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OOTOR OIL (HeLLas)

CORINTH REFINERIES 5.A

DECLARATION OF THE REPRESENTATIVES OF THE BOARD OF
DIRECTORS OF “MOTOR OIL (HELLAS) CORINTH REFINERIES S.A.”

Pursuant to the provisions of article 5 paragraph 2 item ¢ of Law 3556/2007 we
hereby declare that to the best of our knowledge:

A. The half year single and consolidated financial statements of “MOTOR OIL
(HELLAS) S.A.” (the Company) for the period ended June 30, 2015, which have
been prepared in accordance with the applicable accounting standards, fairly
present the assets, the liabilities, the shareholders’ equity and the results of
operations of the Company and the companies included in the consolidated
financial statements as of and for the period, according to the provisions of article
5 paragraphs 3 to 5 of Law 3556/2007, and

B. The Board of Directors’ half year report fairly presents the information required
by article 5 paragraph 6 of Law 3556/2007.

Maroussi, August 25, 2015

Chairman of the BoD Vice Chairman Deputy Managing Director
and Managing Director and Chief Financial Officer
VARDIS J. VARDINOYANNIS IOANNIS. V. VARDINOYANNIS PETROS T. TZANNETAKIS

I.D. No K 011385/1982 I.D. No AH 567603/2009 I.D. No R 591984/1994
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DIRECTORS REPORT
(ACCORDING TO ARTICLE 5 OF THE LAW 3556/2007)
ON THE FINANCIAL STATEMENTS OF
“MOTOR OIL (HELLAS) CORINTH REFINERIES S.A.”

AND THE CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP

FOR THE PERIOD ENDED 30 JUNE 2015
(PERIOD 01.01.2015 - 30.06.2015)

I. REVIEW OF OPERATIONS

The financial figures of the Group for the first six month period of 2015 compared to the
corresponding period of 2014, are presented hereunder:

For the six month period Variation
ended
30 June 2014
Amounts in thousand Euros 30 June 2015 (as restated *) Amount %
Turnover (Sales) 3,657,432 4,528,720 (871,288) (19.24%)
Less: Cost of Sales (before depreciation &
amortization) 3.251.069 4,378,227 (1,127.158) (25.74%)
Gross Profit (before depreciation &
amortization) 406,363 150,493 255,870 170.02%
Less: Selling Expenses (before depreciation &
amortization) 88,819 76,987 11,832 15.37%
Less: Administrative Expenses (before
depreciation & amortization) 24,922 22,832 2,090 9.15%
Plus / (Less): Other Operating
Income/(Expenses) (5.154) 10,819 (15.973) (147.64%)
Earnings before Interest, Tax, Depreciation
& Amortization (EBITDA) 287,468** 61,493%* 225,975 367.48%
Plus: Investment Income / share of profits
(losses) in associates (347) 7,598 (7,945) (104.57%)
Less : Financial Expenses 43,389 37,223 6,166 16.57%
Earnings before Depreciation/Amortization
and Tax 243,732 31,868 211,864 664.82%
Less: Depreciation & Amortization 50,310 47,886 2,424 5.06%
Earnings (losses) before Tax (EBT) 193,422 (16,018) 209,440 1,307.53%
Less: Income Tax 51,515 (312) 51.827 16,611.22%
Earnings (losses) after Tax (EAT) 141 (15.706) 157,613 1,003.52%
Less: Non-controlling interests 107 63 44 69.84%
Earnings (losses) after Tax and after
non-controlling interests 141,800 (15,769) 157,569 999.23%

(*) Certain financial figures of the first half 2014 have been restated following the final valuation of
the fair value of assets and liabilities of CYCLON group which was acquired by MOTOR OIL
(HELLAS) S.A. through mandatory tender offer in the second half of 2014.
(**) Includes government grants amortization Euro 535 thousand for the first half of 2015 and Euro

535 thousand for the first half of 2014.



(ﬁ.mon OIL HELLAS)

COFNTH REFRERIES 5.A.

The financial figures of the Company for the first six month period of 2015 compared to the
corresponding period of 2014 are presented hereunder:

For the six month period ended Variation

Amounts in thousand Euros 30 June 2015 30 June 2014 Amount %

Turnover (Sales) 2,800,839 3,797,144  (996,305) (26.24%)

Less: Cost of Sales (before depreciation &

amortization) 2,507,897 3,732,466 (1,224,570) (32.81%)

Gross Profit (before depreciation &

amortization) 292,942 64,678 228,265 352.93%

Less: Selling Expenses (before depreciation &

amortization) 17,395 16,735 660 3.94%

Less: Administrative Expenses (before

depreciation & amortization) 12,693 13,133 (440) (3.35%)

Plus / (Less): Other Operating

Income/(Expenses) (8.536) 8,591 (17,127)  (199.36%)

Earnings before Interest, Tax, Depreciation

& Amortization (EBITDA) 254,318* 43,401* 210,918 485.97%

Plus: Investment Income 1,249 1,619 (370) (22.85%)

Less : Financial Expenses 32,156 26,176 5.981 22.85%

Earnings before Depreciation/Amortization

and Tax 223,411 18,844 204,567 1,085.58%

Less: Depreciation & Amortization 38,373 37,263 1,110 2.98%

Earnings (losses) before Tax (EBT) 185,038 (18,419) 203,457 1,104.60%

Less: Income Tax 47,679 (1,569) 49,248 3,138.81%

Earnings (losses) after Tax (EAT) 137,359 (16.850) 154.209 915.19%

(*) Includes government grants amortization Euro 535 thousand for the first half of 2015 and Euro 535

thousand for the first half of 2014.
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On the financial figures presented above we hereby note the following:
1. Turnover

The breakdown of Group Turnover by geographical market (Domestic — Foreign) and type of activity
(Refining — Trading) as well as sales category (Metric Tons — Euros) has as follows:

Metric Tons Amounts in Thousand Euros
Geographical Market and ~ First Half  First Half Variation First Half First Half Variation
Type of Activity 2015 2014 % 2015 2014 %
Foreign
Refining/Fuels 4,002,774 3,968,944 0.85% 1,718,033 2,337,095 (26.49%)
Refining/Lubricants 117,724 114,601 2.73% 69,149 81,915 (15.58%)
Trading/Fuels etc. 143,722 224946 (36.11%) 86,567 162,869 (46.85%)
Total Foreign Sales 4264220 4 491 (1.03%) 1,873,749 2,581,879 (27.43%)
Domestic
Refining/Fuels 1,100,658 1,121,517  (1.86%) 602,391 785,011  (23.26%)
Refining/Lubricants 19,811 25,096 (21.06%) 14,806 21,284 (30.43%)
Trading/Fuels etc. 640,689 474.434 35.04% 951,125 866,433 9.77%
Total Domestic Sales 1,761,158 1,621,047 8.64% 1,568,322 1,672,728  (6.24%)
Bunkering
Refining/Fuels 396,303 430,859  (8.02%) 163,438 228,531 (28.48%)
Refining/Lubricants 1,538 1,740 (11.61%) 1,989 2,026  (1.87%)
Trading/Fuels etc. 75,275 52.551 43.24% 45.096 39.362 14.57%
Total Bunkering Sales 473,116 485,150 (2.48%) 210,523 _ 269919 (22.01%)
Rendering of Services 4,838 4194 15.36%
Total Sales 6,498,494 414 1.31% 3,657,432 4,528,720 (19.24%)

In the first half of 2015 the turnover of the Group decreased by an amount of Euro 871,287 thousand
or 19.24% compared to the corresponding period of 2014. The decrease of the consolidated turnover
mainly resulted from the considerably lower average prices (denominated in US Dollars) of petroleum
products (by 44%). Part of the consolidated turnover decrease was offset by the substantial
strengthening of the US Dollar (average parity) against the Euro (by 18.57%) as well as the small
increase of the volume of sales (by 1.31%). The Group had revenues from services (storage fees)
rendered by “OFC AVIATION FUEL SERVICES S.A.” both in the first half of 2015 and the first half
of 2014.

The analysis of the consolidated turnover presented in the above table confirms the exporting profile
of the Group (international sales accounted for 51.23% of turnover compared to 57.01% in the same
period of 2014) and the significant contribution of refining activity (70.26% of turnover compared to
76.31% in the first half of 2014).
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The respective breakdown of Company Turnover is presented hereunder:

Metric Tons

Amounts in Thousand Euros

Geographical Market and  First Half  First Half Variation First Half First Half Variation
Type of Activity 2015 2014 % 2015 2014 %
Foreign

Refining/Fuels 4,002,774 3,968,944 0.85% 1,718,033 2,337,095 (26.49%)
Refining/Lubricants 117,724 114,601 2.73% 69,149 81,915 (15.58%)
Trading/Fuels etc. 85,781 179,081 (52.10%) 51,728 129,818 (60.15%)
Total Foreign Sales 4,206,2 4,262,626 (1.32%) 1,838,910 2,548,828 (27.85%)
Domestic

Refining/Fuels 1,100,658 1,121,517  (1.86%) 602,391 785,011  (23.26%)
Refining/Lubricants 19,811 25,096 (21.06%) 14,806 21,283  (30.43%)
Trading/Fuels etc. 329.980 282,250 16.91% 147,313 178,984 (17.69%)
Total Domestic Sales 1,450,449  1,428.863 1.51% 764.510 985,278 (22.41%)
Bunkering

Refining/Fuels 396,303 430,859  (8.02%) 163,438 228,531 (28.48%)
Refining/Lubricants 1,538 1,740 (11.61%) 1,989 2,027  (1.87%)
Trading/Fuels etc. 60,132 44.884 33.97% 31.992 32480  (1.50%)
Total Bunkering Sales _457.973 _477483 (4.09%) _197.419 _263.038 (24.95%)
Total Sales 6,114,701 6,168,972 (0.88%) 2,800,839  3,797.144 (26.24%)

In the first half of 2015 the turnover of the Company decreased by a Euro amount of 996,305 thousand
or 26.24% compared to the corresponding six month period of 2014. This development is mainly
attributed to the considerably lower average prices (denominated in US Dollars) of petroleum products
(by 44%) as well as the marginal decrease of the volume of sales (by 0.88%) while part of the decrease
of Company turnover was offset by the significant strengthening of the US Dollar (average parity)
against the Euro (by 18.57%).

The analysis of Company sales presented in the above table confirms the exporting profile of the
Refinery (foreign sales amounted to 65.66% of turnover compared to 67.12% in the same period of
2014) and the significant contribution of refining activity (91.75% of turnover compared to 91.01% in

the first half of 2014).
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The total quantity of crude oil and other raw materials processed by the Company during the first six
month period of 2015 compared to the respective quantities of the first six month period of 2014 is
analysed hereunder:

Metric Tons Metric Tons

First half 2015 First half 2014
Crude oil 4,458,910 4,628,036
Fuel Oil — raw material 721,512 922,704
Gas Oil 699,360 351,113
Others 54,372 79,698
Total 5,934,154 5,981,551

2. Cost of Sales (before depreciation) - Gross Profit

The Gross Profit (before depreciation) of the Group in the first six month period of 2015 amounted to
Euro 406,363 thousand compared to Euro 150,493 thousand in the first six month period of 2014,
which denotes an increase of 170.02% while the Gross Profit at Company level amounted to Euro
292,942 thousand compared to Euro 64,678 thousand, which represents an increase of 352.93%.

The above development of Group Gross Profit is attributed to the fact that the consolidated Cost of
Sales (before depreciation) lowered at a significantly higher rate in relation to the respective rate of
consolidated Turnover (25.74% versus 19.24%). For the same reason, Gross Profit at Company level
increased as the average prices of crude lowered by 47% compared to a reduction of 44% of the
average prices of petroleum products as mentioned already.

It must be noted that the strengthening of refining margins had a positive impact on the Gross Profit of
the first half 2015. The next table presents the development of the Gross Profit Margin of the
Company in USD/MT for the first six month periods of 2015 and 2014:

Gross Profit Margin (USD/MT) H1 2015 H1 2014

Company Blended Profit Margin 63.3 27.1

3. Administrative and Selling Expenses (before depreciation) — Other Operating Income

In the first six months of 2015 Operating expenses (Administrative and Selling) at Group level
increased by a Euro amount of 13,922 thousand or 13.95% while at Company level by a Euro amount
of 220 thousand or 0.74% compared to the corresponding period of 2014. The greater part (85%) of
the increase of operating expenses at Group level is accounted for by the inflated selling expenses a
fact attributed to the consolidation of the activities of CYCLON HELLAS the shares of which were
acquired by MOTOR OIL through a mandatory tender offer completed in November 2014.

Other Operating Income (Expenses) is distinguished in two classes:

= Foreign exchange gains or losses which relate to the net difference which evolves from
receivables and payables at Group and Company level denominated in foreign currency

= Other operating revenue concerning mainly storage rentals from third parties as well as income
from the usage of the Truck Loading Terminal of the Refinery.

During both the first half of 2015 and the corresponding period of 2014 the US Dollar increased

against the Euro by 7.84% (Euro/USD parity on 31.12.2014: 1.2141 —30.06.2015: 1.1189) and 0.96%

respectively (Euro/USD parity on 31.12.2013: 1.3791 - 30.6.2014: 1.3658). As a result, the Group

recorded foreign exchange losses of Euro 17,797 thousand in the first half of 2015 compared to losses

of Euro 8,287 thousand in the respective interim period of 2014. Likewise, the Company recorded
5
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foreign exchange losses of Euro 17,843 thousand in the first half of 2015 compared to losses of Euro
8,168 thousand in the respective interim period of 2014.

As regards other operating revenue, apart from foreign exchange differences that is, at Group level it
amounted to Euro 12,643 thousand in the first half of 2015 compared to Euro 19,106 thousand in the
first half of 2014 while at Company level it amounted to Euro 9,308 thousand in the first half of 2015
compared to Euro 16,759 thousand in the first half of 2014.

4. Earnings before Interest, Tax, Depreciation and Amortization (EBITDA)

Due to the above developments at Gross Margin level and Operating Income & Expenses level,
Group EBITDA in the first half of 2015 amounted to Euro 287,468 thousand compared to Euro
61,493 thousand in the first half of 2014 while Company EBITDA amounted in the first half of 2015
to Euro 254,318 thousand compared to Euro 43,401 thousand in the respective interim period of 2014.

5. Income from Investments — Financial Expenses

In the first half of 2015 the financial cost at Group level amounted to Euro 43,736 thousand compared
to Euro 29,625 thousand increased by Euro 14,111 thousand or 47.63%. A breakdown of this
development is offered in the table hereunder:

For the 6 month period ended Variation

Amounts in thousand Euros 30 June 2015 30 June 2014  Amount %
(as restated)

Investment Income / share of profits (gains)

/ losses from Associates 1,521 (6,458) 7,979 (123.55%)
Income from Participations & Investments (123) (19) (104) 547.37%
Interest Income (1,051) (1,121) 70 (6.24%)
Interest Expenses & bank charges 43.389 37.223 6.166 16.57%
Total Financial Cost — (income)/expenses 43,736 29,625 14,111 47.63%

For the first half of 2014 the “Investment Income / share of profits from Associates” amount of Euro
6,458 thousand includes a Euro amount of 3,826 thousand relating to gains from the acquisition of all
the shares of “CYCLON HELLAS?” to the shareholders of which MOTOR OIL (HELLAS) S.A. had
submitted a mandatory tender offer in June 2014 (please see section “Significant Events”). The
remainder amount of Euro 2,632 thousand relates to the share of the Group on the combined earnings
of the companies: “M and M NATURAL GAS S.A.”, “KORINTHOS POWER S.A.”, “SHELL &
MOH AVIATION FUELS A.E.”” and “RHODES -ALEXANDROUPOLIS PETROLEUM
INSTALLATION S.A.” which are consolidated under the net equity method. For the first half of 2015
the amount of Euro 1,521 thousand corresponds to the combined financial results (losses) of the four
companies already mentioned which are consolidated with the net equity method.

The “Income from Participations & Investments” amount of Euro 123 thousand relates to the dividend
from fiscal year 2014 earnings of the company “ATHENS AIRPORT FUEL PIPELINE COMPANY
S.A.” compared to Euro 19 thousand collected in the first half of 2014 from fiscal year 2013 earnings
of the same company.

In the first half of 2015 the financial cost at Company level amounted to Euro 30,908 thousand
compared to Euro 24,557 thousand the first half of 2014 increased by Euro 6,351 thousand or 25.86%.
A breakdown of this development is offered in the next table:

For the six month period ended Variation
Amounts in Thousand Euros 30 June 2015 30 June 2014 Amount %
Income from Investments (794) (851) 57 (6.70%)
Interest income (455) (768) 313 (40.76%)
Interest Expenses & bank charges 32,157 26.176 5.981 22.85%
Total Financial Cost - (income)/expenses 30,908 24,557 6,351 25.86%

6
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The “Income from Investments” amount of Euro 794 thousand relates to the dividend from the fiscal
year 2014 earnings of the companies “ATHENS AIRPORT FUEL PIPELINE COMPANY S.A.” and
“OFC AVIATION FUEL SERVICES S.A.” (please see section “Related Party Transactions™).

The increase of Interest Expenses, both at consolidated and parent company level is attributed to the
fact that both the Group and the Company utilize the available credit lines in full.

6. Earnings (losses) before Tax — Earnings (losses) after Tax

At Group level the Earnings before Tax in the first half of 2015 amounted to Euro 193,422 thousand
compared to Losses of Euro 16,018 thousand in the respective interim period of 2014 while the
Earnings after Tax amounted to Euro 141,907 thousand compared to Losses of Euro 15,706 thousand
in the respective interim period of 2014.

At Company level the Earnings before Tax in the first half of 2015 amounted to Euro 185,038
thousand compared to Losses of Euro 18,419 thousand in the respective interim period of 2014 while
the Earnings after Tax in the first half of 2015 amounted to Euro 137,359 thousand compared to
Losses of Euro 16,850 thousand in the respective period of 2014.

The applicable corporate tax rate for the first half 2015 and first half 2014 is 26%. The applicable
corporate tax rate for the fiscal year 2015 will be 29% (Law 4334 - Government Gazette A’
80/16.07.2015) compared to 26% for fiscal 2014 (Law 4110 - Government Gazette A’ 17/23.01.2013).

II. PROSPECTS

The operations of oil refining and marketing companies, as well as their profitability, are influenced
by a series of external parameters and mainly the prices of crude oil, the refining margins, the
EURO/US Dollar parity and the development of interest rates (reference to the latter two parameters is
made in the section “Management of Financial Risks”).

During the first half of 2015 the price of Brent was characterized by volatility (maximum price USD
66.65/barrel — minimum price USD 45.22/barrel — average price USD 57.81/barrel). In the period after
June 30™ (Brent closing price USD 61.05/barrel) the price has deescalated currently hovering below
USD 50/barrel (period 1.7.2015 — 21.8.2015 average USD 53.01/barrel) and at least in the short term
no noticeable volatility is anticipated because of the sufficient supply of crude oil at international
level.

On the operational level, through its exports which historically constitute the majority of its sales, the
Company is in a position to finance the purchases of crude at current price levels securing the
continuous supply of the Refinery, with no effects from the capital controls imposed in Greece.

The operating results of the Company for the second half of 2015 are expected to be adequate given
the capability of the Refinery to deliver refining margins at the top end of the sector and assuming
sustainability of Company activities at a high level. The reported net income after taxes of the
Company, for the second half of 2015 and the full year 2015, will be additionally charged due to the
recent increase of the corporate tax rate to 29% from 26% previously (reference is made in the section
“Significant Events”).

III. CAPITAL EXPENDITURE

In the first half of 2015 the capital expenditure for the Company amounted to Euro 12.7 million this
amount being absorbed almost in its entirety by the Refinery which constitutes the main asset of
MOTOR OIL.

Approximately 70% of the capital expenditure mentioned above was absorbed by the usual
maintenance works of the Refinery while the remainder amount was allocated to miscellaneous small
scale projects concerning the optimization of the performance of the Refinery units by applying

7
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automated procedures that facilitate the production of high value added products, the improvement of
the health and safety conditions, as well as the enhancement of energy and environmental
performance.

For the fiscal 2015 no over-run is anticipated with regard to the objective of Euro 35 million.

IV. SIGNIFICANT EVENTS

The most important events for the Company during the first half of 2015 up to the date of issue of
these interim financial statements are presented hereunder:

1. In June 2015 the separation of activities (spin-off) of CYCLON HELLAS was approved by the
relevant Competent Authorities. As known already, MOTOR OIL submitted in June 2014 a
mandatory tender offer to the shareholders of CYCLON HELLAS pursuant to the Law 3461/2006.
The tender offer procedure was completed in November 2014. As a result, MOTOR OIL became
the sole shareholder of CYCLON HELLAS while the shares of the latter were delisted from the
Athens Exchange in December 2014. The details of the separation of activities of CYCLON
HELLAS are as follows:

e The retail fuel business of CYCLON HELLAS (a network consisting of approximately 200 retail
gas stations throughout Greece) along with the related assets were transferred to AVIN OIL S.A.
by the means of a share capital increase and subsequent amendment of article 5 of its
Memorandum of Association.

e The lubricants marketing & production business of CYCLON HELLAS along with the related
assets were transferred to a newly established wholly owned subsidiary of MOTOR OIL company
under the name L.P.C. S.A., of which the Memorandum of Association bearing Protocol Number
5.483/04.06.2015 was approved.

Following the above “CYCLON HELLAS A.E.” was removed from the General Commercial
Register (GEMI).

2. In July 2015 the Greek Parliament passed the Law 4334 (Government Gazette A’ 80/16.7.2015)
according to which the corporate tax rate applied to company earnings has been increased to 29%
from 26% previously. The new corporate tax rate is applicable for the fiscal years commencing on
January 1, 2015.

V. MAIN SOURCES OF UNCERTAINTY IN ACCOUNTING ESTIMATES

The preparation of the financial statements presumes that various estimates and assumptions are made
by the Group’s management which possibly affect the carrying values of assets and liabilities and the
required disclosures for contingent assets and liabilities as well as the amounts of income and
expenses recognized. The use of adequate information and the subjective judgment used are basic for
the estimates made for the valuation of assets, liabilities derived from employees benefit plans,
impairment of receivables, unaudited tax years and pending legal cases. The estimates are important
but not restrictive. The actual future events may differ from the above estimates. The major sources of
uncertainty in accounting estimates by the Group’s management, concern mainly the legal cases and
the financial years not audited by the tax authorities, as described in detail in note 20 of the financial
statements,

Other sources of uncertainty relate to the assumptions made by management regarding the employee
benefit plans such as payroll increase, remaining years to retirement, inflation rates etc. Another
source of uncertainty regards the estimate for the fixed assets useful life. The above estimates and
assumptions are based on the up to date experience of management and are re-evaluated so as to
reflect the prevailing market conditions.
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VI. MANAGEMENT OF FINANCIAL RISKS

The Group’s management has assessed the impacts on the management of financial risks that may
arise due to the challenges of the general business environment in Greece. In general, as it is further
discussed in the management of each financial risk below, the management of the Group does not
consider that any negative developments in the Greek economy in connection with the capital controls
of the Greek banks that are still in force, may materially affect the normal course of business of the
Group and the Company.

a. Capital risk management

The Group manages its capital to ensure that Group companies will be able to continue as a going
concern while maximizing the return to stakeholders through the optimization of the debt and equity
balance. The capital structure of the Group consists of debt, which includes borrowings, cash and cash
equivalents and equity attributable to equity holders of the parent, comprising issued capital, reserves
and retained earnings. The Group’s management monitors the capital structure on a frequent basis. As
a part of this monitoring, the management reviews the cost of capital and the risks associated with
each class of capital. The Group’s intention is to balance its overall capital structure through the
payment of dividends, as well as the issue of new debt or the redemption of existing debt. The Group
through its 100% subsidiary “Motor Oil Finance plc” that is based in London, issued a bond loan for
an amount of EURO 350 million in 2014 through the offering of five year Senior Notes bearing a
fixed rate coupon and maintains also access at the international money markets broadening materially
its financing alternatives.

Gearing Ratio

The Group’s management reviews the capital structure on a frequent basis. As part of this review, the
cost of capital is calculated and the risks associated with each class of capital are assessed.

The gearing ratio as of 30/6/2015 and 31/12/2014 was as follows:

GROUP COMPANY
(In 000’s Euros) 30/06/2015 31/12/2014 30/06/2015 31/12/2014
Bank loans 1,438,961 1,197,988 1,093,734 855,949
Cash and cash equivalents (582,625) (307,207) (498,581) (268,075)
Net debt 856,336 890,781 595,153 587,874
Equity 555,235 413,499 462,220 324,861
Net debt to equity ratio 1.54 2.15 1.29 1.81

b. Financial risk management

The Group’s Treasury department provides services to the business, co-ordinates access to domestic
and international financial markets, monitors and manages the financial risks relating to the operations
of the Group. These risks include market risk (including currency risk, fair value interest rate risk and
price risk), credit risk and liquidity risk. The Group does not enter into or trade financial instruments,
including derivative financial instruments, for speculative purposes. The Treasury department reports
on a frequent basis to the Group’s management that monitors risks and policies implemented to
mitigate risk exposures.

¢. Market risk

Due to the nature of its activities, the Group is exposed primarily to the financial risks of changes in
foreign currency exchange rates (see (d) below), interest rates (see (¢) below) and to the volatility of
oil prices mainly due to the obligation to maintain certain level of inventories. The Company, in order
to avoid significant fluctuations in the inventories valuation is trying, as a policy, to keep the

9
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inventories at the lowest possible levels. Furthermore, any change in the pertaining refinery margin,
denominated in USD, affects the Company’s gross margin. There has been no change to the Group’s
exposure to market risks or the manner in which it manages and measures these risks. Considering the
conditions in the oil refining and trading sector, as well as the negative economic environment in
general, we consider the course of the Group and the Company as satisfactory. Through its recently
incorporated Middle East based 100% subsidiary, the Group aims to exploit its endeavours at
international level and to further strengthen its already solid exporting orientation. Moreover the
instability in the domestic market, in connection with the capital controls, is not expected to create
problems to the normal course of business of the Company, which due to its strong exporting
orientation generates adequate cash flows to cover the necessary imports of crude oil for the refinery
activities. Furthermore crude oil prices are determined in the international markets and are not affected
so by any domestic market turbulences.

d. Foreign currency risk

Due to the use of the international Platt’s prices in USD for oil purchases/sales, exposures to exchange
rate fluctuations may arise for the Company’s profit margins. The Company minimises foreign
currency risks through physical hedging, mostly by monitoring assets and liabilities in foreign
currencies.

e. Interest rate risk

The Group has access to various major domestic and international financial markets and manages to
have borrowings with competitive interest rates and terms. Hence, the operating expenses and cash
flows from financing activities are not materially affected by interest rate fluctuations.

f. Credit risk
The Group’s credit risk is primarily attributable to its trade and other receivables.

The Group’s trade receivables are characterized by a high degree of concentration, due to a limited
number of customers comprising the clientele of the parent Company. Most of the customers are
international well known oil companies. Consequently, the credit risk is limited to a great extent. The
Group companies have signed contracts with their clients, based on the course of the international oil
prices. In addition the Group, as a policy, obtains letters of guarantee from its clients in order to secure
its receivables, which as at 30/06/2014 amounted to Euro 25.9 mil. As far as receivables of the
subsidiaries “Avin Oil S.A.”, “CORAL A.E.”, “CORAL GAS A.EB.E.Y.” and “L.P.C. ALE.” are
concerned, these are spread in a wide range of customers and consequently there is no material
concentration and the credit risk is limited. The Group manages its domestic credit policy in a way to
limit accordingly the credit days granted in the local market, in order to minimise any probable
domestic credit risk.

g. Liquidity risk

Liquidity risk is managed through the proper combination of cash and cash equivalents and the bank
loan facilities granted, when needed. In order to address such risks, the Group’s management monitors
the balance of cash and cash equivalents and ensures available bank loans facilities in conjunction
with the fact that cash and cash equivalents are deposited in well known domestic and foreign banks
due also to the very strong exporting orientation of the Company. Moreover the major part of the
Group’s borrowings is long term borrowings which facilitates liquidity management.
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VII. QUALITY - ENVIRONMENT- HEALTH & SAFETY

The commitment of the Group to the fulfillment of its main goal, which involves its engagement in the
wider energy sector catering for the energy needs of society while contributing to the economic and
community prosperity, respecting the principles of Sustainable Development and minimizing the
impact on the environment resulting from its operations, is reflected on its policy for Quality,
Environmental Protection and Health & Safety.

The Quality Management System of the Company was certified initially in 1993 according to the ISO
9002 standard while the reformation of the system commenced in 2002 aiming at the development of a
new one meeting the standards of the (then) new ISO 9001:2000 which was certified by Bureau
Veritas Quality International (BVQI) in January 2003. In March 2006 the system was recertified with
validity until March 2009 when it was certified according to the new version of the standard ISO
9001:2008 and validity until February 2012 when its certification was renewed with validity until
February 2015. In December 2014, within the context of the simultaneous evaluation of Company
certifications, the ISO 9001:2008 standard was recertified with validity until December 2017.

The commitment of the management as well as the personnel of MOTOR OIL to continuous quality
development is universal. In the context of this commitment, the Refinery Chemical Laboratory was
accredited by the National Accreditation System (ESYD) with the ISO / IEC 17025 standard in
September 2006 initially with validity until September 2010. Since then, the validity of the
accreditation was extended until September 2014 when it was extended once more until September
2018.

The Environmental Management System (EMS) of the Refinery was initially certified by Bureau
Veritas Certification (BV Cert.) according to the ISO 14001:1996 standard in December 2000. In
March 2007 the system was certified according to the more stringent standard ISO 14001:2004 and
validity until January 2010. In March 2010 the system was recertified with validity until January 2013
when its certification was renewed with validity until January 2016. In December 2014, within the
context of the simultaneous evaluation of Company certifications already mentioned, the Company
EMS was recertified with validity until December 2017.

Furthermore, in July 2007, and given the firm commitment of the Company to continuous
improvement of environmental management and dissemination of information regarding the impact of
its operations on the environment, MOTOR OIL voluntarily adopted the European Regulation (ER)
761/2001 EMAS (Eco-Management and Audit Scheme) and since then has been issuing an annual
Environmental Statement certified by Bureau Veritas. The annual Environmental Statements for the
fiscal years 2006-2009 were compiled according to the above mentioned European Regulation
standard EMAS II 761/2001 while these of the fiscal years 2010-2014 according to the more recent
European Regulation standard EMAS III 1221/2009. The year 2014 Environmental Statement was
submitted to the MINISTRY OF PRODUCTIVE RECONSTRUCTION ENVIRONMENT &
ENERGY in July 2015 bearing the Protocol Number 31196/13.07.2015.

The triple combination of certifications, ISO 14001:2004 & EMAS with regard to environment, and
ISO 9001:2008 with regard to quality, is of great importance and is encountered only in a handful of
European refineries with high degree of complexity similar to that of the Refinery of MOTOR OIL.

MOTOR OIL is also committed to incorporate Health & Safety requirements in its planning, decision
making and Refinery operation always considering all stakeholders.

Within the context of this commitment, the Health & Safety Management of the Refinery was revised
thoroughly and certified by Bureau Veritas Certification (BV Cert.) according to the international
standard OHSAS 18001:2007 in December 2008. This certification initially had a three year validity.
In December 2011 the OHSAS 18001:2007 was recertified with validity until December 2014 when it
was recertified with validity until December 2017.
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VIII. KEY FINANCIAL RATIOS

The key financial ratios for the Group and the Company are as follows:

GROUP COMPANY
30/06/2015 | 30/06/2014 | 30/06/2015 30/06/2014
(as restated)
Debt to Capital Ratio
Total Borrowings 72.16% 68.97% 70.29% 65.89%
Total Borrowings + Total Equity
Net Debt to Equity Ratio
Total Borrowings 2.59 2.22 2.37 1.93
Total Equity
GROUP COMPANY
30/06/2015 | 30/06/2014 | 30/06/2015 30/06/2014
(as restated)
Return On Assets (ROA)
Net Profits after Tax 5.27% (0.64%) 6.51% (0.89%)
Total Assets
Return On Equity (ROE)
Net Profits after Tax 25.56% (3.16%) 29.72% (4.19%)
Total Equity
Return On Invested Capital (ROIC)
Net Profits After Tax + Finance Costs 11.85% 0.80% 15.21% 0.19%
Total Net Borrowings + Total Equity + Provisions
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IX. RELATED PARTY TRANSACTIONS
Transactions among the Company and its subsidiaries have been eliminated on consolidation. Details
regarding the transactions among the Company, its subsidiaries and the related parties disclosed as

associates are set out below:

GROUP
Sales of
Amounts in thousand Euro producfs and Other Dividends Receivables Payables
rendering of expenses
services
Subsidiaries:
ELECTROPARAGOGI 1 1 0
SOUSSAKI S.A.
Associates:
SEKAVIN 47,567 253 3,085 3,419
ATHENS AIRPORT FUEL 123 ) )
PIPELINE COMPANY S.A.
KORINTHOS POWER S.A. 248 - 13 -
RAPI - 196 - 34
M&M - - 1 32
SHELL-MOH AVIATION 47,473 339 16,305 10
AIR LIFT SA 20 20 - 57
Total 95.309 808 123 19.405 3.552
COMPANY
Sales of
Amounts in thousand Euro producfs and Other Dividends Receivables Payables
rendering of expenses
services
Subsidiaries:
AVIN OIL A.V.E.N.E.P. 168,097 7,710 43,518 118
ELECTROPARAGOGI SOUSSAKI
SA 1 1 0
gic AVIATION FUEL SERVICES 671 108
CYCLON HELLAS 54,379 1,584 0 0
LPC 702 224 2,221 1,075
MAKRAION SA 18 0
CORAL SA 242,069 22,954 17,122 18,211
MYRTEA 0 0 0 0
ERMIS 5 0