operations
Purchase of fixed assets 7 (5,930) (6.897) (5,930) (6.897)
Purchase of non fixed assets 8 (41) (16) (41) (16)
Dividend received - - - -
Interest received 2.518 1.930 2.517 1.929
Total inflow / (outflow) from investment operations (b) (3,453) (4.984) (3,453) (4.984)
Cash Flow from Financial Operations
Loan paid (621) (689) (621) (689)
Income from subsidies 58 303 58 303
Dividend paid (4,145) (4,832) (4,707) (4.832)
Total inflow / (outflow) from financing operations (c (4,707) (5.217) (4,707) (5,217)
Net increase / (decrease) in cash & cash equivalent of the
period (a)+(b)+(c) 8.795 (802) 8.764 (809)
Cash & Cash equivalent at the beginning of the period 14.364 15.166 14.134 14.943
Cash & Cash equivalent at the end of the period 13 23.159 14.364 22,898 14.135

Notifications in page&l to67 arean indispensable part of the financial statements



ANNUAL FINANCIAL STATEMENTS
For the fiscal yeat January2011 — 31 DecembeR011
(Amountsin thousands Euro)

NOTES ON THE FINANCIAL STATEMENT

1. GENERAL INFORMATION ON THE GROUP AND THE COMPANY

«THE WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF
THESSALONIKI S.A. » under the trade nanieY.A.TH. S.A (or the Company) supplies
water supply and sewerage services. Also, the Gréumugh the subsidiary company
«EYATH Services S.A», aims to provide services tesithose of the parent company, and
any kind of telecommunication services and to bexamtive in the production and sale of

electricity.

Board of Directors:

Konstantinos Kamakas, Chairman of the BoD, exeeutiember
Nikolaos Papadakis, Managing Director, executivenimer
Dimitrios Asvestas, Vice Chairman, executive member
Apostolos Tsolakis, Vice Chairman, executive member
Dimitrios Zakalkas, non executive member

Thomas Algianakoglou, non executive member

Christos Koutrakis, non executive member

Savvas Ladopoulos, Independent non executive member
Thomas Siampiris, Independent non executive member
10 Georgios Archontopoulos, non executive member

11. Dimitrios Vassiliadis, non executive member

©CoNoO~WNE

Headquarters: 127 Egnatia Street
54 635, Thessaloniki
Greece

Joint Stock Companies

Reg. No.: 41913/ 0ad/ 98/ 32

Auditing Company.  GRANT THORNTON AE
Zefyrou56
175 64 Palaio Falyro
Athens, Greece
A.M.2ZOEA 127
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Askepppiov
2011

The Company shares negotiate in the High CapitadizaCategory of the Athens Stock
Exchange
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2. BASE FOR DRAWING UP THE FINANCIAL STATEMENTS

2.1 Framework for drafting of the financial statements

The present financial statements have been draftearding to the International Standards for
Financial Informing (ISFI), including the Internatial Accounting Standards (IAS) and
interpretations as issued by the Board for thermational Accounting Standards, adopted by
the European Union up until the*34f December 2010.

The basic accounting principles applied in drawipgthe financial statements for the fiscal
year that ended on the *3af December 2010, are the same as those applighiving up the
financial statements for the fiscal year that endedthe 31 of December 2009 and are
described in those statements. When deemed negeHsarcomparative data have been re
classified so as to agree with any likely changethée presentation of the data of the present
fiscal period. Any differences likely to occur ben funds in the financial statements and the
respective funds in the notes are due to roundih§eds.

The financial statements have been drawn up basethe principle of historical cost as
announced in the below accounting principles thegamy follows.

The drawing up of the financial statements in agance with the ISFI's requires that certain
evaluations and acceptances be adopted. It alsdgresgthat Management exercises good
judgment when applying the accounting principleshaf Company. The areas more likely to
call for a higher degree of judgment or complexity, the areas where assessments and
evaluations are important in the financial statetsiegre mentioned below in note 5.

New standards, interpretations and alteration of saindards: Particular new standards, alterations
thereof and interpretations have been issued, waiehmandatory for the accounting fiscal
periods beginning during the current fiscal perawdater. The group’s estimation regarding

the effect from the application of these new statisland interpretations are listed below.

2.2 Standards and Interpretations compulsory for the curent fiscal period

IAS 24 (Amendment) «Notifications of associated parties

The present alteration attempts to decrease thdicatibns of transactions among associated
government related entities and to clarify the nmegnof associated persorn particular, the
government related entities’ obligation to publible details of all transaction with the state atfiep
associated government entities is abolished; @ elarifies and simplifies the definition of ‘assated
person’ and imposes the publication of not only tektionships, transactions and balances among
associated parties but of their commitments in itiddvidual as well as the consolidated financial
statementslhis amendment is not applicable to the Group.

IAS 32 (Amendment)«Financing means: Presentation
The present alteration provides explanations reggrdow certain rights should be listed. In patacu

rights, concession rights or share purchase rifitsthe acquisition of a specific number.of own
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participative titles of the financial entity forspecific amount in any currency, are participatitles if
the financial entity offers these rights, concessgights or share purchase rights proportionallyalio
stockholders of the same category of non producpeaeticipative titles. The specific amendmentsioe

not affect the Group’s financial statements.

liF1 19 «Deletion of Financial Liabilities with participativ e titles»
Interpretation 19 regards the accounting managetmeatfinancial entity that issues participativies
to a creditor, in order to settle fully or in paatfinancial liability. This interpretation is napplicable to

the Group.

IIIF1 14 (Amendment) «Assets limits for defined benefits, minimum requirel formed capital
and their interaction»

These alterations only apply in limited cases: wtienfinancial entity is subject to a minimum reqdi
formed capital and proceeds with a premature paymEnontributions to cover those claims. These
alterations allow such a financial entity to deathwdebt from such a premature payment as an asset.

This interpretation is not applicable to the Group.

Alterations on standards that are part of the yeary improvement program for 2010 of
the International Accounting Standards Council

The below stated alterations describe the mostitapbchanges in the IFRS as a direct consequdnce o
the yearly improvement program of the IASC publésieMay 2010. Those alterations are not expected
to significantly affect the Group’s statements,assl otherwise mentioned.

ISFI 3 «Business Mergers»

These alterations offer additional clarificatioregarding: ® agreements of likely price deriving from
business mergers with acquisition dates prior ¢oahplication of the IFRS 3 (2008), b) the measergm

of a non majority participation and c) the accaumtmanagement of payment transactions that arael base
on share values and are part of a business méngkrding rewards based on share values that hatve n

been replaced or have been replaced voluntarily.

ISFI 7 «Financing Means: Announcements»

The reviews include multiple clarifications regamglithe announcements of financing means.

IAS 1 «Presentation of Financial Statements»

This review clarifies that financial entities caregent the analysis of the composing elementsharot
results either in the equity capital changes statgrar in the notes.



ANNUAL FINANCIAL STATEMENTS
For the fiscal yeat January2011 — 31 DecembeR011
(Amountsin thousands Euro)

IAS 27 « Consolidated and Special Financial Statemts»

This review clarifies that the alterations of t#SI21, IAS 28 and IAS 31 which result from the ewi
of the IAS 27 (2008) must be applied in the future.

IAS 34 «Intermediate Financial Informing»

This review emphasizes on the notification prinegpthat should be applied in relation to important
facts and transactions, including the changes daggrfair value as well as the need to update the
relevant information of the most recent report.

[lIFI 13 — Customer Loyalty Programs

This interpretation clarifies the meaning of thertéfair value”, in the frame of measuring the redsof

the customer loyalty programs.

Standards and Interpretations mandatory for fiscal periods beginning on or after the 1% of January
2012

IFRS 9 «Financial meansxapplied in the yearly accounting periods startingor after the %
of January 2015).

The IFRS 9 is the first phase in the Internatiohatounting Standards Council (IASC) effort to raqga
the IAS 39 and refers to the requirements for fassification and measurement of financial lialaitt
Within its next phases the IASC will expand to IF®Sn order for new requirements to be added up fo
devaluation and financial hedging. The group ishim process of evaluating the affect of the IFRS 9
the financial statements. The IFRS 9 cannot agmystandard earlier as it has not yet been addypted
the European Union. Only when the standard is adbpill the Group decide whether or not to apply
the standard earlier than th&df January 2015.

IFRS 13 «Fair value measurement» (applicable on the fiscal years starting on or after the 1% of January

2013)

IFRS 13 provides new guidance on the fair value measurement and its necessary acknowledgements.
The requirements of that standard do not give more room for the use of fair value but provide
interpretations for its application in the case of mandatory use from other standards. IFRS 13 provides
precise definition of the fair value, as well as directives according to the measurement of fair value and
its necessary acknowledgments, regardless from the standard which the fair value measurement is
based on. Moreover, the necessary acknowledgments cover all the assets and liabilities measured on
the fair value and not only the financial ones. The standard is not adopted from the European Union.
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IIIFI 20 «Expenses for stripping outdoor mines during the prduction stage» (applied to the fiscal
year financial reports commencing bst January?2013 or after)

This amendment provides guidance on the accouwmiirthe expenses for the removal of overburden
rocks during the production of a mingccording to this interpretation, the financial mining entities
might possibly have to remove in the results cdrf@ward of the beginning of period the capitadize
expenses of the mines which cannot be attributedntadentifiable element of an otedy. This
interpretation is applicable only to expenses of open cat mines but not to underground mines or to
activities of oil mining and natural gas. This interpretation is not yet adopted by the European Union.

IFRS 7 (Amendment) «Financing Means: Announcementss» transfers of financial assets
(to be applied on the accounting periods beginoimgr after the %Lof July 2011)

This review offers the announcements for transfefieancial assets which have not been fully de
indentified as well as the transferred assets fdiéntified but in which the Group remains involvéd
also offers guidance on how to apply the requiredoancements. This alteration has not yet been
adopted by the European Union.

IAS 12 (Amendment) «Income Tax» (applied on yearly accounting periods starting on o
after the 1st of January 2012).

The alteration of the IAS 12 offers a practical hoet for measuring the deferred tax liabilities and
deferred tax assets when investment property issaned using the reasonable value method in
accordance with IAS 40 «Investments on propertysis Blteration has not yet been adopted by the
European Union.

IAS 1 (Amendment) «Presentation of Financial Statements (applicable on the fiscal years
commencing on the®lof July 2012 or after)

This amendment requires from the financial entiteeseparate the figures presented in the othat tot
incomes in two groups, based on whether it is ptsgd be transferred in the financial results ot n
This amendment is not yet adopted by the European Union.

IAS 19 (Amendment) «kEmployee Benefits (applicable on the fiscal years commencing onithef
January 2013 or later)

This amendment bring important changes in the meitiog and measurement of the cost of planned
defined benefits and benefits for exit from theviaer (removal of the margin methfchs well as the
notifications of all the benefits of the employees. The basic changes concern the recognition of the
actuarial profits and losses, the recognition of past service/expenses cut ctistsmeasurement of the
retirement pension costshe required notifications on costs handling and taxation associated with
defined benefits, as well as distinguish between short term and long term benefits. The amendment is

not yet adopted by the European Union
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IFRS 7 (Amendment) «Financing Means: Announcements» transfers of financial assets
(to be applied on the accounting periods beginnimgr after the Lof January 2013)

This review offers the announcements for transfefieancial assets which have not been fully de
indentified as well as the transferred assets fdiintified but in which the Group remains involvéd
also offers guidance on how to apply the requiredoancements. This alteration has not yet been
adopted by the European Union.

IAS 32 (Amendment) «Financing means: Presentation (to be applied on the accounting
periods beginning on or after th& ¢f January 2013)

The present alteration provides explanations reggrdow certain rights should be listed. In patacu
rights, concession rights or share purchase riffintsthe acquisition of a specific humber of own
participative titles of the financial entity forspecific amount in any currency, are participatitles if
the financial entity offers these rights, concessights or share purchase rights proportionallyalio
stockholders of the same category of non producpigicipative titles. This alteration has not peen
adopted by the European Union.

Group of Standards according to the consolidation of joint agreements (applied on the fiscal years
starting on or after the 1% of January 2013)

IFRS published five new standards on the consolidation and joint agreements: IFRS 10, IFRS 11, IFRS 12,
IAS 27 (Amendment), IAS 28 (Amendment). These standards do apply on the annual accounts on or
after the 1% of January 2013. The earlier application is allowed only if all five are simultaneously
applied. These standards have not been adopted yet by the European Union. The Group is in procedure
of evaluating the effect of those new standards in the annual consolidated accounts. The main
conditions of these standards are the following:

IFRS 10 «Consolidated Financial Statements»

IFRS 10 replaces in full the directives concerning the control and the consolidation, arisin from IAS 27
and in SIC 12. The new standard changes the definition of the control as definitive factor in order for
the decision to be taken whether an economic entity should be consolidated. The standard provides
extensive interpretations on the different ways an economic entity (investor) can control another
economic entity (investment). The revised definition of the control focused on the need for a
simultaneous right (the ability to define the actions affecting the returns) and the variables (positive,
negative or both) for control. The new standard provides interpretations on the collective rights and
protective rights, as well as the agent relationships. The Group must apply those alterations on the
date specified for application.

IFRS 11 «Joint Agreements»

IFRS 11 provides a realistic treatment of the joint agreements focusing on the right and obligations, on
their legal form. The types of the agreements are two: the joint agreements and the consortiums. The
method of the proportional consolidation is not allowed. The participants do apply the consolidation
on the equity basis. The economic entities that participate in the joint controlled activities do apply a
similar financial treatment according to the one applied currently by the participant on commonly
controlled assets or activities. The standard provides interpretations on the participants of joint
agreements, without common control. The group will apply those changes on the day that these
changes become applicable.

IFRS 12 «Disclosure of interests in other entities»
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IFRS 12 refers to the required acknowledgments of an economic entity, including the important judges
and assumptions, which allow the readers of the financial statements to evaluate the nature, the risks
and the economic consequences regarding the participation of an economic entity to subsidiaries,
affiliated, joint agreements and non consolidated structured entities. An economic entity has the
ability to come forward with some or all of the above acknowledgements without the obligation to
apply IFRS 12 in its full, or the IFRS 10 or 11 or the amended IAS 27 or 28.

IAS 27 (Amendment) «Company Financial Statements»

This Standard was published simultaneously with IFRS 10 and in combination, those two replace the
standards IAS 27 «Consolidated and Company Financial Statements». The amended IAS 27 defines the
accounting handling and the necessary acknowledgments regarding the participations in subsidiaries,
consortiums and affiliated when an economic entity prepares company financial statements. Also, the
Board of Directors transferred into IAS 27 the terms of 1AS 28 «Investments in Affiliated Companies»
and those of IAS 31 «Participations in Consortiums» regarding the company financial statements. The
Group will apply those changes on the date that these become applicable.

IAS 28 (Amendment) «Investments in Associates»

IAS 28 replaces IAS 28 «Investments in Affiliated Companies». Te aim of this Standard is to define the
accounting handling concerning the investments on affiliated companies and to quote the obligations
for the application of the equity position and the accounting on investments on affiliated and
consortiums, as arising from the publication of IFRS 11.

3. MAIN ACCOUNTING PRINCIPLES
3.1 Investments on subsidiaries

Subsidiaries are the companies on which the Graumirals. The parent company acquires
control through voting rights. The existence ofgmdial voting rights that can be exercised
when financial statements are drawn up is takem @ohsideration so as to file whether the
parent company has control over the subsidiariedsiSiaries are fully integrated (full

integration) using the method of acquisition frolre tdate control of the subsidiaries is

acquired and cease to integrate on the date tbhtcguntrol no longer exists.

The acquisition of a subsidiary from the Grouprizoaized based on the method of purchase.
The acquisition cost of a subsidiary is the reablen&alue of the assets given, the issued
stocks and the liabilities taken over on the datrarfisaction, plus any prospective cost directly
connected to the transaction. The personalizedtsasfiabilities and possible liabilities

acquired during a business merging, are considdmedg the acquisition in their reasonable
values, regardless of the percentage of participatiThe cost of purchase besides the
reasonable value of the side elements acquireggistered as goodwill. Should the total

purchase cost be lower than the reasonable valtredfide elements acquired, the difference

is directly registered in the results.
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Intra company transactions, balances and non eglfirofits from transactions between Group
companies are erased. The unrealized losses areraksed but are taken into consideration as
an indication of the amortization of the transfdri@sset. The accounting principles of the
subsidiaries have been altered, when deemed negessaas to be in unison with those

adopted by the Group.

Investments on subsidiaries on individual finandtdtements of the parent company are
valuated in the acquisition cost less any probabteimulated compensation losses.

3.2 Base for Integration:

The integrated financial statements are composetheffinancial statements of the parent
company and the Group’s subsidiaries. In the bddoard, subsidiary companies which were
included in the integration are presented togetlitr the respective participation percentages,

the base country as well as the activity for eadbsidiary.

%

COMPANIES GROUP COUNTRY OPERATION
EYATH S.A. PARENT GREECE Water Provision & Sewerage
Systems
EYATH SERVICES S.A. 100% GREECE Provision of Water & Sewerage

Services, Telecom Services &
Production/Sale of Electric Power

3.3 Tangible fixed assets

Tangible fixed assets are presented in cost ofigsitign less the accumulated amortizations
and any likely depreciation. The cost of acquisitiocludes all the directly involved expenses
regarding the acquisition of the assets. Later mes@e are registered as an additional
accounting value of the tangible fixed assets on agparate fixed amount only if there is the
possibility that the future financial benefits flawthe Group and their cost can be accurately
be measured. The cost of repairs and maintenamegisdered in results when realized.

The fields and lots are not depreciated. The dégien of other assets of the tangible fixed
assets is estimated on the basis of the constaneédation method, throughout the estimated
useful life of assets, so as to diminish costsaasidual value as follows:

Buildings and technical works 40 years

Machinery and installations 5-24 years
Transportation means 5-14 years
Furniture and other equipment 3-14 years

The residual values and the useful lives of theitdae assets are liable to review in every
annual balance-sheet. When the book values ofatingilile assets exceed their repossession
value, the adjustments (depreciation) are regidtaseexpenses in the results.
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During the sale of the tangible fixed assets, #hlardres between the part that is received and
the accounting value are registered as earningssses in the results. Financial expenses
regarding the construction of assets are capithlipe the time period required until the
completion of the construction. All other financedpenses are identified in the results for the
fiscal period.

3.4 Intangible assets

3.4.1 Software

Software concerns the purchase or cost of privatelyer output of software such as payroll,
materials, and services as well as every expemrsgé#is been realised during the development
of software in order the latter to be put in ushe Expenses that strengthen or expand the
efficacy of software beyond their initial specificans are acknowledged as capital expense
and they are added in the initial software cost.

The depreciations of software burden the resulsowat with the method of constant
depreciation, throughout their useful life. Tharaated duration of their useful life is 6 years.

3.4.2 Product Research and Development Cost

The product research and development cost is diseduas it takes place. Development
expenses mainly regard the development of new ptedand production methods. The costs
regarding the development of a special programdaetified as intangible assets only when
the requirements of the IAS38 “Intangible assete’raet.

3.5 Depreciation of the value of assets

The intangible and tangible assets and other namemu assets are examined for any

depreciation loss, whenever facts or change ofimistances show that their book value cannot
be repossessed. Whenever the book value of any exseeds its sum of repossession, its
corresponding depreciation loss is registered éngain of the fiscal year. The repossession
value of an asset is the highest sum between tmeatsd net price of sale and the value of its
use. Net value of sale is considered the feasilerue from the sale of an asset in the
framework of mutual transaction, in which the pstihave complete knowledge and act
willingly, after the deduction of any additionalelct cost of disposal of this asset. Value of use
is the current value of the estimated future céshd that are expected to be realised from the
continuous use of the asset and from its dispddhkaend of his useful life. If does there is no

possibility to estimate the repossession sum of abset, for which there is evidence of

depreciation of its value, then the repossessionawinit that creates cash flows, in which the

asset belongs, is determined.

Cross-entry of the depreciation of the value ohaset that was entered in the previous years,
taken place only when there are adequate evidématehis depreciation exists no more or has
been decreased. In this case, the above mentioosstentry is acknowledged as income.

3.6 Reserves

Reserves are presented in their lowest value betwee acquisition or production cost and
their liquid value. Cost is determined using thehnd of monthly weighed average. Financial
expenses are not included in the expenses forct@sation of the reserves. Net liquid value is
estimated based on the current price of sale ferrédserves, in the frame of usual activity

decreased by the sale expenses per case.
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In particular, the reserves of stock spare padagbt during the purchase of machinery stage, are
considered an indispensable part of the machinesalige and they are amortized along with the
machinery, while the replacements of used spars pae expended at the time of their purchase.
The expendable material for the maintenance ofntlaehinery and the general spare parts are
included in the reserves and included in expenistgdime they are consumed.

3.7 Customer and other claims

Customer claims are initially listed in their reaable value and later assessed in unamortized
cost with the use of real interest, minus the impant damages. The impairment damages
(losses from bad claims) are identified only whieere is objective proof that the Group and
Company are not in a position to collect all amsuh&t are due according to contract terms.
The impairment damage amount is the difference é&etwhe accounting values of the claims
and the present value of the estimated future @iasls, discounted with real interest. The
impairment damage amount is listed as expensémiresults statement in the Total Revenues
budget “Distribution Expenses”. Any deletion of ¢dful claims balance is charged in the
existing provision for doubtful claims. To deleteutbtful claims balances which exceed the
formed provision, the results are burdened. In adsdeleted doubtful claim the amount is

registered as revenue in the results of the fiseabd during which it was received.

3.8 Cash Flows

Reserve assets include the cash flows balancel, asusight deposits and short-term fixed
deposits. Bank overdrafts payable on first demarttiamn indispensable part of the Group and
Company’s management of available assets and eleded for cash flow statements draft

purposes as a component of the cash flows.

3.9 Capital Stock

Expenses paid to third parties regarding the isstiahnew stocks appear in the equity capital
less the respective tax, as a decrease in capdskagar.

During the acquisition of own stocks, the paid @riéincluding the relative expenses, is
depicted less the equity capital.

3.10 Loans

All loans are initially listed in fair value, leske acquisition expenses of the loans. Loans are
later amortized in the amortized acquisition valiging the method of discount rate. Any
difference between the supply (less the acquisitmst) and the payment value is identified in
the results statement at the duration of the loans.

3.11 Income tax

Current and deferred income taxes are calculateelban the respective funds of the financial

statements in accordance with the tax laws in @.€Blee current income tax regards, taxation
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on the taxed earnings of the Group and the Compamnmg adjusted according to what the tax

law requires and calculated based on the currgratior.

The deferred taxation is calculated using the litghinethod in all temporary tax differences at
the balance sheet date between the tax base aratt¢banting value of the assets and the
liabilities.

The expected tax impact from the temporary taxedsffices are determined and appear either

as future (deferred) tax liabilities or as deferraxiclaims.

Deferred tax claims are registered for all dedudesdporary differences and the transferred
tax damages, to the extend that they are expeataatuce earnings that can be taxed, against

which the deducted temporary difference can beoéepul.

The accounting value of the deferred tax claimseissed at each balance sheet date and
decreased to the degree where it is no longer &ghé¢o produce adequate taxable earnings
against which part of or the total of the defert@dclaims can be used.

The current tax claims and liabilities for the emtr and the previous fiscal periods are

amortized to the amount that will be paid to thedathorities (or acquired by them), with the
use of tax rates (and tax laws) that have beeblegtad until the Balance Sheet date.

3.12 Dividends

Paid dividends are presented as a liability at tthe they are approved by the general

stockholders meeting.

3.13 Provisions for benefits to employees

The Group and Company obligation towards their eygés for the future payment of benefits
depending on their time of service, is measuredpragented based on the right that is expected to
be paid at the balance sheet date, discountec girésent value in relation to the estimated time
of payment. The discount rate that is used is etqutiie performance of the long-term bonds of
the Greek state at the balance sheet date.

The relevant liability is calculated based on thearicial and actuarial admissions and are
determined using the Projected Unit Method. Theratitement cost of the fiscal period are
included in the payroll cost in the attached resatatement and include the present value of
the benefits for the fiscal period, the intereststioe benefits liability, the cost of previous
service, the actuarial profit or losses and anyeio#dditional retirement cost. The previous
service cost is identified on a regular basis @nrthd term until the benefits of the program
are validated. The unidentified actuarial profiddosses are identified on the average residual

duration of the service supply period of active Eypes and are included as part of the net
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retirement cost of each period if, at the beginnifighe period they exceed the 10% of the

future estimated liability for benefits. The lidhés for retirement benefits cannot be financed.

3.14  Provisions and probable Claims, Liabilities

Provisions are created when the Group has a légaility or when there seems to be a
liability, as a result of a past event, and itikely that an outflow of funds will be required in
order to settle the liability, and a reliable esttion of the respective amount can be made.

Provisions are re evaluated at the end of eachlffgriod and adjusted accordingly so as to
present the best possible estimates and, if deemegssary, they are discounted based on a
pre tax discount rate. Probable liabilities are ligted in the financial statements but they are
announced, unless the probability for an outflowurfds is minimal. Probable claims are not
listed in the financial statements but they arecanced if the inflow of financial benefits is
likely.

3.15 Grants

Grants are initially identified in their nominallua when there is reasonable assertion that the
grant will be assigned and that the Company withpty with all the required terms. Grants
regarding current expenses are identified in tisalte statement at the time needed to match
the expenses they are meant to compensate forisGragarding the purchase of tangible
assets (fixed) are included in the long term litib8 as revenues of following fiscal periods
and they are transferred to the results statenfethiediscal period during the working life of
the granted asset

3.16  Financial tools

The Group’s basic financial tools are cash, bargodigs and short term claims and liabilities.

Given the short term nature of these tools, theu@= management believes that their

reasonable value basically identifies with the galpresented in the accounting books.
Moreover, management believes that the interess naaid in relation to the loans, equal the
current reasonable market rates and thereforeg iverno prerequisites for any adjustment of
the value presented for these liabilities. The @rdaes not use financial derivatives.

3.17 Revenue identification

3.17.1 Sales of products

Revenues from the sale of products are identifibérwthe important risks and benefits of
ownership are transferred to the buyer. Revenwes fthe supply of services are based on the
completion stage, determined by the mention unbtiwnto the supplied services, as a
percentage on the total supplied services.

3.17.2 Revenues from interests

Interest revenues are identified on a base of tataion, considering the balance of the initial
amount and the fiscal period rate until the endheffiscal period, when it is determined that
such revenues will be payable to the Group

3.17.3 Revenues from dividends

Revenues from dividends are identified as revenoesthe date of approval of their
distribution.
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3.18 Expenses

3.18.1 Operational leases

Payments made based on operational leases arkilistiee results statement as expenses, for
the duration of use of the lease

3.18.2 Financing cost

Net financing cost includes the interests on loaraculated according the real interest rate
method.

3.19 Earnings per stock

Basic earnings per stock are calculated by dividinggnet profits of the fiscal period with the
average weighted number of common stocks thatracér¢ulation during the specific fiscal
period, excluding the average common stocks thae vaequired by the Company as own

stocks.

3.20 Leases

Fixed leases where the Group and the Company ligsmaintain all risks and benefits of
ownership are registered as financing leases. Eingheases are capitalized at the beginning
of the lease to the lowest value between the reddewalue of the fixed asset and the present
value of few leases. The respective liabilitiesnfrdeases, net liabilities from financial
expenses, are presented in liabilities. The parheffinancial expense regarding financing
leases is identified in the results of the fisaaiiqud for the duration of the lease.

Leases where basically, risks and benefits of osimg are maintained by the lessor are
registered as operational leases. Payments caotiedor operational leases are regularly
identified in the results of the fiscal period the duration of the lease.

3.21 In part analysis of Group activities

«Field » or «department» of the Group activitiesany distinguished business activity with
special features as to the nature of the activity the business risks that entails (business
field). There is a similar distinction based on btusiness environment in which the activity is

taking place (geographic field).

The Group is mainly active in the fields of WatarpBly-Sewerage Systems, in the wider
Thessaloniki region, with the aim to rationally rage the water resources on one hand and
also to collect and process sewage in a way tlgat dpiiality services can be offered to society

in favor of hygiene and a clean environment.
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3.22 Offsetting

The financing assets of the Assets and Liabilifies offset and the net amount appears in the
Balance Sheet when there is applicable legal fighoffsetting and the intention to be paid as

compensations

3.23 Roundings

The amounts of the present financial statements haen rounded in Euros. Certain differences
may appear due to this fact.

3.24 Clearings

Financial assets and liabilities are offset andnsieamount shown on the balance sheet when there i
applicable legal right to offset and intention tymet.

4. FINANCIAL RISK MANAGEMENT
The Group is exposed to all kinds of financial siskost important of which being the price risk
and credit risk. The risk management policies ef@moup aim to minimize any negative effects
from these risks to the financial position and periance of the Group. The Company’s General
management is responsible for risk management bedBbard of Directors approves the
respective policies. The management of financiiisrinvolves the identification, estimation and

compensation of financial risks in close co-operatiith the Groups operational units.
A. Market risk
(i) Exchange risk
The Group faces no exchange rate risk as all tcéinsa are in Euros.
(i) Price risk

Regarding price risk the Group is exposed to adiakion of the variables that determine mainly the
prices for water supply and sewerage services. BY&TA'’s invoicing policy has been determined for
the period 1.1.2007 until the 31.12.2011 providingearly average increase of approximately 4%, with
the exception of 2009 for which the Company hasd#gtto freeze invoices for the basic levels of
consumption. In 2009 the Company decided to keetlte stable for the basic levels of consumption
as at 2008.

Moreover, on the 30/6/2010, the Regular Generalebludders Meeting decided to maintain
the same prices regarding household invoices farteer four month period, that is until the
31% of August 2010 and from September of the curremtryto apply the JMD 11741/2006
(G.N.202 issud'16-2-2007), to the prices valid in 2010

Under the128/2011 decision of the Board of Directors the Company Wwhizas approved from the
ordinary General Meeting on th& &f August 2011, throughout 2011 applicable are the prices settled

by the 11741/2006 Governmental decision for 2010.
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(iii) Cash flows and fair interest value risk

The Group faces no interest rate risk in tdam lliabilities as the loans are in fixed rate only
On the contrary it faces a limited risk of interestes in the interest-bearing elements of the
Assets (deferred deposits) and the revenues froenest are affected by the changes in the

interest rates.

The management closely monitors the fluctuatiortheéninterest rates and evaluates per case the

duration and kind of sight deposits.
B. Credit risk

The Group has a clear credit policy, which is aaphwith great consistency. Moreover the large
number of customers allows the disperse of theomet base and therefore it contributes to low
credit risk in relation to such claims. Managemeoistantly monitors the financial state of the
customers, the size and limits of the supplieditredt the end of the fiscal period, the company
management maintained there was no significantitcrs#f that was not covered by a secure or
adequate provision for foul claim. The maximum esgoe to credit risk is reflectdal the height of
each element of the assets

C. Liquidity risk
Liquidation risk is kept at low levels through theailability of adequate cash flows.

The maturity of the financial liabilities on the*3af December 2010 for the Group is analyzed

as follows:
Maturity table of Financial Obligations 31/12/2011
Group Company
SHORT TERM ONG TERM SHORT TERM LONG TERM
Within 1 year 1to 5 years Above 5 years Total Within 1 year 1to 5years Pbove 5 year] Total
State Liabilities 467 152 619 457 152 619
[Other LT Obligations 12.594 12.594) 12.594 12.594)
[Suppliers & Other Obligations 24.510] 24.510] 24.469 24.469
ST tax obligations 7.288] 7.288| 7.214 7.214
Total 32.266) 152 12.594 45.012| 32.151 152 12.594 44.896
Maturity table of Financial Obligations 31/12/2010
Group Company
SHORT TERM ONG TERM SHORT TERM LONG TERM
Within 1 year 1to 5 years Above 5 years Total Within 1 year 1to 5 years bove 5 yearl Total
State Liabilities 621 619 1.24 621 619 1.24
[Other LT Obligations 12.133 12.133| 12.133] 12.133|
Suppliers & Other Obligations 24.534 24.534] 24.38] | 24.38
ST tax obligations 9.284] 9.284] 9.269] 9.269|
Total 3445' 619 12.133 47419—D| 34.271 619 12,13-| 47.023|

Capital risk management

The Group goal when managing capital is to ensuggobssibility of continuous activity,
in order to provide profit to the stockholders dwmhefits to other interested parties as well as

to maintain a capital structure that would decrdéheecost of capital
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Capital is previewed based on a leverage factag.fabtor is calculated as the net debt divided
by total capita. Net debt is calculated as thel tons (including short term and long-term
loans as presented in the balance sheet) lesgasmives. Total capital is calculated as equity
capital appearing in the balance sheet plus ndt Wedre particularly:

THE GROUP THE COMPANY
31.12.2011 | 31.12.2010 31.12.2011 | 31.12.2010
Total Debt 619 1.240 619 1.240
Less: Cash (23,159) 14.364 (22,898) (14,134)
Net Debt (22,539) (13,124) (22,278) (12,893)
Equity 124.653 108.196 124,555 108.153
Total Equity 102.113 95.074 102.777 95.259
Gearing Factor -22.07% -13.80% -21.78% -13.53%

Reasonable value

The amounts by which cash reserves appetirei balance sheet, claims and short-term

liabilities approach the respective reasonableestiue to the short-term expiration.
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5. IMPORTANT ACCOUNTING JUDGMENTS, ASSESSMENTS AND
ASSUMPTIONS

The preparation of the financial statements in edaroce with the ISFI's requires the use of
certain important accounting assessments, whiclikadg to affect the accounting balances of
the Balance Sheet with the required announcememds te use of judgments by the
Management in the process of applying the accognpirinciples. Moreover, the use of
calculations and assumptions is required, whickchfthe mentioned amounts of assets and
liabilities, the announcement of potential claim diabilities on the date of the financial
statements and the mentioned revenues and expamsamts during the year in question.
Despite the fact that these calculations are basdatie best possible Management knowledge
regarding the current conditions and actions, the future results may differ than these
assessments. The management judgments and assissaneennder constant re evaluation
based on historical facts and expectations forréufacts considered reasonable given the
current data. The basic assessments and evaluatigaisiing facts whose development could

affect the funds in the financial statements fer lext twelve months are the following.

5.1 Bad Claims

The Group and the Company depreciate the valu@esf tommercial claims when there is
data or indications that show that the paymentohelaim in total or in part is not likely. The
Group Management proceeds with a periodic re etialuaf the doubtful claims formed
provision adequacy in relation to its credit poliapd considering the data of the Legal
Department, which derive based on the processirtgstérical data and recent developments

of the cases the department manages.

5.2 Provision for income tax

The provision for the income taxis estimated byassessment of the taxes to be paid to the tax
authorities and includes the current income taxdach fiscal period and a provision for
additional taxes likely to derive from future awdiin order to redefine the Group and
Company provision for income taxes a substantideustanding of the above is required. The
final settlement of taxes is likely to deviate fraime respective amounts registered in the
Group and Company financial statements and thdBatices will affect the income tax and

provisions for deferred taxes.

5.3 Provision for employee benefits

The obligation to pay benefits to employees is meitged based on an independent actuarial
study. The final obligation may differ than the arfehe actuarial calculation due to different
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actual data, regarding the discounted interedgtiof, salaries increase, demographic or other
data.

5.4 Tangible and intangible depreciation

The Group assesses amortizations on tangible aagible fixed assets base on the estimate
of their useful life. The salvage value and uséfealof these fixed assets are re examined and
determined on each date of balance sheet draitisg,deemed necessary.

5.5 Litigation Cases

The Group recognizes a provision for pending cassed on data from the Legal Department.

6. BUSINESS FIELD INFORMATION
The Chief Operating Decision Makers are responsible for the decision upon economigess evaluating
the activity characterized as Water Supply Provisiad Sewerage Systems Provisithe Analysis per
operation segment is analysed below:
6.1 Operation field analysis(primary type of information )

6.1.1 Distribution of turnover per operational field

Group figures for the period 01.01-31.12.2011

Water Services |Sewerage Serviced GROUP TOTAL

Sales to third party 50.670 24.730 75.400
Less: Cost of Goods Sold (28,687) (15,893) (42,876)
Gross Profit (loss) 23.688 8.836 32.524
Profit / (Loss) before tax & financial ex 17.530 5.887 23.416
Financial Expenses 1.774 817 2.592
Operational Income 19.304 6.704 26.008
Earnings Before tax 19.304 6.704 26.008
Income tax (4,018) (1,395) (5,413)
Earnings After tax 15.286 5.309 20.595
Profit / (Loss) before tax, financial exp: 22,532 6.260 28.792

Group figures for the period 01.01-31.12.2010

Water Services |Sewerage Serviced GROUP TOTAL

Sales to third party 47.981 23.201 71.182
Less: Cost of Goods Sold (28.687) (16.191) (44.878)
Gross Profit (loss) 19.294 7.011 26.304
Profit / (Loss) before tax & financial ex 13.085 5.928 19.013
Financial Expenses 1.301 564 1.865
Operational Income 14.386 6492 20.878
Earnings Before tax 14.386 6.492 20.878
Income tax (5.840) (2.635) (8.475)
Earnings After tax 8.546 3.856 12.402

Profit / (Loss) before tax, financial exp: 18.009 6.821 24.830
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6.1.2 Assets and Liabilities distribution per business ssor.

Group Figures

Fixed Assets

Customers & other claims

Non distributed Fixed Assets elements
Total Assets

Future Subsidy Income

Liabilities

Loans

Non Distributed Liability Elements
Total Liabilities

Additional Fixed & Intangible Assets

Group Figures

Group figures on 31.12.2011

Water Services Fewerage Serviceg

GROUP TOTAL

53.077 38.008 91.085
43.068 21.020 64.088
- - 26.370
96.145 59.029 181.524
- 3.894 3.894
19.492 5.019 24.510
- 619 619
- - 152.518
19.492 9.533 181.542
3,446.22 2,524.39 5.971

Group figures on 31.12.2010

Water Services |Sewerage Serviceg

GROUP TOTAL

Fixed Assets 52.787 38.579 91.367
Customers & other claims 39.514 19.107 58.621
Non distributed Fixed Assets elements - - 17.554
Total Assets 92.301 57.687 167.542
Future Subsidy Income - 4.713 4.713
Liabilities 17.870 5.252 23.123
Loans - 1.240 1.240
Non Distributed Liability Elements - - 138.466
Total Liabilities 17.870 11.205 167.542
Additional Fixed & Intangible Assets 4.616 2.298 6.914
6.2 Analysis per Geographical sectofsecondary type of information

The Group’s headquarters are in Greece and altitsgities take place in Greece.
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7. TANGIBLE FIXED ASSETS

The Group’s tangible fixed assets are analyzedwbelo

THE GROUP
Machinery & " Assets under
Fields & Lots mechanical Transport means Furmtu_re & other construction Total
. N equipment . .
installations or installation
Acquisition or rating value
Balance on 01.01.2011 18.896 5.826 91.909 1.106 2.474 3.813 124.025
Charges on 01.01-31.12.2011 - - 3.33 - 137 2.462 5.930
Reclassifications on 01.01-31.12.2011 - - (65) - - 65 -
Disposals on 01.01-31.12.2011 - - - (38) - - (38)
Total on 31.12.2011 18.896 5.826 95.175 1.068 2.611 6.34 129.917
Accumulated depreciation
Balance on 01.01.2011 - 1.02 29.308 917 1.525 - 32.770
Depreciation on 01.01-31.12.2011 - 146 5.777 61 228 - 6.211
Disposals on 01.01-31.12.2011 - - - (38) - - (38)
Total on 31.12.2011 - 1.065 35.086 939 1.753 - 38.943
Net Non Depreciated amount on 31.12.2010 18.896 4.806 62.601 190 949 3.813 91.255
Net Non Depreciated amount on 31.12.2011 18.896 4.660 60.089 129 858 6.340 90.973
THE GROUP
F— Machinery & . Assets under
Fields & Lots Buildings & mechanical Transport means Furnltu're & other construction Total
faci . . equipment N N
installations or installation
Acquisition or rating value
Balance on 01.01.2010 18.896 5.826 83.529 1.106 2.357 5.413 117.128
Charges on 01.01-31.12.2010 - - 2.561 - 117 4.220 6.897
Reclassifications on 01.01-31.12.2010 - - 5.820 - - (5.820) -
Disposals on 01.01-31.12.2010 - - - - - - -
Total on 31.12.2010 18.896 5.826 91.909 1.106 2.474 3.813 124.025
Accumulated depreciation
Balance on 01.01.2010 - 874 23.689 802 1.300 - 26.665
Depreciation on 01.01-31.12.2010 - 146 5.620 115 226 - 6.106
Disposals on 01.01-31.12.2010 - - - - - - -
Total on 31.12.2010 - 1.020 29.308 917 1.525 - 32.770
Net Non Depreciated amount on 31.12.2009 18.896 4.952 59.841 304 1.059 5.413 90.465
Net Non Depreciated amount on 31.12.2010 18.896 4.806 62.601 190 949 3.813 91.255

The Company’s tangible fixed assets are analyzkuohbe



ANNUAL FINANCIAL STATEMENTS
For the fiscal yeat January2011 — 31 DecembeR011
(Amountsin thousands Euro)

THE COMPANY

Machinery & Furniture & other Assets under
Fields & Lots Transport means . construction Total
equipment ori N
Acquisition or rating value
Balance on 01.01.2011 18.896 5.826 91.909 1.106 2.472 3.813 124.022
Charges on 01.01-31.12.2011 - - 3.33 - 137 2.462 5.930
Reclassifications on 01.01-31.12.2011 - - (65) - - 65 -
Disposals on 01.01-31.12.2011 - - - (38) - - -
Total on 31.12.2011 18.896 5.826 95.175 1.068 2.609 6.340 129.914
Accumulated depreciation
Balance on 01.01.2011 - 1.020 29.308 917 1.523 - 32.768
Depreciation on 01.01-31.12.2011 - 146 5.777 61 228 - 6.211
Disposals on 01.01-31.12.2011 - - - (38) - - (38)
Total on 31.12.2011 - 1.165 35.086 939 1.751 - 38.941
Net Non Depreciated amount on 31.12.2010 18.896 4.806 62.601 190 949 3813 91255
Net Non Depreciated amount on 31.12.2011 18.896 4.66 60.089 129 858 6340 90973
THE COMPANY
Machinery & " Assets under
Fields & Lots mechanical Transport means Furmtu_re & other construction Total

. N equipment . :

installations or installation
Acquisition or rating value
Balance on 01.01.2010 18.896 5.826 83.529 1.106 2.355 5.413 117.125
Charges on 01.01-31.12.2010 - - 2.561 - 117 4.220 6.897
Reclassifications on 01.01-31.12.2010 - - 5.820 - - (5.820) -
Disposals on 01.01-31.12.2010 - - - - - - -
Total on 31.12.2010 18.896 5.826 91.909 1.106 2.472 3.813 124.022
Accumulated depreciation
Balance on 01.01.2010 - 874 23.689 802 1.297 - 26.662
Depreciation on 01.01-31.12.2010 - 146 5.620 115 226 - 6.106
Disposals on 01.01-31.12.2010 - - - - - - -
Total on 31.12.2010 - 1.020 29.308 917 1.523 - 32.768
Net Non Depreciated amount on 31.12.2009 18.896 4,952 59.841 304 1.058 5.413 90.463
Net Non Depreciated amount on 31.12.2010 18.896 4.806 62.601 190 949 3.813 91.255

There are no encumbrances on the Group and Contpagiple fixed assets.
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8. INTANGIBLE FIXED ASSETS

| THE GROUP | | THE COMPANY

| Software | Total | | Software | Total
Acquisition or rating value
Balance on 01.01.2011 535 535 531 531
Charges on 01.01-31.12.2011 41 41 41 41
Total on 31.12.2011 576 576 572 572
Accumulated depreciation
Balance on 01.01.2011 423 423 372 372
Depreciation on 01.01-31.12.2011 41 41 49 49
Total on 31.12.2011 465 465 461 461
Net Non Depreciated amount on 31.12.2010 112 112 111 111
Net Non Depreciated amount on 31.12.2011 111 111 111 111

THE GROUP THE COMPANY I
Software | Total Software | Total |

Acquisition or rating value
Balance on 01.01.2010 519 519 515 515
Charges on 01.01-31.12.2010 16 16 16 16
Total on 31.12.2010 535 535 531 531
Accumulated depreciation
Balance on 01.01.2010 374 374 372 372
Depreciation on 01.01-31.12.2010 49 49 49 49
Total on 31.12.2010 423 423 420 420
Net Non Depreciated amount on 31.12.2009 143 143 142 142
Net Non Depreciated amount on 31.12.2010 112 112 111 111

9. PARTICIPATION IS SUBSIDIARIES

The Company participation in subsidiary companies e respective activity for the current
fiscal period are analyzed as follows:

31/12/2011
Balance on 01.01.2011 60
Devaluation Provision -
60
Disposal of Subsidiary -
Balance on 31.12.2011 60

The Company has registered as revenue in the t¢diseal year the approved dividend by the
subsidiary of € 14. The dividend has not been veckup until the 31.12.2011.

10. LONG TERM CLAIMS
Long term claims on the 31of December 2011 represent mainly given guaranbéehe
Public Electricity Company of € 356 (2010: €366) .

11. INVENTORIES

The Group’s inventories are analyzed as follows:
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| THE GROUP | | THE COMPANY |
| 31.12.2011 |  31.12.2010 | | 31.12.2011 |  31.12.2010 |
Raw and supporting materials & spare parts 2.128 2.488 2.128 2.488
Reserves Impairment (341) (241) (341) (241)
Total after Impairment 1.787 2.247 1.787 2.247

There is a depreciation provision on Group supfea341.

There are no pledges on Group supplies.

12. CUSTOMER AND OTHER CLAIMS
The total claims of the Group and the Company aadyaed as follows:

THE GROUP THE COMPANY
31.12.2011 I 31.12.2010 31.12.2011 I 31.12.2010
Customer Claims 49.211 45.010 49.174 44,891
Short term Claims against participants - - 99 88
Doubtfull customer - under ligitation & debtors 9.388 6.123 9.388 6.123
Debtors 9.966 8.974 9.960 8.965
Administration Accounts on prepayments & credit 279 189 279 189
Expenses of future fiscal years 136 161 135 161
Income Received 4.497 4.287 4.431 4.287
Less:Provisions on bad claims (9,388) (6.122) (9,388) (6.122)
Total Customer & Other Claims 64.088 58.621 64.077 58.581

All claims are short term and no discount is reeghion the date of the Balance Sheet. There is
no credit risk concentration regarding customeintdaas the Company has a large number of

customers and credit risk is dispersed.

It is noted that the account balance for «Variogistsl » on the 31/12/2011 of € 9.966, regards
a deposit of income tax and other retained taxed 4552, claims for works supervision by
EYATH Fixed Assets S.A of €1,579, special grantaimk from services supplied to the
Ministry for the Environment, Planning and Publicoklis of €2,538 and claims from other
debtors of € 284.

Moreover, it is noted that the account balance«®eceived fiscal period revenues» on the
31/12/2011 of € 4,497, regards work revenues of EM/S.A for the fiscal period 1/1/2011-

31/12/2011 (in which they were listed) which wi# lvoiced at a next fiscal period of €3,380,
grant revenues by the Ministry for the Environmdtignning and Public Works of €833 and

other received revenues of € 284.

The credits and deposits management account or31He&/2011 includes mainly claims-

accounts for returns by collectors and other compgasociates.

The change in doubtful claims and the carried oowigion is analyzed as follows:
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| THE GROUP | | THE COMPANY |
| 31.12.2011 |  31.12.2010 | | 31.12.2011 |  31.12.2010 |
Balance on 01.01.2011 6.122 4.897 6.122 4.897
Increase 3.265 1.225 3.265 1.225
Decrease - - - -
Balance on 31.12.2011 9.388 6.122 9.388 6.122

The Majority board of claims is as follows:

TABLE OF EXPIRY CUSTOMET CLAIMS 31.12.2011

THE GROUP | THE COMPANY
Beyond 12 months [Beyond 12 months Within 12 months | Beyond 12 months|
Customers & Other Claims 30.737 18.474 30.700 18.474
Short term Claims against affiliated companies - - 99 -
Bad Customers & Debtors - 9.388 - 9.388
Less: Provisions - (9,388) - (9,388)
Total 30.737 18.474 30.799 18.474

TABLE OF EXPIRY CUSTOMET CLAIMS 31.12.2010

THE GROUP | THE COMPANY
Beyond 12 months |Beyond 12 months Within 12 months | Beyond 12 months
Customers & Other Claims 30.021 14.989 29.902 14.989
Short term Claims against affiliated companies - - 88 -
Bad Customers & Debtors - 6.122 - 6.122
Less: Provisions - (6.122) - (6.122)
Total 30.021 14.989 29.990 14.989

ANALYSIS OF NON BAD CLAIMS BEYOND 12 MONTHS

THE GROUP THE COMPANY
31.12.2011 | 31.12.2010 31.12.2011 | 31.12.2010
Claims form Public Sector 13.659 10.518 13.659 10.518
Other non bad claims from customers 4.815 4.471 4.815 4.471
Total 18.474 14.989 18.474 14.989

The parent Company invoices clients-water consurtigee times a year. Each invoicing
regards the water consumption of a four month perbach client must pay the water
consumption invoice within a month. Since 2007 @@mpany management has decided to

charge default interest to those who were at easonth late in paying the invoice.

Customer commercial claims that were receivableéhiwitl2 months on the 31.12.2011
amounted to €30,737 (2010: €30,021). Overdue custamaims on the date the fiscal period
ended reached €27,862 (2010: €21,111) of whiclelaims of €9,338 (2010: €6,122) have
been characterized as doubtful and ii) claims &, €24 (2010: €14,989) have been rendered
overdue but have not been characterized as doul@ftérdue non doubtful claims include
claims from the State and the wider State sect&18{659 (2010: €10,518) as well as claims
from individuals of €4,815 (2010: €4,471), whicle tBompany management credibly believes

will be collected.
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13. CASH RESERVES AND EQUIVALENTS

THE GROUP THE COMPANY
31.12.2011 [ 31.12.2010 31.12.2011 | 31.12.2010
Cash 444 338 442 337
Deposits 22,715 14,026 22,455 13,797
Total 23,159 14,364 22,898 14,134

Cash reserves represent the cash in the Compaagls registers and the bank deposits
available upon first request. The grading of reserbased on the credit rating by the firm

FITCH is as follows:

Credit Worthness in cash equivalents

(Fitch)
THE GROUP THE COMPANY
31.12.2011 |  31.12.2010 31.12.2011 | 31.12.2010
AA- - 128 - 128
BBB+ - 107 - 107
BBB - 1,106 - 1,106
BB+ 164 12,198 164 11,968
B- 19,171 - 18,911 -
Deposits in banks non rated by Fitch 3,380 487 3,380 487
Total 22,175 14,026 22,455 13,797
14. SHARE CAPITAL

31.12.2011 31.12.2010
Number of Nominal Shares 36,300,000 36,300,000
Nominal Value per share (€) 1.12 1.12
Nominal Value 40,656,000 40,656,000
Difference from issue of shares above par 2,829,985 2,829,985

The Company’s stocks are introduced in the catebiigin Capitalization of the Athens Stock
Exchange. According to the Company’s Stockholdegi®er on the 31/12/2011, stockholders

with a percentage larger than 2 % were the follgwin

SHAREHOLDER No. of Shares % of shareholding 31.12
Greek Public 26,868,000 74.02%
Suez Environment Company 1,982,870 5.46%
Other Shareholders with shareholding below 2% 1,449,130 20.65%
Total 36,300,000 100.00%
15. RESERVES
THE GROUP THE COMPANY
| 31.12.2011 | 31.12.2010 | 31.12.2011 | 31.12.2010 |
Ordinary Reserve 7,69 6,659 7,68 6,653
Non taxed reserves 3,329 3,329 3,329 3,329
Own shares reserves 1 1 1 1
Other reserves 16,584 16,584 16,584 16,584
Total 27,604 26,574 27,595 26,568

According to the provisions of the Greek corpofatg, the creation of a «regular reserve» -

with the yearly transfer of an amount equal to héo of the yearly after tax profits-is
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mandatory until the regular reserve reaches/thef the capital stock. The «regular reserve» is
distributed only upon the Company’s liquidation, cidan however, be compensated with

accumulated loss.

The tax law reserves were created based on thespnsiof the tax legislation which either
offers the opportunity of transferring the taxatioh certain revenues to the time of their

distribution to the stockholders, or offer tax egkes as a motive for investment activities

The reserve for own stocks is a stockholders fsaeli right from an increase in capital stock
with the free distribution of stocks on the 17/1030

16. LOANS
Loans have been issued by the Greek State, fofirthecing of investment programs, until
1998 (a date anterior to the establishment of EYASH). All loans are in Euros. The Group
provides for accrued interests for the serviceahs and burdens the financial statement of the
occasional fiscal period. There are no guaranteesvaership bindings or uses on the fixed

assets and the other assets of the Group.

17. PROVISIONS FOR BENEFITS TO EMPLOYEES
The Group and the Company’s obligation towardsrtkeiployees in Greece, for the future
payment of benefits depending on how long each eyepl has been employed, is added and
depicted based on what is to be rightfully paiddach employee, on the date of the balance
sheet, discounted in its present value in relatioiine predicted time of payment. The accrued
benefits for each fiscal period burden the resfltthe fiscal period with a respective increase
in the retirement liabilities. The payment of betseto the retiing employees decreases

respectively the pension liabilities.

The number of Company employees and the respesalaey cost are as follows:

THE GROUP | | THE COMPANY
| 31.12.2011 | 31.12.2010 | | 31.12.2011 | 31.12.2010 |
Employee Salaries 10,642 14,158 10,642 14,158
Employee Provisions 2,647 3,122 1,647 3,122
Employee Expenses 135 176 135 176
Provisions on staff redundancies 163 45 163 45
Total Cost 13,586 17,502 13,586 17,502

Number of constant staff 287 327 287 327

The liability of the Group and the Company for paymof compensation to employees who
retire has been determined based on an actuard} sarried out by an independent company
of Chartered Actuaries. The basic financial voluraed suggestions of the actuarial study are
as follows:
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Changes in the net liability reqgistered in the

Balance Sheet THE GROUP THE COMPANY
31.12.2011 | 31.12.2010 31.12.2011 | 31.12.2010
Current value of non financed liabilities 2,705 3,618 2,705 3,618
2,705 3,618 2,705 3,618
Non registered actuarial profit / (loss) 981 955 981 955
Net liability registered on the Balance Sheet 3,687 4,573 3,687 4,573
Amounts registered in the Income Statement THE GROUP THE COMPANY
31.12.2011 31.12.2010 31.12.2011 | 31.12.2010
Costs of current fiscal year 87 136 87 136
Interest on debt 151 237 151 237
Registrer of actuarial profit / (loss) (76) - (76) -
Normal expense on the Income Statement 163 374 163 374
Costs of redundancies/settlements/terminations - (329) - (329)
Total expense on the Income Statement 163 45 163 45
Changes in the net obligations registered in the
Balance Sheet THE GROUP THE COMPANY
31.12.2011 31.12.2010 31.12.2011 | 31.12.2010
Net obligation on the beginning of the year 4,573 5,544 4,573 5,544
Provisions paid by the employer (1.050) (1.016) (1.050) (1.016)
Total Expenses registered in the income statement 163 45 163 45
Net obligation on the end of the year 3,687 4,573 3,687 4,573
Difference in the current value of the obligation
Current value of obligation at the beginning of the perio 3,618 6,011 3,618 6,011
Cost of current employment 87 136 87 136
Interest Costs 151 237 151 237
Provisions paid by the employer (1.050) (1.016) (1.050) (1.016)
Costs of redundancies/settlements/terminations - (329) - (329)
Actuarial loss / (profit) (101) (1.423) (101) (1.423)
Present value of obligation at the period end 2,705 3,618 2,705 3,618
Actuarial assumptions
Discount rate 4,52% 5,00% 4,52% 5,00%
Future Salary increases 2,50% 2,50% 2,50% 2,50%
Expected residual employers life 8,93 7,86 8,93 7,86

18. PROVISIONS FOR RISKS AND EXPENSES

The amount of € 3,260 is provided regarding anglyikiabilities which might derive during
the judicial settlement of litigations with thircagties as well as with Group and Company
employees.

For the fiscal years 2009 and 2010 which remairudited the respective formed provision

amounted to € 1,037 (note 29).

Provisions GROUP AND COMPANY

Long term provisions Outstanding Legal Cases | Tax Provisions | Total
01.01.2011 2,494 375 2,869
Additional provisions 766 662 1,428
Provisions used - - -
31.12.2011 3,26 1,037 4,297
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| THE GROUP | | THE COMPANY

| 31.12.2011 | 31.12.2010 | | 31.12.2011 |  31.12.2010 |
Remaing at the beginning 4,713 4,747 4,713 4,747
Collection of new grants 58 303 58 303
Depreciation of grants after transfer to
Income Statement (877) (338) (877) (338)
Remaing at the period end 3,894 4,713 3,894 4,713

20. OTHER LONG TERM LIABILITIES
These are received guarantees of new water semistamers for water consumption and the

installation of water meters.

21. SUPPLIERS AND OTHER LIABILITIES

The total Group and Company liabilities towardsigps and other third parties are analyzed
as follows:

| THE GROUP | | THE COMPANY

| 31.12.2011 | 31.12.2010 | | 31.12.2011 |  31.12.2010 |
Supliers 6,367 6,732 6,357 6,721
Checks payable 637 2,261 622 2,158
Other taxes 4 1,411 664 1,334
Insurance Organisations 474 435 474 435
Obligations to participated parties - - 144 70
Expenses on fiscal year 1,136 782 1,116 769
Customer Advances 144 24 8 8
Dividends paid 14 20 14 20
Creditors 15,073 12,868 15,07 12,864
Other transitory accounts of Liabilities - -
Total 24,510 24,534 24,469 24,380

The balance for the account “Various Creditors” the 31/12/2011 of € 15,073, regards
liabilities towards the company EYATH Fixed Asséds the purchase of water and cover of
various operational needs to the amount of € 14auBliabilities towards other creditors to
the amount of € 600.

From the obligation towards EYATH Fixed Assets dbtal amount 0€14,473, an amount of € 2,245
sources from the closing fiscal year and amount of € 12,618 from the previous fiscal years. The delay in
repayment of the above obligation is due to thé taat the final amount of debt to the EYATH FIXED
resulting post-settlement / transfer to it, workagtructed by the EYATh. From the contract, sighgd

the two companies, no increases and interest chage expected for late payment of any overdue
repayment obligation.

The expiration for Suppliers and Other Liabilitfes the Group and the Company is analyzed

as follows:



Supliers

Checks payable

Insurance Organisations

Customer Advances

Dividends paid

Obligations on affiliated companies
Creditors

Income of next years

Expenses

Other taxes

Other transitory accounts of Liabilities
Total

Supliers

Checks payable

Insurance Organisations

Customer Advances

Dividends paid

Obligations on affiliated companies
Creditors

Income of next years

Expenses

Other taxes

Other transitory accounts of Liabilities
Total
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(Amountsin thousands Euro)

THE GROUP

THE COMPANY

Short Term 2011

Short Term 2011

Within 6 month |  From 6 to 12 month

Within 6 month [From 6 to 12 month|

6,367 - 6,357 -
637 - 622 -
474 - 474 -
144 - 8 -

14 - 14 -
- - 144 -
601 14,437 598 14,473

1,136 - 1,116 -
664 - 664 -

10,038 12,618 9,996 14,473

THE GROUP

THE COMPANY

Short Term 2010

Short Term 2010

Within 6 month | From 6 to 12 month

Within 6 month  [From 6 to 12 month|

Income tax
Extraordinary

6,732 - 6,721 -
2 - 2,158 -
435 - 435 -
24 - 8 -
20 - 20 -
- - 70 -

250 12,618 246 12,618
782 i 769 i
1,411 - 1,334 -

11,915 12,618 11,761 12,618

22. SHORT TERM TAX LIABILITIES
The Group and Company short term tax liabilities amalyzed as follows:
THE GROUP THE COMPANY
31.12.2011 | 31.12.2010 31.12.2011 | 31.12.2010

7,288 7,076 7,288 7,062
- 2,208 - 2,208
7,288 9,284 7,214 9,269

Regarding the special tax payment of L.3845/2000 tfie 2009 fiscal year incomes) the

total amount is €2.208 which was paid in full ugilusi.12.2011. It is noted that the balance
of the account Income Tax during31.12.2011 amount of €7,288, concerns the obligation from the
current Income tax amount of €6,261 as well as Tax for previous years of €1,027.
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23. EXPENSES ANALYSIS PER FIELD

Expenses per category are analyzed as followhéofigcal year 2011 for the Group and the
Company:

THE GROUP

for the period ended on 31.12.2011 [ Production cost | Distribution Expenses [Administration Expense{ R & D Expenses Total |
Durables Cost 2,098 - - - 2,098
Own Production (418) - - - (418)
Salaries & employees expenses 10,759 652 1,979 145 13536
Salaries & 3rd party expenses 1,193 242 927 66 2428
Electricity Cost 10,259 12 48 - 10319
Rents 177 37 238 - 452
Maintenance Costs 11,491 65 212 8 11,777
Other 3rd party provisions 96 85 160 - 341
Taxes and other 373 50 139 45 607
Other Expenses 1,181 25 517 2 1,725
Depreciations of tangibles & intangibles 5,666 132 322 180 6,299
Provisions of bad claims - 3,064 - - 3,064
Total 42,876 4,365 4,542 446 52,229

THE COMPANY

for the period ended on 31.12.2011 | Production cost | Distribution Expenses [Administration Expensed R & D Expenses Total ]
Durables Cost 2,098 - - - 2,098
Own Production (418) - - - (418)
Salaries & employees expenses 10,759 652 1,979 154 13,536
Salaries & 3rd party expenses 495 968 918 104 2,485
Electricity Cost 10,259 12 48 - 10,319
Rents 177 37 238 - 452
Maintenance Costs 11,491 65 212 8 11,511
Other 3rd party provisions 96 85 160 - 340
Taxes and other 373 50 139 45 607
Other Expenses 1,161 25 514 2 1,702
Depreciations of tangibles & intangibles 5,666 132 321 180 6,298
Provisions of bad claims - 3,064 - - 3,064

Total 42,158 5,001 4,53 485 52,263
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Expenses per category are analyzed as followhéofigcal year 2010 for the Group and the
Company:

THE GROUP

for the period ended on 31.12.2010 [ Production cost | Distribution Jadministration { R&DExp Total ]
Durables Cost 1,528 - - - 1,528
Own Production (579) - - - (579)
Salaries & employees expenses 13,316 1,384 2,622 179 17,502
Salaries & 3rd party expenses 2,226 22 950 78 3,275
Electricity Cost 10,823 12 47 - 10,882
Rents 297 43 287 - 627
Maintenance Costs 10,251 56 109 6 10,421
Other 3rd party provisions 47 125 223 - 395
Taxes and other 387 58 149 47 640
Other Expenses 1,093 31 553 - 1,677
Depreciations of tangibles & intangibles 5,489 126 309 231 6,155
Provisions of bad claims - 1,225 - - 1,225
Total 44,878 3,081 5,249 541 53,749
THE COMPANY

for the period ended on 31.12.2010 [ Production cost | Distribution JAdministration { R&D Exp | Total |
Durables Cost 1,528 - - - 1,528
Own Production (579) - - - (579)
Salaries & employees expenses 13,316 1,384 2,622 179 17,502
Salaries & 3rd party expenses 1,602 813 816 78 3,309
Electricity Cost 10,823 12 47 - 10,882
Rents 297 43 287 - 627
Maintenance Costs 10,251 56 109 6 10,421
Other 3rd party provisions 47 125 223 - 395
Taxes and other 387 58 149 47 640
Other Expenses 1,081 30 547 - 1,658
Depreciations of tangibles & intangibles 5,489 126 308 231 6,154
Provisions of bad claims - 1,225 - - 1,225
Total 44,242 3,872 5,108 541 53,762

24. OTHER ADMINISTRATIVE EXPENSES — OTHER OPERATIONAL
EXPENSES

Other exploitation revenues as well as other ofmraltexpenses are analyzed as follows:

THE GROUP | | THE COMPANY

| 31.12.2011 | 31.12.2010 | | 31.12.2011 |  31.12.2010 |
Other Operational Expenses
Income from Grants 386 277 386 277
Compensations from damages in the drainag 1,631 1,920 1,631 1,920
Income for services provision 146 598 146 598
Rents 57 48 4 4
Grant's depreciations 340 338 340 338
Other Income from previous uses 20 135 20 135
Other Income 41 59 41 59
Income for provisions from previous uses 14 31 11 29
Total other income from operations 2,635 3,406 2,579 3,360
OTHER OPERATIONAL EXPENSES
Compensations from damages on the Water 52 139 52 139
Compensations from judicial decisions 530 263 530 263
Other expenses, provisions & losses 1,807 1,424 1,803 1,421

Total other operational expenses 2,389 1,826 2,385 1,823
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25. FINANCIAL INCOME [/ (EXPENSES

The financial income (expenses) are analyzed &sifsi

THE GROUP THE COMPANY
| 31.12.2011 | 31.12.2010 | | 31.12.2011 |  31.12.2010 |

Financial Interest in bank liabilities 33 53 33 53

Other Financial Expenses 46 13 16 13

Total financial expenses 49 65 48 65

Interest and other income 2,640 1,930 2,639 1,929

Other Financial Expenses

Total financial income 2,640 1,930 2,639 1,929

Net financial income (costs) 2,592 1,865 2,591 1,864

It is noted that the account balance « Black istisrand relevant revenues» on the 31/12/2011
of € 2,640 includes default interests for custoamounts of € 2,075 and deposit interests of €
565. The policy for charging for default interest tustomer accounts has been in use since
the BoD decision on the 16-5-2007.

26. INCOME TAX
The taxation on results has been determined asnsil

H ETAIPEIA |
01/01-31/12/2011] | 01/01-31/12/2010]

0 OMINOE
01/01-31/12/2011] [ 01/01-31/12/2010

®dpog Eloodrpatog nepvodou 5.696 5.065 5.678 5.046
Dopotmou kataoyiodBnkav Kat adopolv oe

TLPO NYO U LEVEG XPOELG - 1.701 - 1.701
Ddpog peydAng akivntng meplovaiag 83 81 83 81
Extaktn elopopd - 2.208 - 2.208
MpoBAedn pOpou avéNeyKTwY XProEWV 125 375 125 375
AvaBaiépevog dbopog (491) (955) (491) (955)
20volo 5.413 8.475 5.395 8.456

The tax amount in “Income Tax” in the results staat differs to the theoretical amount that
would derive using the current tax rate, on Compganofits. The difference is as follows:

| THE GROUP | | THE COMPANY |
| 31.12.2011 | 31.12.2010 | | 31122011 | 31122010 |
Income tax 5,696 5,065 5,678 5,046
Tax concerning previous fiscal years - 1,701 - 1,701
Tax on large real estate property 83 81 83 81
Extraordinary payment - 2,208 - 2,208
Tax provision on unaudited fiscal years 125 375 125 375
Deferred tax (491) (955) (491) (955)
Total 5,413 8,475 5,395 8,456
| THE GROUP | THE COMPANY |
| 31.12.2011 | 31.12.2010 | | 31122011 |  31.12.2010 |
Earnings Before Tax 26,008 20,878 25,936 20,887
Tax calculated on the Company tax coefficier 5,202 5,011 5,187 5,013
Expenses non deducted from income tax 789 636 784 631
Tax provision on tax unaudited fiscal years 125 375 125 375
Tax on large real estate property 83 81 83 81
Extraordinary payment - 2,208 - 2,208
Non taxed income (676) (1.714) (676) (1730)
Effect from tax coefficient change (110) 177 (108) 177
Tax concerning previous fiscal years - 1,701 - 1,701
Total taxation on Income Statement 5,413 8,475 5,395 8,456
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The fact that in certain cases revenues and expemeddentified in accounting at a different
time than when income is taxed or expenses deduftiedeasons of determining the taxed
income, creates the need for the identificatiomadnounting of deferred tax assets or deferred
tax liabilities. The recognized deferred tax lighilfrom the Group and the Company is
analyzed as follows:

| THE GROUP | | THE COMPANY ]
| 31.12.2011 | 31.12.2010 | | 31.12.2011 |  31.12.2010 |
Deferred tax claims 2,208 1,493 2,208 1,493
Deferred tax obligations (1,140) (916) (1,140) (916)
Total deferred tax on the Income Staten 1,069 577 1,069 577
| THE GROUP | | THE COMPANY |
| 31.12.2011 | 31.12.2010 | | 31122011 | 31.12.2010 |
Balance at the beginning 577 (378) 577 (378)
Income tax 491 955 491 355
Balance at the end 1,069 577 1,069 577
THE GROUP |
lo1.01.2010 |Credit (Debit) of Income [Credit (Debit) of Equity [31.12.2010 |
Deferred tax obligations -
Financial depreciation of tangibles (1,095) (164) - (1.259)
Adjustments of grants on tangibles 179 (60) 119
(916) (224) (1,140)
Deferred tax claims
Deregister of many years depreciated costs @ 60 (43) - 17
Adjustement of value of bill pain in 979 628 - 1,607
Adjustment of inventory valuation 58 10 - 68
Provision of staff compensation due to retire 396 120 - 516
1,493 715 - 2,208
Net deferred tax obligations in the Incol 577 491 - 1,069
Registry in the Income Statement
Deferred tax claims 577 1,069
577 1,069

THE COMPANY |

lo1.01.2010 |Credit (Debit) of Income [Credit (Debit) of Equity [31.12.2010 |
Deferred tax obligations
Financial depreciation of tangibles (1,095) (164) - (1.259)
Adjustments of grants on tangibles 179 (60) - 119
(916) (224) (1,140)
Deferred tax claims
Deregister of many years depreciated costs @ 60 (43) - 17
Adjustement of value of bill pain in 979 628 - 1,607
Adjustment of inventory valuation 58 10 - 68
Provision of staff compensation due to retire 396 120 - 516
1,493 715 - 2,208
Net deferred tax obligations in the Incol 577 491 - 1,069

Registry in the Income Statement
Deferred tax obligations 577 1,069
577 1,069
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27. EARNINGS PER SHARE

The estimate of basic earnings (loss) per stock is as follows:

THE GROUP | | THE COMPANY

| 31.12.2011 | 31.12.2010 || 31.12.2011 |  31.12.2010 |
Net earnings attributed to the Company owners 20,595 12,402 20,541 12,431
No. of shares 36.300.000 36.300.000 36.300.000 36.300.000
Less: No of own shares
Total no. of shares in circulation 36.300.000 36.300.000 36.300.000 36.300.000
Basic earning (loss) per share (€) 0,5674 0,3417 0,5659 0,3423

28. TRANSACTIONS WITH AFFILIATED PARTIES
The Group and the Company consider as associatsorethe members of the Board of
Directors, the Executive Members and the stockhsltelding a percentage larger than the
5% of its capital stock (including their associapisons). The transactions and the balances
of the associated persons of the Group and the &@awngdor the fiscal period/1/2011-
31/12/2011 and the 31st of December 2011 respectively, arlyzethin the below board:

| THE GROUP | | THE COMPANY

| 31.12.2011 | 31.12.2010 || 31.12.2011 |  31.12.2010 |
Income - - 14 66
Expenses - - 1,111 791
Management Salaries 864 823 862 811

| THE GROUP | | THE COMPANY

| 31.12.2011 | 31.12.2010 || 31.12.2011 |  31.12.2010 |
Claims - - 99 88
Liabilities - - 144 70
Claims from Managerial Staff 20 13 20 13
Liabilities to Managerial Staff 4 3 2 6

The company expenses of €1,111 regard water metasurement services supplied by the
subsidiary company «EYATH SERVICES S.A. ». The campclaim of €14 regards the
dividend approved by the subsidiary company «EYASHRVICES S.A». The company
claim for €99 mainly regards the claim againstaperoved dividend. The Company liability
of €144 regards services of distribution of recegtd water meter measurements towards the
subsidiary « EYATH SERVICES S.A».
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29. COMMITMENTS AND POTENTIAL LIABILITIES

29.1 Potential liabilities from litigations or disputes under arbitration

On the 31/12/2011 there are legal actions, solisitetters and in general future claims against
the Group of € 3,260 in total. For these casesethas been a provision for € 3,260, which is
included in the long term liabilities account «Hedans for potential risks and expenses» (note
18).

The Group’s legal department estimates that thiipldoutcome of the above cases cannot
significantly affect the operation and financialtst of the Group.

29.2 Commitments from operational leases

The Company on the 31/12/2011 had signed contr@garding the operational lease of
property and means of transport which expire partimtil 2014. The lease expenses for the
operational leases included in the results stateofehe current fiscal period amount to € 452
(31/12/2010: €627).

The future minimum lease payments for operatioaasés based on the non voidable contract

of operational lease, are as follows:

31.12.2011 31.12.2010
0-1 Years 429 361
1-5 Years 695 443
Beyond 5 Years
Total 1,124 804

29.3 Other Potential liabilities
The Group on the 31/12/2011 had issued good pesgiocen contract guarantees of €305
(31/12/2010: €356) in total.

29.4 Anaudited fiscal years

Tax Compliance Report

From the fiscal year 2011 and onwards, the Greatited Companies and Limited Liability Companies
whose annual financial statements that are aubliyealuditors, registered in the public Register afv.
3693/2008, are required to take "Annual Certifitads provided in paragraph 5 of Article 82 of
N.2238/1994. The certificate shall be issued follaya tax audit conducted by the same auditor ditau
firm that controls the annual financial statemefisllowing the completion of tax audit, the statyto
auditor or audit firm issued to the company "FaaxTCompliance," accompanied by the Appendix
detailed information. No later than ten days affter closing date of approval of financial stateraent
the General Meeting of Shareholders, the Report tued relevant Appendix must be submitted
electronically to the Treasury by the statutory ieardor audit firm. The Treasury will then select a
sample of at least 9% for tax re-audit by the campeauthorities of the Ministry. This check shobll
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completed in no more than eighteen months frondtte of the "Fair Tax Compliance" in the Ministry
of Finance.

Anaudited fiscal years

The Company has been audited by tax authoritiedhieryears 2009 to 2011. For the possibility of
additional taxes and penalties, the Company ha mamtovision of € 1,037. (See note 18)

For the year 2011 the company has benefited frametk audit of Chartered Accountants in accordance
with the provisions of Article 82 para 5 N. 2238929 This monitoring is ongoing and the related tax
certificate to be granted after the publicatiorfin&ncial statements year 2011. If at the comptetd

tax audits result in additional tax liabilities thae estimate will not have a material effect amaficial
statements.

The subsidiary company has not been audited fory&ae of 2010 & 2011. Not expected to impose
additional taxes and surcharges and therefore amdgion has been provided for.

30. NUMBER OF EMPLOYEES

The Group and the Company’s number of employedheaend of the current fiscal period
were 287 people, while at the end of the respegtigeious fiscal period it was 327 people.

31. IMPORTANT FACTS FOR THE FISCAL PERIOD 1/1/2011 -31/12/2011

In a period where the main objective is the susfaility in growth as well as many humanitarian
choices EYATH SA combines the entrepreneurial activity withe social responsibility, providing
highly targeted eater and sewerage services uhégemtnimum possible costhe protection of the
water sources and the provision of excellent quality drinking water takes place aside the interest for
the protection of the environment mostly the zero pollution of the Thermaikos Bay.

Within this frame the following are planned andisainotion:

e The upgrading of the Sewage Processing Unit inpmration with E.T.V.A as
the agent responsible for the management of thestridl Area of Sindos.

e The electronic monitoring of the Water Supply amdvBrage systems networks
so as to have a detailed image regarding the éperabd maintenance of the
networks.

e The replacement of conventional water meters wigkteonic ones which will
ensure a faster and more precise recording of watesumption.

e The partial replacement of the old network in ortieminimise leaks and the
minimisation of the water cuts.

In the same direction and in the framework of NSR¥o more works were announced which will be
under auction in April 2012 with the co finance NSERFE The plants concern the ‘Construction of
Section B of the Central Sewerage Pipe of Thessaloniki’ under budget of €44 mil. and the ‘Construction
of Extension ofWater Treatment of Thessaloniki Phase 2’ budget of €36.5 mil..

In the same direction there were constructed atigeded projects of sewerage biological treatment
such as drying out of sludge and other relevangepts total cost 0€£17.5 mil. and in the pipeline are
more projects o€4.5 mil.
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The Company has undertaken the operation and maimte of the Thesalonki Sewerage Treatment
Plant which is located in the east side of the il river and in distance of almost 12Km from ity

of ThessalonikiThe plant is almost 40 sqm. and it includes through the Central Sewerage Hipe
largest part of the city’s sewerage volume.

Since 2006 the product of the Treatment Plgweteafter «dried sludge») was transported to the
Tsagarades landfill. Since 2006, this landfill stopped operating and the Managenwrthe Mavrorahi
landfill refused to accept the product, and thedisludge is transported to a specially treated clase
to the treatment plant where it is treated anddauaiccording to the decisid06129/25.10.2006. In the
beginning of 2011, the quantity of this dried sludge which remains at tiviea is estimated 250,000 —
270,000 tones almost. The largest part of the amount is located in dried areas which sub-enforced
whith special material for the protection of theviebnment The issue of the sludge treatment is taken
into consideration by the CompanyManagement and specifically in the perio(2010 — 2011) were
removed from the premises alma3t000 tones towards production of biological fertilizer but also for
the immediate use in agriculture and the production of compost.

The issue is quite complex and potentially presents an investment interest. At the same time it requires
specialized studies for the appropriate ways tdaéixine dried sludgeThe Company Management is in
the process of finding the suitable methods of openakiot also to define the costs if they need to be
removed Also, in consideration is the purchase of an adjacent {dat for the extension of the treated
land for dried sludge, according to the specifagi 0f106129/25.10.2006. However it is noted that in
the current situation it is not possible the precise and credible estimation of the cost for removing the
sludge and as a result of the possible obligations that may arise until the final solution of the issue. The
Company Management has commissioned a preliminary studsich will identify all the possible ways
of the sludge treatment and possible actions whaih be taken into consideration for this matiter
conjunction with the products of the thermal drying plants under operation. The Managements’
estimation is that the amount of sludge finally dexk to be removedvill not significantly affect the
financial position of the compansaking into consideration the possibility for hedging of this removal
cost, in fees.

Finally, at the end of 201lthe construction of the sludge thermal drying plasis completed in the
facilities of E.E.L.Th With the launch of the Dried Plaf2012), the produced amount of the sludge
has already started to dry out and as a result the costs of treatment and landfill of the dried sludge
ceases to exist and to burden the financial position of EYATH SA.

32. AUDITORS FEES
The total fees charged in the fiscal year 2011heyauditing company are analyzed as follows:
Fees for the mandatory audit of the financial stetets €74,448

Fees for the audit certificate €60,000
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33. FACTS POSTERIOR TO THE BALANCE SHEET

ON 27" January 212, the Development of State’s Private Property Fund SA acting upon the Law
3556/2007 announces that there was a percentage change ishéne capital of EYATH SA
Specifically this change is due to the transfer without exchange from the Greek State of 14,520,000
shares40.00%) to theDevelopment of State’s Private Property Fund SA, under a non market transfer
according to the paragraphsand5 of the article 2 of the Law 3986/2011 «Urgent Measures for the
Medium Term Strategy 2012-2015» and the 195/2011 decision of the Denationalization Committee
The Greek State controls the Development of State’s Private Property Fund SA by 100% and as such
controls indirectly the voting rights. Further to the previous announcement, EYATH SA announces
that following the transfer from the Greek State of 14,520,000 shares of EYATH (a percentage of

40%) in the “Development of State’s Private Property Fund SA” and an equal amount of voting
rights the percentage of the Greek State to the company’s share capital is 34.02%.

There are no facts posterior to the balance sHetieo3T' of December 2011, which could
significantly affect the Company’s financial stdte the fiscal period ending on that date or

facts which should be mentioned in the financiateshents.

Thessaloniki, the 28 of March 2012

Konstantinos Kamakas Nikolaos Papadakis Maria Samar

BoD Chairman Managing Director Financial Manager
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TABLE OF RAISED FUNDS

WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF THESSA LONIKI S.A.
E.Y.ATH. S.A.

JOINT STOCK COMPANIES REGISTER NUMBER.: 41913/06/ B/98/32
Head Quarters: 127 Egnatias Street- 54635 Thessalo niki

It is announced that according to the decision of the Athens Stock Exchange on the 2.8.2001, from the Share Capital increase of the company in cash on the basis of the Extraordinary General Assembly of the E.Y.A.TH. S.A.
shareholders on the 27.7.2001 and the 1/223/7.8.2001 decision of the Board of Directors of the Securities and Exchange Committe, the net amount of €5,430,623.54 (€5,910,000 less expenses €479.376,46). The option execution
recording period was from 24.8.2001 to 29.8.2001. From the increase arised 1,500,000 new nominal shares which entered trading on the 21.9.2001. The certification of the Share Capital from the BoD took place on the 13.9.2001.
[ The amounts raised in comparison to the ones reported on the Supplementary Booklet, after the difference that took place after the 30.12.2002, 30.06.2005, 29.12.2006 and26.6.2009 decision of the General Assemblies of the
Company Shareholders, it was distributed up until 31.12.2010, according to the table below and completed on the basis of the decision 33 of the Athens Stock Exchange Board of Directors (Meeting on 24.11.2005)

TABLE OF RAISED FUNDS FROM THE SHARE CAPITAL INCREA SE IN CASH

Initial Plan based |Plan according to Plan according to [Total lan according to | otal Plan according to
on the awarded _ fthe Extraordinary . [the General amount of |Extraordi amount of |the decision of the [Toal cash - Total cash  |Remaining [Total cash [Remaining
paln from the ASE onthe |C on the TECIRIIED) General i Remaining i i
MANNER OF Y of the Y cah; General Assembly[cash 04 ble |~ sh to be avgl@ble for |amount of avallqblg lamount of
eem BoD and SEC 31.12.2002 o fREEES available o the 29.16.2006 [available  |on the 26.06.2009 ffor puilding [>5°1 1% % |building cash to be [for building [cash to be
AVAILABILITY b for building for building constructio |5 27 e e [construction [available in  |constructio [available in
(INVESTMENT) e e constructio constructio n from I from thousand € |n from thousand €
on Q1 2003 n from n from 1.1.2009 to 31.12.2009 1.1.2010to |in 1.1.2011 to [in
1.1.2006 to 1.1.2007 to| 31.12.2009 > 31.12.2010 [31.12.2010 [31.12.2011 [31.12.2011
1.12.2006 1.12.2008|
Total Total Total Total Total
in in in in in
2002|2003 000 2003|2004 ‘000 2005|2006 ‘000 2007|2008 ‘000 2009|2010 000
€ € € € €
Buildings - Land |2,348| 2,348]4,696|2,348| 2,348 4,696 0] 2,348|2,348| 4,696 127|2,284| 2,285| 4,569 801|1,256/ 2,513 3,769 55 3,714 0| 3,714 6| 3,708
g
Transportation 440 294 734| 440 294 734 734
Total Amount 2,788|2,642(5,430|2,788| 2,642 5,430 734|2,348] 2,348 4,696 127|2,284]2,285| 4,569 801|1,256/ 2,513 3,769 55 3,714 0 3,714 6] 3,708

Notes: 1) The remaining amount of €3.714 on the 30.06.2011 is attributed on short term deposits and on the Balance Sheet is included on the amount "Cash & Cash Equivalent”. 2) The BoD hired a Consultant for the construction of
the Building and its completion will take place under the procedure of tender offres which will include study and construction of the building. For that particular reason from the 04.08.2011 decision of the General Assembly of the
shareholders it was decided the transfer of the timeline of the completion of the raised funds in the years 2011-2012.

Thessaloniki, 29 of March 2012

THE CHAIRMAN OF THE BoD THE MANAGING DIRECTOR TH E FINANCIAL MANAGER
Konstantinos Kamakas Nikolaos Papadakis Mar ia Samara
ID Card Number AA 942423 I.D Card No. A Z 187068 Hellenic Financial Chamber License No. 71 414 A' grade

I.D Card No. S 342116

[According to the order we received from the Board of Directors of the 'Water Supply and Sewerage Systems SA' (the '‘Company’) we completed the following pre agreed procedures in the framework of those explained in the rule book
of the ASE as well as the relevant regulator 1t of Raised Funds of the Company concerning the share capital increase of the Company in cash that took place on the 13 September

2001. The management of the Company has the of the above ‘We took this study according to the International Standard of Services 4400, 'Assignments on Preagreed procedures on Financial
Information'. It is our responsibility to execute the procedures and to notify our findings.

Procedure

1) We compared the amounts stated as payments in the 'Statement of Raised Funds from the Share Capital Increase with Cash’ to the respective amounts recognised to the books during the period stated.

2) We i the cc of the and the consistency of the amount to the ones recorded in the Annual Report, published by the Company for that particular reason, as well as to the relevant decisions,
and announcements of the relevant officers of the Company, including those of the General Assemblies of the shareholders according to which the timeline is altered and the use of the raised capital.

Findings
1) The per segment of use amounts appearing in payments in the attached 'Report of Raised Capital from the Share capital Increase with cash' arrive from the Company books in the period in question.

2) The statement includes all the information expected for this reason according to the rule book of ASE and the relevant regulatory framework of the SEC and is consistent to the Annual Report and the relevant announcements of the

relevant company officers, including the decisions of the General Assemblies of the Shareholders under which the timeline of the raise funds is altered. Taking into consideration that the procedure is not an overview according to the
IFRS we do not express any other confirmation beyond those expressed above. Had we additional pi or Vit according to the IFRS more issue may had been under our overview which we would
acknowledge.

Limitation of use

The present report is directly addressed towards the Board of Directors of the Company within the framework of the rule book of the ASE and the relevant regulatory framework of the SEC. As such this Report is not allowed to be
used for any another reasons as it is limited only to the figures examined above and does not expand in the financial statements of the company in full.

Thessaloniki, 29th march 2012

Konstantikou Sotiris Koutroulos Konstantinos

Chartered Auditors Reg. No: Chartered Auditors Reg.
13617 No: 25701
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FIGURES AND INRFORMATION

WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF THESSA LONIKI S.A.
JOINT STOCK COMPANIES REGISTER NUMBER.: 41913/06/ B/98/32
Headquarters: 127 Egnatias Street- 54635 Thessalon  iki
DATA AND INFORMATION OF THE FISCAL PERIOD from the 1st of January 2010 until the 31st of December 2011
(published based on E.L 2190/1920, article 135 for  businesses who draw up yearly financial statements, consolidated or not, in accordance with the 1AS.)
The following data and information deriving from the financial statements aim to a general informing on the financial state and the results of the Group and the Company «WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF
THESSALONIKI S.A.». We therefore recommend to all our readers, prior to any investment activity or any other transaction with the Company, to refer to the Company website where the periodic financial statements are posted as well as the
review report of the chartered auditor when required.

[Kamakas Konslanlmos Chalrman execunve membev Papadak\s N\kolaos Managing Dlrec(or executive member, Asves!as Dlm\mos \/\ce Chalrman execul L THE GROUP. 1 [ THE COMPANY
Gross Profit/(Loss) 32.524 26.304 33.242 26.940]
|auditing Company: Grant Thorton A.E. (AM.127) Less Taxe: (5.413) (8.475) (5.395) . 45_5}1
[ THE GROUP. 1 [ THE COMPANY ]

|[ASSETS 31/12/2011 31/12/2010 31/12/2011 31/12/2010 Other total revenues after taxes (B) 0 o o of
[Equity Capital 40656 40656 40656 aogse  |Pofit/ (Loss) before tax, interest and depreciation 28.792 24.830 28.706 24.773]
|Total liabilities (d) 56.890 59.345 56.774 59.178 Distributed dividend (4.138) (4.828) (4.138) (4.828)|

Company. Country Lonnon Integration method Indirect Method

EYATHS.A Greece Parent Company Full integration. (The amounts are expressed in thousands of Euros) THE GROUP_ THE COMPANY
2. The inaudited fiscal periods for the companies included in the intearated financial lists are the followine Operational activities:

o coun s —'NAUgg;g;‘;m Pre-tax Profit/ (Loss) (continuing activites) 26008 20878 25936 20887
S‘i‘:;“z:i " proveins o hke‘y isks are a mus . ﬂ o o Tollows Results (revenues, expenses, profit and loss) from investment activity 0 ° 0 o
Statements) Interest and refevant expenses (2592) (1.865) (2.591) Gooa)
i) There has been an accumulated provision for inaudited tax periods of €1,037 thousand (see note 18 of the Annual Financial Statements) :?;5‘/;:“:‘::‘z::r‘;‘:::;";xl;:a"““ of working capital accounts or
|V) There has been an accumulated provision for staff compensation due to retirement of € 3.687 thousand Decrease /(Increase) of inventories 360 (21) 360 (21)|
|[vi) There are no other provisions Decrease /(Increase) of claims. (8.242) (9.967) (8.311) (9.890)|
6. The (}roup and ‘Company investments on fixed assets for the current fiscal period amounted to € 5,971 thousand. For the respective previous fiscal period the number Debit interest and relevant expenses paid (49) (65) (48) (65)|
[amounted to €6,914 thousand for the Group and the Company. | Taxes paid (8.:256) (9:473) (8.243) (9.440)]
b) Expenses o 1111 Interest received 2.518 1.930 2.517 1.929
|c) Claims. o 99 Total inflows/(outflows) from investment activities (b)
|) Claims from executive members and management members 20 20 [Financing activities:
10. On the 27th of January 2012 it was announced the transfer from the Greek State of 14,520,000 shares of EYATH (40.( 00%) 10 the «Development of State's Private Total inflows / (outflows) from financing activitie s©
Property Fund SA» as well as equal voting rights. The percentage of the Greek State in the shareholder of the company is 34.02¢ (@.707) &217) (@.707) (5:217)

[Cash reserves and equivalents at the opening of the  period 14364 15166

Thessaloniki, the 29th of March 2011

THE CHAIRMAN OF THE BoD THE MANAGING DIRECTOR THE FINANCIAL MANAGER

Konstantinos Kamakas Nikolaos Papadakis Maria Samara
1D Card Number AA 942423 1.D Card No. AZ 187068 nic Financial Chamber License No. 71414 A
LD Card No. S 342116




ANNUAL FINANCIAL STATEMENTS
For the fiscal yeat January2011 — 31 DecembeR011
(Amountsin thousands Euro)

INFORMATION UPON ARTICLE 10 L.3401/2005

EYATH SA made public to the investment communityridg the fiscal yearn/1/2011-31/12/2011,
according to the regulation the following announeats uploaded in the company dievw.eyath.gr)
and the ASE site (www.ase.gr).

29/11/2011
01/09/2011
31/08/2011
11/08/2011
05/08/2011
05/08/2011
13/07/2011
01/07/2011
08/06/2011
06/06/2011
30/05/2011
20/05/2011
29/03/2011

24/03/2011

Announcement and publication of results

Announcement on Company Results/Reports

Other Announcement

Results Vote of Annual General Meeting

Fiscal Year 2012 Dividend

General Meeting decisions

Invitation to Annual General Meeting

Press Release

Invitation to Ordinary General Meeting

Annual presentation of results to analysts 2011

Publication of Q1 2011 Financial Results

Date & place of analyst presentation

Announcement & Publication on FY 2010Annual Results

2011 Financial Calendar
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31 (Amountsin thousands Euro)
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2011

AVAILABILITY OF THE ANNUAL FINANCIAL STATEMENTS

The annual and interim financial statements of@reup and the Company, the Auditor's Statements
and the Management Report towards the Board addiirs are all uploaded in the Company website
(www.eyath.gr).




