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1. STATEMENTS BY MEMBERS OF THE BOARD OF DIRECTORS

Statements by Members of the Board of Directors

(according to article 5 of Law 3556/2007)

It is hereby declared that to our knowledge, the semi-annual parent and consolidated financial statements of the
company “GR. SARANTIS S.A.” for the period from 1 January 2014 to 30 June 2014, which were prepared according to the
applicable International Financial Reporting Standards, accurately present the assets and liabilities, equity and results for
the aforementioned period of the Group and the Company as well as those of the companies included in the
consolidation, considered as a whole.

Furthermore, we declare that to our knowledge, the semi-annual report of the Board of Directors reflects in a true
manner the development, performance and financial position of GR. SARANTIS S.A., and of the businesses included in the
Group consolidation, considered as a whole, including the description of the principal risks and uncertainties such face.

Marousi, 23 July 2014
The Members of the Board

THE VICE-CHAIRMAN & THE FINANCE DIRECTOR
THE CHAIRMAN OF THE BOARD
CHIEF EXECUTIVE OFFICER & BOARD MEMBER
GRIGORIS SARANTIS KYRIAKOS SARANTIS KONSTANTINOS ROZAKEAS

ID NO. X 080619/03 ID NO. Al 597050/2010 ID NO. AK 783631/13
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2. SEMI-ANNUAL BOARD OF DIRECTORS’ MANAGEMENT REPORT

SEMI-ANNUAL BOARD OF DIRECTORS’ MANAGEMENT REPORT
OF THE COMPANY GR. SARANTIS S.A.

on the Financial Statements for the period from 1 January to 30 June 2014

2.1 INTRODUCTION

The present Semi-Annual Report by the Board of Directors which follows (hereinafter the “Report”), refers to the period
of the 1%t half of the present financial year 2014 (1.1.2014-30.6.2014). This Report was prepared and is in line with the
relevant stipulations of Law 3556/2007 (Government Gazette 91A/30.4.2007) and the relevant executive decisions
issued by the Hellenic Capital Market Commission, as specifically Decision No. 7/448/11.10.2007 issued by the Board of
Directors of the Hellenic Capital Market Commission.

The Report is included in the semi-annual financial report that refers to the 1t half of 2014, together with the
Company’s financial statements and other information and statements required by law.

The present report briefly presents the Company’s financial information for the first half of the current year, significant
events that occurred during this period and their effects on the semi-annual financial statements. The report also
includes a description of the basic risks and uncertainties the group’s companies may face during the second half of the
year and finally significant transactions between the issuer and its related parties are also presented.

2.2 PERFORMANCE AND FINANCIAL POSITION

The consolidated turnover amounted to €120.79 mil. from €115.77 mil. in H1 2013, up by 4.34%, supported by growth
across the Group’s territory. The foreign markets exhibited an increase of 6.25% (7.55% in local currency) and the Greek
market was up by 1.58% in the first half of 2014, reversing the negative trend.

The Group’s gross profit continues to improve in H1 2014 growing by 5.04% to €60.30 mil., from €57.40 mil. same
period last year. The gross profit margin reached 49.92% up from 49.58% during last year on the back of better sourcing
and initiatives leading to lower production cost.

The Group’s profitability was largely influenced by intense marketing support behind its main product categories as well
as increased deferred tax by approximately €0.75 mil. that is related to the recent announcement of the Czech
cosmetics trademarks company “ASTRID TM”.

It is worth to note that the decline of the margins is due to the fact that the 70% of the annual budgeted marketing
support was allocated in the first half of 2014, thus the management expects a significant improvement of the margins
in Q3 and Q4 of 2014.

Specifically:

- EBITDA reached €8.68 mil. down from €9.02 mil., with EBITDA margin at 7.19% from 7.79%.
- EBIT settled at €6.94 mil. from €7.15 mil., with EBIT margin at 5.75% from 6.18%.

- EBT amounted to €7.14 mil. from €8.29 mil., with EBT margin at 5.91%. from 7.16%.

- Net Profit reached €5.05 mil. from €6.32 mil., with Net Profit margin at 4.18% from 5.46%.
- EPS was reduced to 0.1452 eur/share from 0.1818 eur/share.

In terms of the turnover analysis, During H1 2014 total Group sales up by 4.34% supported by the Group’s core business
categories.

Cosmetics sales were up by 8.53% yoy, mainly supported by both new product launches in the own brands subcategory
and distributed brands. Own brands contribution in this SBU’s turnover settled at 72.45%.

Sales of Household Products increased by 1.16% amounting to € 54.78 million from €54.15 million same period last
year. The positive trend maintained in the distributed brands subcategory is largely attributed to new additions in the
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Group’s brand portfolio.
The category of Other Sales increased by 2.05% driven by the subcategory of health & care products.

The Group’s operating earnings are largely influenced by increased A&P expenses.

The EBIT of Household Products posted a reduction of 7.89% during H1 2014 to €4.55 million from €4.94 million in H1
2013. The EBIT margin of the household products stood at 8.31% during H1 2014 from 9.12% in H1 2013.

Cosmetics EBIT was up by 63.29% in H1 2014 to €0.92 million from €0.57 million last year, with the own Cosmetics
subcategory exhibiting an increase of 86.26%.

The income from Associated Companies includes income of €-0.02 mil. from the company Thrace Sarantis that since
the beginning of 2014 and according to IFRS, is consolidated through the equity method.

As far as the geographical analysis is concerned, the Group’s consolidated turnover presented an increase of 4.34%
versus last year’s first half, supported by the positive performance of both the Foreign Countries and the Greek market.
Greece, exhibited a sales increase of 1.58% (4.44% up in Q2 2014 vs Q2 2013), signifying an underlying change in the
market trend.

The foreign markets of the Group showed a turnover increase of 6.25% yoy to €72.72 million from €68.44 mil in H1
2013. The foreign countries presented an average sales growth in local currencies by 7.55%, while the average effect of
the currencies devaluation was 1.30%.

The Greek EBIT during H1 2014 increased by 16.51% to €5.17 mil., from €4.44 mil. in H1 2013.

Excluding the income from Associated companies, Greek EBIT during H1 2014 amounted to €3.68 mil. increased by
15.05% compared to last year’s first half level of €3.20 mil.

Greek EBIT margin, excluding income from associated companies, stood at 7.66% during H1 2014 up from 6.76% in H1
2013.

The foreign countries posted a reduction in EBIT of 34.68% during H1 2014, amounting to €1.77 mil., from 2.71 mil. The
foreign countries EBIT margin stood at 2.44% from 3.97% last year.

2.2.1 Basic Financial Ratios of consolidated results of the Group

The table below shows some basic financial ratios of Sarantis Group for H1 2014 compared to H1 2013:

H1 2014 H1 2013
Gross profit margin 49.92% 49.58%
EBIT margin 5.75% 6.18%
Net Profit margin 4.18% 5.46%
Operating working capital 85.54 82.31
Operating working capital over sales 35.41% 35.02%
Bank debt 19.24 39.61
Net debt 3.39 -0.13
Net debt / EBITDA 0.15x -0.01x
Debt/Equity 12.88% 26.91%

The Group’s gross profit continues to improve in H1 2014 growing by 5.04% to €60.30 mil., from €57.40 mil. same
period last year. The gross profit margin reached 49.92% up from 49.58% during last year on the back of better sourcing
and initiatives leading to lower production cost.

he EBIT margin settled at 5.75% from 6.18% in H1 2013 and the Net Profit margin reached 4.18% from 5.46% in the
respective period last year, negatively affected by high A&P expenses as well as the increased deferred tax.

The increase observed in the Group’s operating working capital during the first half of 2014 is attributed to increased
inventory as well as increased receivables. On the one hand, the increased inventory is related to stock building due to
the transfer of the production plant from Romania to Greece and the new subsidiary in Portugal as well as new product
launches and on the other hand the increase in receivable is, as usual, temporary and due to seasonality, while a
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normalization is expected by the end of 2014. Specifically, the Group’s working capital settled at €85.54 mil. in H1 2014
compared to €68.19 mil. in FY 2013 and €82.31 mil in H1 2013, while operating working capital requirements over sales
settled at 35.41% in H1 2014 versus 28.82% in FY 2013 and 35.02% in H1 2013.

The Group has reduced its total bank debt to 19.24 million euros. At the same time, having paid an interim dividend for
FY 2013 in January 2014 of approximately €9.7 mil. and following the acquisition of the Czech cosmetics trademarks
company ASTRID TM. of c. €6.5 mil., the Group maintains a net debt position of €3.39 mil. (0.15x EBITDA).

2.3 SIGNIFICANT EVENTS DURING THE FIRST HALF OF 2014

% On 07/01/2014 Sarantis Group announced the establishment of the wholly owned subsidiary company in Portugal
named “SARANTIS PORTUGAL”, located in Lisbon. Sarantis Group has already had export activity since 2009 in the
Portuguese market through a sub-distributor that has been distributing the mass market fragrances and cosmetics
BU, C-THRU, STR8 and BIOTEN. SARANTIS PORTUGAL has started operating on January 1st 2014 and invoices
directly the Portuguese market. The creation of a subsidiary in Portugal will on the one hand strengthen the
presence of fragrances and cosmetics in the Portuguese market, and, on the other hand, enable the Group’s
entrance into the Portuguese household products market through the brand FINO. Additionally, the establishment
of this subsidiary will free up the working capital required to penetrate the Portuguese market.

¢ On 13/01/2014 Sarantis Group announced the new exclusive representation and distribution agreement of the
brand STREP in Greece. STREP belongs to the company “CONTER S.r.l.” Having a market share of approximately
13%, STREP holds the second largest position in the depilatory market. SARANTIS Group already cooperates with
“CONTER S.r.l.” in Greece, representing and distributing the brands DENIM, TESORI D’ORIENTE and VIDAL. Through
this deal, SARANTIS GROUP strengthens its product portfolio in the Greek market, supporting further at the same
time its turnover and profitability in the mass market distribution channel. It is noted that no cost was assumed by
SARANTIS GROUP for this agreement.

% Following the Board of Directors resolution dated December 19th 2013, the Company “GR. SARANTIS S.A.”
announced the distribution of interim dividend payment for the fiscal year 2013 amounting to 0.30 euro per share.
The aforementioned dividend amount is subject to a 10% withholding tax and therefore shareholders received a
net amount of 0.27 euro per share. The interim dividend payment took place on Friday, January 24th 2014 via the
“National Bank of Greece”.

¢ Sarantis Group annual corporate presentation for analysts was realized on April 3rd 2014 describing the
management’s strategy and estimates for 2014. Specifically, according to the Management’s estimates, turnover
will reach €250.00 mil. by the end of 2014 vs €236.59 mil in 2013. EBITDA is expected to increase to €25.15 mil. in
2014 from €23.07 mil. in 2013. EBIT is estimated to reach €21.35 mil. in 2014 from €19.38 mil. in 2013, while EBT is
expected to reach €21.55 mil. in 2014. from €19.73 mil in 2013. Finally, Net Profit is expected to settle at €17.02
mil. in 2014, from €15.53 mil. in 2013.

< On 30/06/2014 Sarantis Group announced the completion of the acquisition of the Czech cosmetic trademarks
company “ASTRID T.M.” More specifically, in the context of further strengthening its geographical footprint within
the region of its operation and further enriching its own brand portfolio Sarantis Group signed an agreement for the
acquisition of the 100% of the share capital of the company “ASTRID T.M.”
“ASTRID” has a long history in the cosmetics market (founded in 1847) demonstrating high brand awareness levels
and strong market shares, particularly in the lip care, sun care and foot care subcategories.
“ASTRID’s” products are currently distributed by “Henkel” in the Czech and Slovakian market.
“ASTRID’s” 2013 sales, in Czech Republic and Slovakia, amounted to c.7 mil. EUR.
In terms of the profitability, “ASTRID’s” 2013 EBIT reached c. 0.6 mil. EUR, while c. 1.5 mil. EUR was the income
allocated to the distributor, the largest part of which will benefit the Group at the EBIT line after the Group
undertakes the distribution. The acquisition price amounted to 6.5 mil. Euro and represents the value of the
trademarks whilst no assets or liabilities have been acquired.
Sarantis Group’s management initial focus will be targeted on the optimization and support of ASTRID’s product
line as well as investments behind the Czech Republic operation, given that this acquisition will almost double the
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existing business in Czech Republic. What is more, by adding products homogeneous to the Group’s brand portfolio,
the Group will be able to utilize synergies across the Group’s region and improve further the production cost.
Finally, the Group will penetrate into new subcategories within the Czech cosmetics market, allowing for further
future growth within the Group’s territory.

% Following its announcement dated 15/10/2013 regarding the production transfer of face and body cream products

ELMIPLANT, BIOTEN and KOLASTYNA from Romania to the Group’s production plant at Oinofoita, Greece, Sarantis
Group announced on 02/07/2014 that the production transfer was successfully completed within the first half of
2014. The total investment, which was mainly utilized for the preparation of the plant and the accommodation of
the equipment, amounted to 1 million euro. Through this move, production capacity becomes further consolidated,
while economies of scale are achieved, since approximately 5 million units are added in the production. The
resulting project benefits the Group by greatly reducing costs, to the tune of 0.5 million euros on an annual basis,
and improving efficiency on a Group level. At the same time, driven by the Group’s need for strengthening further
its Research & Development department in order to adapt to new product trends and developments and increase
further product quality, SARANTIS ROMANIA will become the central base for the Research & Development of the
Group. The new Group R&D function will design and invent new products that will cover the needs of the Group
worldwide.

«* On 18/07/2014, the Company “GR. SARANTIS S.A.”, in accordance with article 4.1.3.1. of the Athens Stock Exchange

Regulation and article 10, par. 1 of L. 3340/2005, informed that the special tax audit for GR. SARANTIS S.A. for the
fiscal year 2013 was completed by the certified auditors, in accordance with Article 82, par. 5 of L. 2238/1994,
resulting to the issuance of a Tax Compliance Report with an unqualified opinion.




2.4 MAIJOR RISKS AND UNCERTAINTIES FOR THE 2"¢ HALF OF 2014.

The Group is exposed to financial and other risks, including the effects of changes in interest rates, credit risks and
liquidity risks. The Group’s overall risk management program aims at minimizing the possible negative effects from
such risks on its financial performance. The Group’s financial instruments consist mainly of deposits with banks,
trade accounts receivable and payable, loans and dividends payable.

2.4.1 Foreign exchange risk

The Group operates in an environment characterized by relatively high foreign exchange risk given that almost 60%
of the Group’s total turnover comes from Eastern European countries where the volatility of foreign exchange rates
has recently been high. The management of the Group is constantly examining the currencies’ fluctuations, but at
the moment it has not taken any measures against the fx risk due to the lack of appropriate hedging tools.

2.4.2 Interest rate risk

The Group’s objective is to achieve an optimal balance between borrowing cost and the potential effect of interest
rate changes on earnings and cash flows. The Group monitors and manages its debt and overall financing strategies
using a combination of short and long-term debt. It is policy of the Group to continuously review interest rate
trends along with its financing needs. Daily working capital requirements are typically financed with operational
cash flow and through the use of various committed lines of credit. The interest rate on these short-term borrowing
arrangements, is generally determined as the inter-bank offering rate at the borrowing date plus a pre-set margin.
The mix of fixed-rate debt and variable-rate debt is managed within Group policy guidelines. As regards to the risks
relating to a possible interest rate increase, the Group’s next year’s results would not be affected as part of the
Group'’s strategy is the continuous reduction of the existing bank loans.

2.4.3 Credit risk

The Group’s trade receivables mainly come from wholesale clients. All Group companies monitor the financial
position of their debtors on an ongoing basis and control the granting of credit as well as the credit lines. Where
considered appropriate, credit guarantee insurance cover is purchased. Moreover, appropriate provision for
impairment losses is made for specific credit risks wherever deemed necessary.

2.4.4 Liquidity risk

Prudent liquidity risk management implies the existence of a balance between cash flows as well as funding through
adequate amounts of committed credit facilities. The Group closely monitors the amount of funding as well as the
short-term and long-term funding with respect to total debt and the composition of total debt, and it manages the
risk that could arise from the lack of sufficient liquidity and secures that necessary borrowing facilities are
maintained. The Group has sufficient credit line facilities that could be utilized to fund any potential shortfall in cash
resources.

The Group manages and monitors its working capital in order to minimize any possible liquidity and cash flow risks.

2.4.5 Raw material price risk

The Group is exposed to the volatility of raw material prices. For instance, aluminum is a basic raw material for the
Group and as such movements in the aluminum price affect the Group’s financials. In order to protect itself against
adverse aluminum price movements, the Group hedges against fluctuations of the aluminum price over short-term
periods of time.

2.5 FUTURE OUTLOOK AND PROSPECTS

Sarantis Group First Half 2014 results indicate the successful execution of the management’s strategy.

Top line growth was fueled through continuous support initiatives behind the Group’s brand portfolio leading to
total Group sales growth of 4.34%, compared to last year’s first half, reaching €120.79 mil.

For the remainder of the year, the management expects to maintain the positive sales momentum by both the
foreign countries that represent 60% of the Group’s turnover and a main driver of the total sales, and Greece that,
despite the weak start of the year , reversed the negative turnover trend and posted a 1.58% sales growth.
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Moreover, better sourcing and continuous projects that aim to lower production cost, will lead to further
improvement of the Group’s gross profit margin.

The Group’s investement on marketing programs behind new launches and innovations within the Group’s core
business units, which were used heavily during the first half of 2014 and resulted in pressed profitability margins,
will slowdown moving into the second hald of the year. This is expected to lead to significant improvement in the
margins during Q3 and Q4 of 2014.

At the same time, as always, emphasis will be given to the efficient management of working capital needs, the
containment of operating cost, the generation of free cashflows and the maintenance of a net cash position.

The Group’s strategy is focused on product innovations within the Group’s core business categories of mass market
cosmetics and household products, the renewal and enrichment of the Group’s brand portfolio, increasing its
market shares, improving productivity and production cost and targeting acquisition opportunities able to provide
high returns.

Looking ahead as we move into the second half of 2014, we expect to preserve the sales growth momentum and
improve our profitability margins as the advertising and promotion expenses will slow down, setting us on the right
track to meet FY 2014 guidance both at the top and bottom line.

2.6 RELATED PARTY TRANSACTIONS

The most significant transactions between the Company and its related parties, as such are defined by International
Accounting Standard 24, are presented below.

The company

1. Subsidiaries :

Trade receivables 30/6/2014 31/12/2013
SARANTIS ROMANIA S.A 263,189.25 69,267.77
SARANTIS CZECH REPUBLIC sro 786,171.23 1,370,076.24
SARANTIS POLSKA S.A 528,707.30 587,993.06
ELODE FRANCE S.A.R.L. 3,494.93 2,857.73
SARANTIS BELGRADE D.0.0 1,899.00 15,848.62
SARANTIS HUNGARY Kft. 1,337,045.45 1,336,645.63
SARANTIS BULGARIA L.T.D 204,766.91 227,018.36
ARPINA M.E.N.E. 2,003,460.13 3,987.72
SARANTIS PORTUGAL LDA 284,280.44 0.00
GR SARANTIS CYPRUS L.T.D 2,000.00 0,00
Total 5,415,014.64 3,613,695.13

TOTAL RECEIVABLES 5,415,014.64 ’ ‘ 3,613,695.13
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Liabilities from Commercial Activity 30/6/2014 31/12/2013
THRACE-SARANTIS S.A 927,385.16 635,717.72
SARANTIS POLSKA S.A 58,634.67 29,428.68
SARANTIS BELGRADE D.0.0 449,298.67 670,736.11
SARANTIS ROMANIA S.A 93,364.49 33,850.29
SARANTIS BULGARIA L.T.D 0.0 3,074.50
SARANTIS CZECH REPUBLIC sro 5,110.30 0.00
SARANTIS SKOPJE D.O.O 885,004.05 1,183,738.87
ARPINA MENE 0.00 485,303.61
Total 2,418,797.34 3,007,999.49

Liabilities form Loans 30/6/2014 31/12/2013
SAREAST L.T.D 513,111.83 502,172.64
WALDECK L.T.D. 14,435.13 14,127.43
Total 527,546.96 516,300.07

TOTAL LIABILITIES

2,946,344.30

3,524,299.56

INCOME
Income Sales of Merchandise 30/6/2014 30/6/2013
SARANTIS ROMANIA S.A 1,512,312.07 1.381.551,35
SARANTIS BULGARIA L.T.D 725,052.90 787.113,25
SARANTIS BELGRADE D.0.0 1,043,722.98 962.231,49
SARANTIS SKOPJE D.O.O 293,457.88 314.807,98
SARANTIS ANADOL S.A 0.00 17.882,74
SARANTIS POLSKA S.A 1,638,045.88 1.567.438,25
SARANTIS CZECH REPUBLIC sro 591,120.61 664.714,60
SARANTIS HUNGARY K.f.t. 317,999.02 276.835,10
ARPINA M.E.N.E. 3,574,881.71 2.655.541,58
SARANTIS PORTUGAL LDA 267,817.44 0.00
Total 9,964,410.49 8,628,116.34

Other Income 30/6/2014 30/6/2013
SARANTIS ROMANIA S.A 36,561.00 14,287.00
SARANTIS BELGRADE D.0.0 12,620.32 4,307.00
SARANTIS ANADOL S.A 0.00 816.00
SARANTIS SKOPJE D.0.O 5,277.00 5,961.00
SARANTIS HUNGARY 11,987.00 11,994.00
SARANTIS CZECH REPUBLIC sro 24,484.00 22,648.00

19,622.00 19,076.00

SARANTIS POLSKA S.A
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SARANTIS BULGARIA L.T.D 2,673.00 741.00
THRACE-SARANTIS S.A 291.83 0.00
ARPINA M.E.T.E. 600.00 400.00
SARANTIS PORTUGAL LDA 16,463.00 0.00
Total 130,579.15 80,230.00
TOTAL INCOME 10,094,989.64 8,708,346.34
EXPENSES AND PURCHASES
Purchases of Merchandise - Services 30/6/2014 30/6/2013
SARANTIS BULGARIA L.T.D 1,448.44 6,669.60
SARANTIS ROMANIA S.A 881,787.16 581,782.46
SARANTIS CZECH REPUBLIC sro 5,103.33 0.00
SARANTIS BELGRADE D.O.O 240,231.64 100,796.88
SARANTIS POLSKA S.A 91,769.14 76,470.43
SARANTIS HUNGARY K.f.t. 0.00 998.03
THRACE-SARANTIS S.A 1,575,353.40 1,187,544.63
878,756.64 617,370.00

ARPINA M.E.N.E.

Total 3,674,449.75 2,571,632.04
Expenses - Interest 30/6/2014 30/6/2013
GR SARANTIS CYPRUS L.T.D 0.00 29,500.00
WALDECK L.T.D. 307.70 307.70
SAREAST L.T.D 10,939.19 10,847.31
Total 11,246.89 40,655.01
TOTAL EXPENSES 3,685,696.64 2,612,287.05 ‘
TABLE OF DISCLOSURE OF RELATED PARTIES
GROUP COMPANY

a) Income 0.00 10,094,989.64

b) Expenses 0.00 3,685,696.64

c) Receivables 0.00 5,415,014.64

d) Liabilities 0.00 2,946,344.30

e) Transactions and remuneration of senior executives and management 985,649.19 938,787.05

f) Receivables from senior executives and management 0.00 0.00

g) Liabilities towards senior executives and management 0.00 0.00
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2.7 TREASURY SHARES

In application of article 4 par. 2 of the European Commission Regulation (EC) No. 2273/2003 and according to article
16 of c.l. 2190/1920 as in force,, the Ordinary General Shareholders Meeting that took place on 26/06/2014
approved a share buyback program through the Athens Exchange up to 10% of the Company's shares (the 10%
currently represents 3,477,098 shares), including the 352,793 shares already acquired by the company based on the
resolutions of the General Shareholders Meetings of 02/06/2008, 11/11/2008, 30/06/2010 and 21/06/2012.

The maximum buy back price was set at eight euros (8 €) per share and the lowest at fifty cents (0.50 €) per share.
The Company may acquire own shares up to twenty four months from the date of the General Meeting, that is up
to 26/06/2014, in order to improve the company's earnings and dividend per share, indirectly distribute
earnings/return capital to the shareholders, to use in a possible partnership or a possible future acquisition, as well
as to distribute shares to employees of the Company and associated companies and, to the extent permitted by
law, to persons who provide services to the Company on a consistent basis.

2.8 EVENTS AFTER THE REPORTING PERIOD

There are no events after the end of the reporting period that would have a significant effect on the financial
statements or operation of the Company and Group.

Marousi, 23 July 2014

The Board of Directors

THE VICE-CHAIRMAN & THE FINANCE DIRECTOR &
THE CHAIRMAN OF THE BOARD
CHIEF EXECUTIVE OFFICER BOARD MEMBER
GRIGORIS SARANTIS KYRIAKOS SARANTIS KONSTANTINOS ROZAKEAS

ID NO. X 080619/03 ID NO. Al 597050/2010 ID NO. AK 783631/13




3. Review Report of Interim Financial Information

Towards the shareholders of “GR. SARANTIS S.A.”

Introduction

We have reviewed the accompanying separate and consolidated condensed statement of financial position of “GR.
SARANTIS S.A.” as at 30th June 2014, the related separate and consolidated condensed statements of
comprehensive income, changes in equity and cash flows for the six-month period then ended, and a summary of
significant accounting policies and selected explanatory notes, that comprise the interim condensed financial
information, which is an integral part of the six-month financial report as required by the Law 3556/2007.

Management is responsible for the preparation and fair presentation of this interim financial information in
accordance with the International Financial Reporting Standards as adopted by the European Union and applied to
interim financial reporting (International Accounting Standard “IAS 34”). Our responsibility is to express a conclusion
on this interim condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
information consists of making inquiries, primarily to persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed financial information is not prepared, in all material respects, in accordance with IAS 34.

Reference to other legal requirements

Our review has not located any inconsistency or non-conformity between the other elements of the statutory by
article 5 of L.3556/2007 six-month financial report, and the accompanying interim condensed financial information

Omega

Athens, 30t July 2014
m—AUDIT Y

The Certified Public Accountant
Certified Public Accountants A.E.

396, Mesogion Avenue

153 41 Ag. Paraskevi - Athens, Greece Evangelos N. Pagonis

SOEL Reg. No: 173 SOEL Reg. No: 14211




4. INTERIM FINANCIAL STATEMENTS OF THE 15T HALF OF 2014

Those responsible for the preparation of the Interim Financial Statements of the period 01/01 — 30/06/2014 are the
signatories at the end of the Financial Statements.




4.1 INTERIM STATEMENT OF FINANCIAL POSITION

GROUP COMPANY

Note 30/06/2014 31/12/2013 30/06/2014 31/12/2013
ASSETS
Non-current assets 76,461,978.91 69,987,974.83 66,543,421.70 66,428,451.05
Tangible fixed assets 4.9.16 30,994,734.62 31,282,014.23 27,749,964.54 27,525,836.35
Investments in property 4.9.16 504,285.41 501,670.40 190,483.44 194,704.66
Intangible assets 4.9.16 22,344,109.53 16,228,747.27 4,760,915.90 4,859,211.22
Company goodwill 492 5,490,882.58 5,201,036.04 1,365,130.32 1,365,130.32
Deferred tax assets 4.9.11 1,345,388.75 1,381,485.45 471,739.38 692,725.73
Investments in subsidiaries, associates 14,954,364.35 14,595,218.37 31,795,830.67 31,578,931.08
Financial assets available for sale 4.8.3 478,104.00 416,004.00 0.00 0.00
Other long-term receivables 350,109.68 381,799.07 209,357.45 211,911.69
Current assets 150,535,412.84 165,686,329.75 85,013,354.45 92,877,209.70
Inventories 4.9.3 43,560,080.95 38,713,535.39 19,644,078.26 17,342,559.25
Trade receivables 4.9.4 84,806,367.05 69,436,886.70 49,627,007.48 34,061,473.20
Other receivables 49.4 3,644,347.38 17,541,389.18 4,017,226.48 13,536,639.04
Cash & cash equivalents 4.9.5 8,163,844.69 29,193,769.32 2,946,175.02 17,895,026.18
Financial assets at fair value through profit and loss 4.9.6 7,199,344.03 9,499,673.37 7,199,344.03 9,499,673.37
Prepayments and accrued income 3,161,428.73 1,301,075.79 1,579,523.18 541,838.66
Total Assets 226,997,391.75 235,674,304.58 151,556,776.15 159,305,660.75
Shareholders' EQUITY:
Share capital 4.9.14 53,895,022.10 53,547,312.28 53,895,022.10 53,547,312.28
Share premium account 39,369,495.98 39,369,495.98 39,369,495.98 39,369,495.98
Reserves 8,133,642.27 18,399,193.40 51,308,657.87 61,636,309.00
Profit (losses) carried forward 47,925,690.01 42,780,624.33 -43,680,149.27 -51,237,887.24
Amounts used for share capital increase 0.00 347,709.82 0.00 347,709.82
Total Shareholders' Equity 149,323,850.36 154,444,335.81 100,893,026.68 103,662,939.84
Non controlling interest: 0.00 0.00 0.00 0.00
Total Equity 149,323,850.36 154,444,335.81 100,893,026.68 103,662,939.84
LIABILITIES
Long-term liabilities 3,528,432.83 2,787,271.62 2,071,246.84 2,007,334.84
Loans 4.9.9 0.00 0.00 0.00 0.00
Deferred tax liability 4.9.11 1,372,477.96 519,126.73 0.00 0.00
Provisions for post employment employee benefits 970,915.00 907,003.00 970,915.00 907,003.00
Provisions - Long-term liabilities 49.8 1,185,039.87 1,361,141.89 1,100,331.84 1,100,331.84
Short-term liabilities 74,145,108.56 78,442,697.15 48,592,502.63 53,635,386.07
Suppliers 4.9.7 42,821,690.40 40,077,475.00 26,271,857.10 19,873,620.36
Other liabilities 49.7 3,352,275.10 14,075,481.63 4,118,752.72 15,376,753.15
Income taxes - other taxes payable 2,844,732.05 2,754,163.98 1,143,869.94 1,058,040.36
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Loans

4.9.9

19,236,076.09

17,000,076.87

17,000,000.00

17,000,076.87

Accruals and deferred expenses

5,890,334.92

4,535,499.67

58,022.87

326,895.33

Total Equity & Liabilities

226,997,391.75

235,674,304.58

151,556,776.15

159,305,660.75




4.2 INTERIM STATEMENT OF COMPREHENSIVE INCOME

GROUP
01/01 - 30/06/14 01/01 - 30/06/13
Note Continuing Discontinued Total Operations Continuing Loss due to Total Operations
Operations Operations P Operations sale of FFG

Revenue 49.1 120,792,555.54 - 120,792,555.54 115,740,358.58 - 115,740,358.58
Cost of sales 4.9.13 (60,497,115.66) - (60,497,115.66) (58,397,043.54) - (58,397,043.54)
Gross operating profit 60,295,439.88 - 60,295,439.88 57,343,315.04 - 57,343,315.04
Other operating income 1,972,808.28 - 1,972,808.28 1,596,398.90 - 1,596,398.90
Administrative expenses 4.9.13 (6,526,960.94) - (6,526,960.94) (6,614,809.72) - (6,614,809.72)
Distribution expenses 49.13 (48,798,792.21) - (48,798,792.21) (45,189,619.30) - (45,189,619.30)
Operating profit (loss) 6,942,495.01 - 6,942,495.01 7,135,284.93 - 7,135,284.93
Loss from sale of
financial assets available - - - - (7,210,728.22) (7,210,728.22)
for sale of FFG
Financial income- 199,611.57 - 199,611.57 1,154,198.09 - 1,154,198.09
expenses
f:):g;”gs (loss) before 7,142,106.57 ; 7,142,106.57 8,289,483.02 (7,210,728.22) 1,078,754.80
Income tax 4.9.10 (1,201,843.17) - (1,201,843.17) (1,613,524.52) - (1,613,524.52)
Deferred tax 4.9.11 (892,169.03) - (892,169.03) (353,585.44) - (353,585.44)
Earnings (loss) after the

> 5,048,094.38 - 5,048,094.38 6,322,373.06 (7,210,728.22) (888,355.16)
deduction of tax (A)

harehol f th
Zaferitc’ders ofthe 5,048,094.38 ; 5,048,094.38 6,322,373.06 (7,210,728.22) (888,355.16)
Non controlling interest - - - - - -
Other comprehensive
income:
Items not transferred to
the statement of (2,194.43) - (2,194.43) - - -
comprehensive income:
Profit/Loss from
2 . - 2 K -

actuarial study (2,965.44) (2,965.44)
Share of related
companies’ other - - -
comprehensive income
Actuarial study deferred 771.01 771.01
tax
Items which may be
transferred in future to 159,471.30 ; 159,471.30 (1,281,985.62) 7,404,515.21 6,122,529.59
the statement of
comprehensive income:
Valuation of available 62,100.00 ; 62,100.00 62,043.71 7,404,515.21 7,466,558.92
for sale financial assets
Foreign exchange
differences of 97,371.30 - 97,371.30 (1,344,029.33) - (1,344,029.33)
subsidiaries abroad
gtxheir(?)ta' income after 157,276.87 ; 157,276.87 (1,281,985.62) 7,404,515.21 6,122,529.59
Total comprehensive
income after taxes (A) + 5,205,371.25 - 5,205,371.25 5,040,387.44 193,786.99 5,234,174.43

(B)
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Owners of the parent 5,205,371.25 - 5,205,371.25 5,040,387.44 193,786.99 5,234,174.43

Non controlling interest - - - - - -

Earnings (loss) per
share, which correspond
to the parent's 0.1452 - 0.1452 0.1818 (0.2074) (0.0255)
shareholders for the
period




GROUP

01/04 -30/06/14 01/04 -30/06/13
Note Continuing Discontinued Total Overations Continuing Loss due to Total Operations
Operations Operations P Operations sale of FFG

Revenue 4.9.1 69,960,416.69 - 69,960,416.69 65,286,200.09 - 65,286,200.09
Cost of sales 4.9.13 (35,029,117.11) - (35,029,117.11) (32,745,668.57) - (32,745,668.57)
Gross operating profit 34,931,299.58 - 34,931,299.58 32,540,531.51 - 32,540,531.51
Other operating income 1,540,653.44 - 1,540,653.44 1,301,163.16 - 1,301,163.16
Administrative expenses 4.9.13 (3,304,664.63) - (3,304,664.63) (3,480,408.14) - (3,480,408.14)
Distribution expenses 4.9.13 (28,422,05686) - (28,422,05686) (25,756,49859) - (25,756,49859)
Operating profit (loss) 4,745,231.54 - 4,745,231.54 4,604,787.94 - 4,604,787.94
Loss from sale of
financial assets available - - - - - -
for sale of FFG
Financial income- (323,408.29) ; (323,408.29) 392,501.57 ; 392,501.57
expenses
f:;z;“gs (loss) before 4,421,823.25 - 4,421,823.25 4,997,289.50 : 4,997,289.50
Income tax 4.9.10 (500,840.48) - (500,840.48) (869,461.73) - (869,461.73)
Deferred tax 49.11 (787,915.57) - (787,915.57) (165,328.14) - (165,328.14)
Earnings (loss) after the 3,133,067.20 - 3,133,067.20 3,962,499.64 - 3,962,499.64
deduction of tax (A)
Shareholders of the 3,133,067.20 R 3,133,067.20 3,962,499.64 - 3,962,499.64
parent
Non controlling interest - - - - - -
Other comprehensive
income:
Items not transferred to
the statement of (1,097.22) - (1,097.22) - - -
comprehensive income:
Profit/Loss from
actuarial study (1,482.72) ) (1,482.72) ) ) )
Share of related
companies’ other - - - - - -
comprehensive income
Actuarial study deferred 385.50 385.50 ) ) )
tax
Items which may be
transferred in future to 223,748.58 ; 223,748.58 (813,952.17) . (813,952.17)
the statement of
comprehensive income:
Valuation of available (34,200.00) ; (34,200.00) 119,465.93 . 119,465.93
for sale financial assets
Foreign exchange
differences of 257,948.58 - 257,948.58 (933,418.10) - (933,418.10)
subsidiaries abroad
Other total income after 222,651.36 ; 222,651.36 (813,952.17) - (813,952.17)
taxes (B)
Total comprehensive
income after taxes (A) + 3,355,718.56 - 3,355,718.56 3,148,547.47 - 3,148,547.47
(B)
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Owners of the parent 3,355,718.56 - 3,355,718.56 3,148,547.47 - 3,148,547.47

Non controlling interest - - - - - -

Earnings (loss) per
share, which correspond
to the parent's 0.0901 - 0.0901 0.1140 - 0.1140
shareholders for the
period
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deduction of tax (A)

COMPANY
01/01-30/06/14 01/01-30/06/13
Note Contintﬁng Discontipued Total Operations Contim.:ing Loss g::;g sale OpZS::ilons
Operations Operations Operations

Revenue 49.1 54,368,901.63 - 54,368,901.63 53,124,419.96 - 53,124,419.96
Cost of sales 4.9.13 (29,373,575.55) . (29,373,575.55) | (28,640,417.84) . (28,640,417.84)
Gross operating profit 24,995,326.08 - 24,995,326.08 24,484,002.12 - 24,484,002.12
Other operating income 585,260.00 - 585,260.00 408,696.00 - 408,696.00
Administrative expenses 4.9.13 (3,495,790.99) - (3,495,790.99) (3,428,539.84) - (3,428,539.84)
Distribution expenses 4.9.13 (20,805,239.28) - (20,805,239.28) (20,744,847.58) - (20,744,847.58)
Operating profit (loss) 1,279,555.81 - 1,279,555.81 719,310.70 - 719,310.70
Loss from sale of
financial assets available - - - - (7,210,728.22) (7,210,728.22)
for sale of FFG
Zi)(”:e“:sizlsmwme' 6,499,939.52 - 6,499,939.52 38,622,081.93 - 38,622,081.93
f:;g;”gs (loss) before 7,779,495.33 - 7,779,495.33 39,341,392.63 (7,210,728.22) | 32,130,664.41
Income tax 4.9.10 - - - - - R
Deferred tax 49.11 (221,757.36) - (221,757.36) (491,838.11) - (491,838.11)
Earnings (loss) after the 7,557,737.97 - 7,557,737.97 38,849,554.52 | (7,210,728.22) | 31,638,826.30

Shareholders of the
parent

7,557,737.97

7,557,737.97

38,849,554.52

(7,210,728.22)

31,638,826.30

Non controlling interest

Other comprehensive
income:

Items not transferred to
the statement of
comprehensive income:

(2,194.43)

(2,194.43)

Profit/Loss from
actuarial study

(2,965.44)

(2,965.44)

Actuarial study deferred
tax

771.01

771.01

Items which may be
transferred in future to
the statement of
comprehensive income:

57,488.32

7,404,515.21

7,462,003.53

Valuation of available for
sale financial assets

57,488.32

7,404,515.21

7,462,003.53

Other total income after
taxes (B)

(2,194.43)

(2,194.43)

57,488.32

7,404,515.21

7,462,003.53

Total comprehensive
income after taxes (A) +

(B)

7,555,543.54

7,555,543.54

38,907,042.84

193,786.99

39,100,829.83

Owners of the parent

Non controlling interest

Earnings (loss) per share,
which correspond to the
parent's shareholders for
the period

0.2174

0.2174

1.1173

(0.2074)

0.9099
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taxes (B)

COMPANY
01/04 -30/06/14 01/04 -30/06/13
Note Continuing Discontinued Total Operations Continuing Loss due to sale Tota'l

Operations Operations P Operations of FFG Operations
Revenue 49.1 32,182,837.15 - 32,182,837.15 31,105,072.45 - 31,105,072.45
Cost of sales 4.9.13 (17,051,645.86) - (17,051,645.86) (16,552,416.48) - (16,552,416.48)
Gross operating profit 15,131,191.29 - 15,131,191.29 14,552,655.97 - 14,552,655.97
Other operating income 421,063.41 - 421,063.41 194,448.29 - 194,448.29
Administrative expenses 4.9.13 (1,690,898.22) - (1,690,898.22) (1,791,600.33) - (1,791,600.33)
Distribution expenses 4.9.13 (12,259,869.17) - (12,259,869.17) (11,955,618.57) - (11,955,618.57)
Operating profit (loss) 1,601,487.31 - 1,601,487.31 999,885.36 - 999,885.36
Loss from sale of
financial assets available - - - - - -
for sale of FFG
Financial income- 2,790,103.57 . 2,790,103.57 6,226,733.94 - 6,226,733.94
expenses
Earnings (loss) before
taxes 4,391,590.88 - 4,391,590.88 7,226,619.30 - 7,226,619.30
Income tax 4.9.10 - - - - - R
Deferred tax 49.11 (25,761.49) - (25,761.49) (152,941.95) - (152,941.95)
Earnings (loss) after the 4,365,829.39 - 4,365,829.39 7,073,677.35 ; 7,073,677.35
deduction of tax (A)
Shareholders of the 4,365,829.39 : 4,365,829.39 7,073,677.35 } 7,073,677.35
parent
Non controlling interest - - - - - -
Other comprehensive
income:
Items not transferred to
the statement of (1,097.22) - (1,097.22) - - -
comprehensive income:
Profit/Loss from
actuarial study (1,482.72) (1,482.72) B ) )
Actuarial study deferred 385.50 385.50 } ) )
tax
Items which may be
transferred in future to ) ; ) 67,807.36 ) 67,807.36
the statement of
comprehensive income:
Valua.t|on gf available for } } : 67,807.36 ) 67,807.36
sale financial assets
Other total income after (1,007.22) - (1,007.22) 67,807.36 - 67,807.36

Total comprehensive
income after taxes (A) +

(B)

4,364,732.17

4,364,732.17

7,141,484.71

7,141,484.71

Owners of the parent

Non controlling interest

Earnings (loss) per share,
which correspond to the
parent's shareholders for
the period

0.1256

0.1256

0.2034

0.2034




4.3 INTERIM STATEMENT OF CHANGES IN GROUP’S EQUITY

Attributed to shareholders of the parent

Non-
Amounts for Readjustments Balance of c?ntrolling Total
Share Capital share capital Share Premium Reserve and other ) Total interests
. N profit / losses
Amounts in € increase reserves
Balance as at 1 January 2013 53,547,312.28 0.00 39,369,495.98 -6,122,019.32  55,808,135.66  142,602,924.60 0.00 142,602,924.60
Total comprehensive income for the period
Net profit for the period -888,355.16 -888,355.16 -888,355.16
Other comprehensive income
Financial assets available for sale 7,466,558.92 7,466,558.92 7,466,558.92
Foreign exchange differences -1,344,029.33 -1,344,029.33 -1,344,029.33
Total other comprehensive income 0.00 0.00 0.00 7,466,558.92 -1,344,029.33 6,122,529.59 0.00 6,122,529.59
Total comprehensive income after taxes 0.00 0.00 0.00 7,466,558.92 -2,232,384.49 5,234,174.43 0.00 5,234,174.43
Other transactions registered in Equity
Purchase of treasury shares -620,747.90 -620,747.90 -620,747.90
Total other transactions 0.00 0.00 0.00 -620,747.90 0.00 -620,747.90 0.00 -620,747.90
Balance as at 30 June 2013 53,547,312.28 0.00 39,369,495.98 723,791.70  53,575,751.17 147,216,351.13 0.00 147,216,351.13
Balance as at 1 January 2014 53,547,312.28 347,709.82 39,369,495.98 18,399,193.40 42,780,624.33 154,444,335.81 0.00 154,444,335.81
Total comprehensive income for the period
Net profit for the period 5,048,094.38 5,048,094.38 5,048,094.38
Other comprehensive income
Financial assets available for sale 62,100.00 62,100.00 62,100.00
Foreign exchange differences 97,371.30 97,371.30 97,371.30
Reserve due to actuarial study -2,194.43 -2,194.43 -2,194.43
Total other comprehensive income 0.00 0.00 0.00 59,905.57 97,371.30 157,276.87 0.00 157,276.87
Total comprehensive income after taxes 0.00 0.00 0.00 59,905.57 5,145,465.68 5,205,371.25 0.00 5,205,371.25
Other transactions registered in Equity
Share capital increase 347,709.82 -347,709.82 0.00 0.00
Interim dividend payment -10,325,456.70 -10,325,456.70 -10,325,456.70
Tax due to capital aggregation -400.00 -400.00 -400.00
Total other transactions 347,709.82 -347,709.82 0.00 -10,325,456.70 -400.00 -10,325,856.70 0.00 -10,325,856.70
Balance as at 30 June 2014 53,895,022.10 0.00 39,369,495.98 8,133,642.27  47,925,690.01 149,323,850.36 0.00 149,323,850.36

The change in joint ventures’ consolidation method according to the new IAS 28 “Investments in Associates and Joint Ventures”, which
replaces the IAS 31 “Interests in Joint Ventures”, as it derives from the release of the IFRS 11, brought no changes in the statement of
changes in Group’s equity, as it was originally published. See also note 4.9.19.
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4.4 INTERIM STATEMENT OF CHANGES IN COMPANY’S EQUITY

Attributed to shareholders of the parent Non-
controlli
Amounts for Readjustments Balance of profit ng Total
Share Capital share capital Share Premium Reserve and other p Total interest
. N / losses
Amounts in € increase reserves S
Balance as at 1 January 2013 53,547,312.28 0.00 39,369,495.98 -5,058,888.45 -25,073,100.61 62,784,819.20 0.00 62,784,819.20
Total comprehensive income for the period
Net profit for the period 31,638,826.30 31,638,826.30 31,638,826.30
Other comprehensive income
Financial assets available for sale 7,462,003.53 7,462,003.53 7,462,003.53
Total other comprehensive income 0.00 0.00 0.00 7,462,003.53 0.00 7,462,003.53 0.00 7,462,003.53
Total comprehensive income after taxes 0.00 0.00 0.00 7,462,003.53 31,638,826.30 39,100,829.83 0.00 39,100,829.83
Other transactions registered in Equity
Purchase of treasury shares -620,747.90 -620,747.90 -620,747.90
Total other transactions 0.00 0.00 0.00 -620,747.90 0.00 -620,747.90 0.00 -620,747.90
Balance as at 30 June 2013 53,547,312.28 0.00 39,369,495.98 1,782,367.18 6,565,725.69 101,264,901.13 0.00 101,264,901.13
Balance as at 1 January 2014 53,547,312.28 347,709.82  39,369,495.98 61,636,309.00 -51,237,887.24 103,662,939.84 0.00 103,662,939.84
Total comprehensive income for the period
Net profit for the period 7,557,737.97 7,557,737.97 7,557,737.97
Other comprehensive income
Reserve due to actuarial study -2,194.43 -2,194.43 -2,194.43
Total other comprehensive income 0.00 0.00 0.00 -2,194.43 0.00 -2,194.43 0.00 -2,194.43
Total comprehensive income after taxes 0.00 0.00 0.00 -2,194.43 7,557,737.97 7,555,543.54 0.00 7,555,543.54
Other transactions registered in Equity
Share capital increase 347,709.82 -347,709.82 0.00 0.00
Distributed first dividends -10,325,456.70 -10,325,456.70 -10,325,456.70
Total other transactions 347,709.82 -347,709.82 0.00 -10,325,456.70 0.00 -10,325,456.70 0.00 -10,325,456.70
Balance as at 30 June 2014 53,895,022.10 0.00 39,369,495.98 51,308,657.87 -43,680,149.27 100,893,026.68 0.00 100,893,026.68
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4.5 INTERIM STATEMENT OF CASH FLOWS

GROUP COMPANY
01.01-30.06-2014 01.01-31.06-2013 01.01-30.06-2014 01.01-30.06-2013
Operating Activities
Earnings (loss) before tax (continued operations) 7,142,106.57 8,289,483.02 7,779,495.33 39,341,392.63
Loss due to FFG sale 0.00 -7,210,728.22 0.00 -7,210,728.22

Plus/minus adjustments for:

Depreciation/Amortization

1,741,378.23

1,818,621.89

1,127,778.05

1,139,695.69

Foreign Exchange differences 105,770.62 217,895.85 -11,265.32 104,842.74
Results (income, expenses, profits and losses) from

investing activities -2,359,321.48 3,357,058.42 -6,869,619.63 -32,587,580.05
Interest expense and related expenses 567,044.63 1,196,295.57 423,777.18 1,080,320.47
Decrease / (increase) in inventories -4,699,806.97 -3,785,369.12 -2,301,519.01 408,950.03
Decrease / (increase) in receivables -17,390,651.35 -12,015,776.72 -16,058,538.37 -14,960,368.40

(Decrease) / increase in liabilities (other than to banks)

3,227,038.66

5,001,665.06

4,809,341.76

6,115,358.19

Less:
Interest and related expenses paid -626,810.12 -1,105,830.09 -472,295.78 -981,941.33
Tax paid -1,156,627.37 -681,591.36 0.00 0.00

Total inflows / (outflows) from operating activities (a)

-13,449,878.59

-4,918,275.69

-11,572,845.79

-7,550,058.25

Investing Activities

Acquisition/Sale of subsidiaries, associates, joint
ventures and other investments

-3,686,343.69

4,003,730.77

2,375,012.92

3,825,923.83

Purchase of tangible and intangible fixed assets -1,467,566.52 -1,335,549.73 -1,293,321.45 -748,518.62
Proceeds from sale of tangible and intangible assets 37,465.48 90,811.46 1,100.00 179.00
Interest received 289,763.13 573,891.72 128,094.30 204,836.29

Dividends received

4,775,993.12

3,168,876.50

5,144,603.58

37,651,682.87

Inflow due to sale of FFG

0.00

4,408,756.11

0.00

4,408,756.11

Total inflows / (outflows) from investing activities (b)

-50,688.48

10,910,516.83

6,355,489.35

45,342,859.48

Financing Activities

Proceeds from loans granted / assumed 2,236,076.09 14,608,638.49 0.00 12,500,000.00
Payment of loans -76.87 -27,000,000.00 -76.87 -30,985,000.00
Repayments of liabilities from financial leasing (lease

payments) 0.00 -25,163.09 0.00 -25,163.09
Dividends paid -9,731,417.85 -4,120.63 -9,731,417.85 -4,120.63
(Payments)/Proceeds from (purchase)/sale of treasury

shares 0.00 -620,747.90 0.00 -620,747.90

Total inflows / (outflows) from financing activities (c)

-7,495,418.63

-13,041,393.13

-9,731,494.72

-19,135,031.62

Net increase / (decrease) in cash and cash equivalents
(a+b+c)

-20,995,985.69

-7,049,151.99

-14,948,851.16

Cash and cash equivalents at the start of the period

29,193,769.32

40,417,611.92

17,895,026.18

18,657,769.61

9,716,284.38

Effect from foreign exchange differences due to
translation to euro

-33,938.93

-8,919.51

0.00

0.00

CASH & CASH EQUIVALENTS AT THE END OF THE
PERIOD

8,163,844.69

33,359,540.42

2,946,175.02

28,374,053.99
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4.6 NOTES ON THE INTERIM FINANCIAL STATEMENTS
4.6.1 The Company
Gr. Sarantis SA (the Company) has the legal form of a société anonyme and is the parent company of the Gr.
Sarantis SA group (the Group).
, S . . . ,
The Company’s domicile is located at 26 Amarousiou — Chalandriou Street, Marousi Greece, The company’s central
offices are also located at the same address.
The shares of Gr. Sarantis SA are listed on the main market of the Athens Exchange.
4.6.2 Group Structure
The group’s companies, which are included in the consolidated financial statements, are the following:
GROUP STRUCTURE
DIRECT PARTICIPATION INDIRECT PARTICIPATION TAX UN-AUDITED
COMPANY DOMICILE PERCENTAGE PERCENTAGE Tota FISCAL YEARS
FULL CONSOLIDATION METHOD
GR. SARANTIS S.A. GREECE PARENT - - 2009,2010
SARANTIS ANADOL S.A. TURKEY 99.98% 0.00% 99.98% 2005-2013
SARANTIS BULGARIA L.T.D BULGARIA 0.00% 100.00% 100.00% 2007-2013
SARANTIS ROMANIA S.A. ROMANIA 0.00% 100.00% 100.00% 2008-2013
SARANTIS BELGRADE D.0.0 SERBIA 0.00% 100.00% 100.00% 2011-2013
SARANTIS BANJA LUKA D.O.O BOSINA 0.00% 100.00% 100.00% 2011-2013
SARANTIS SKOPJE D.0.O F.Y.R.O0.M. 0.00% 100.00% 100.00% 2005-2013
SARANTIS POLSKA S.A. POLAND 0.00% 100.00% 100.00% 2008-2013
SARANTIS CZECH REPUBLIC sro CZECH REPUBLIC 0.00% 100.00% 100.00% 2011-2013
SARANTIS HUNGARY Kft. HUNGARY 0.00% 100.00% 100.00% 2010-2013
GR SARANTIS CYPRUS L.T.D CYPRUS 100.00% 0.00% 100.00% 2013
ZETAFIN LTD CYPRUS 0.00% 100.00% 100.00% 2013
ZETA COSMETICS L.T.D CYPRUS 0.00% 100.00% 100.00% 2008-2013
WALDECK L.T.D CYPRUS 0.00% 100.00% 100.00% 2009-2013
SAREAST L.T.D CYPRUS 0.00% 100.00% 100.00% 2008-2013
ELODE FRANCE S.A.R.L FRANCE 100.00% 0.00% 100.00% 2011-2013
SARANTIS RUSSIA Z.A.0 RUSSIA 0.00% 100.00% 100.00% 2006-2013
ARPINA M.E.N.E. GREECE 100.00% 0.00% 100.00%
SARANTIS PORTUGAL Lda PORTUGAL 0.00% 100.00% 100.00% 2013
ASTRID TM A.S. CZECH REPUBLIC 0.00% 100.00% 100.00%
EQUITY CONSOLIDATION METHOD
ELCA COSMETICS LTD CYPRUS 0.00% 49.00% 49.00% 2013
ESTEE LAUDER HELLAS S.A. GREECE 0.00% 49.00% 49.00% 2009-2010,2013
ESTEE LAUDER BULGARIA BULGARIA 0.00% 49.00% 49.00% 2008-2013
ESTEE LAUDER ROMANIA S.A. ROMANIA 0.00% 49.00% 49.00% 2007-2013
THRACE-SARANTIS SA GREECE 0.00% 50.00% 50.00% 2009-2010
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Note:

1) InJanuary 2014 the remaining 20% of the participation in the company “Sarantis Belgrade D.0.0.” was sold
from the company “Gr. Sarantis Cyprus LTD” to the company “Sarantis Belgrade D.0.0.”. From the above
sale, no profit or loss was recognized in the statement of comprehensive income of the Group and no
change occurred in the structure of the Group.

2) In the consolidated financial statements the company ASTRID TM A.S. is included for the first time with the
full consolidation method. The company is subsidiary (100%) of GR. SARANTIS CYPRUS LTD. The company
was acquired in June 2014 and its business objective is the trading of cosmetics.

3) According to the IFRS 11, the company Thrace — Sarantis SA is included in the consolidated financial
statements with the equity method. See analytically the note 4.9.19.

4) On 17/6/2014 Sarantis Group proceeded with the completion of the liquidation of the company “Sarantis
Russia Zao”. The operating results of the company “Sarantis Russia Zao” for the 1st half of 2014 had no

effect on the consolidated results of Sarantis Group.

Business activity
The group is active in the production and trade of cosmetics, household use products and parapharmaceutical

items.

The group’s basic activities have not changed from the previous year.

4.7 BASIS FOR THE PREPARATION OF THE FINANCIAL STATEMENTS

4.7.1 Compliance with IFRS

The consolidated and individual financial statements of “GR. SARANTIS S.A.” are in accordance with the
International Financial Reporting Standards (IFRS), which have been issued by the International Accounting
Standards Board (IASB) as well as their interpretations, which have been issued by the International Financial
Reporting Interpretations Committee (IFRIC) of IASB and that have been adopted by the European Union.

4.7.2 Basis for the preparation of the financial statements

The consolidated and parent financial statements of “GR. SARANTIS SA” have been compiled on the basis of the
“going concern” principle as well as on the basis of the historical cost principle, apart from the financial assets at fair
value through results, available for sale, which based on the requirements of IFRS are recorded at fair value.

Approval of financial statements

The interim consolidated financial statements have been approved by the Company’s Board of Directors on
23/07/2014.

4.7.3 Covered period

The present annual consolidated financial statements include the financial statements of “GR. SARANTIS S.A.” and
its subsidiaries, which together are referred to as the group, and cover the period from January 1 2014 to June 30t
2014.

4.7.4 Presentation of the financial statements

The present financial statements are presented in €, which is the group’s operating currency, namely the currency
of the primary economic environment in which the parent company operates.
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4.7.5 Significant judgments and estimations by Management

The preparation of the Financial Statements according to the International Accounting Standards requires the
implementation of estimations, judgments and assumptions that may affect the accounting balances of assets and
liabilities and the required disclosures for contingent receivables and liabilities, as well as the amount of income and
expenses recognized.

The use of adequate information and the implementation of subjective judgment constitute inseparable data for
the conduct of estimations in the valuation of assets, liabilities for employee benefits, impairment of assets,
recognition of deferred tax assets and pending judicial cases. The estimations are considered significant but not
binding. Actual future results may differ from the aforementioned estimations.

4.7.6 New standards, amendments to standards and interpretations

Standards and Interpretations that have been issued and are effective in the present financial year

The financial statements have been prepared according to the same accounting policies adopted during the
preparation of the financial statements of 31 December 2013, which are also analytically presented in the notes
accompanying these financial statements, with the exception of applying the new Standards and Interpretations
presented below and whose application is mandatory for accounting periods beginning on 1 January 2014.

New standards, amendments of standards and interpretations: Specifically new standards, amendments of
standards and interpretations have been issued, which are mandatory for accounting periods beginning during the
current year or after.

Standards and Interpretations mandatory for periods beginning during the current year

IAS 32 (Amendment) “Financial Instruments”: This amendment to the application guidance of IAS 32 clarifies some
of the requirements for offsetting financial assets and financial liabilities on the statement of financial position.

Group of standards with regard to the consolidation and joint arrangements

The International Accounting Standards Board (IASB) published five new standards with regard to the consolidation
and the joint arrangements: IFRS 10, IFRS 11, IFRS 12, IAS 27 (Amendment) and IAS 28 (Amendment). The major
requirements of the standards are the following:

° IFRS 10 “Consolidated Financial Statements”

IFRS 10 replaces all of the guidance on control and consolidation in IAS 27 and SIC 12. The new standard changes
the definition of control as a factor for determining which entities should be consolidated. The new standard also
includes guidance on participating and protective rights, as well as on agency/ principal relationships.

. IAS 11 “Joint Arrangements”

Joint arrangements are classified as jointly controlled arrangements and joint ventures. The application of the
proportional consolidation method for joint ventures is not any longer acceptable. The parties of the joint ventures
must mandatorily apply the equity consolidation method. Economic entities which participate in jointly controlled
arrangements will apply similar accounting treatment as the one currently applied from the participants in jointly
controlled assets or jointly controlled activities. The standard provides also clarification for the participants in joint
arrangements without the existence of joint control.

° IFRS 12 “Disclosure of interests in other entities”

IFRS 12 provides for economic entities to disclose information including significant crisis issues and affairs. Such
information assists the reader of financial statements to evaluate the nature, risks and financial implications from
the participation of an entity to subsidiaries, associates, joint ventures and structured entities.

. IAS 27 (Amendment) “Separate Financial Statements”

This standard was released simultaneously with the IFRS 10 and they both substitute IAS 27 “Consolidated and
Separate Financial Statements”. The amended IAS 27 defines the accounting treatment and the necessary
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disclosures regarding participation in subsidiaries, joint ventures and associates, when an entity prepares separate
financial statements. The Board has transferred to IAS 27 terms of IAS 28 “Investments in Associates and Joint
Ventures” and of IAS 31 “Participation in Joint Ventures” which refer to the separate financial statements.

. IAS 28 (Amendment) “Investments in Associates and Joint Ventures”.

The amendment of IAS 28 updates IAS 28 “Investments in Associates”. The objective of this revised standard is to
define the accounting principles that must be applied due to changes that result from the publication of IFRS 11.
The revised standard defines the mechanisms for applying the equity method in associates and joint ventures.

e IFRS 10, IFRS 11 and IFRS 12 (Amendment) “ Consolidated Financial Statements, Joint Arrangements,
Disclosures of Interests in other Entities: Transition Guidance”:
The amendment in the transition guidance for the IFRS 10, 11 and 12 provides clarifications with regard to the
transition guidance to the IFRS 10 and reduces the requirements for providing comparative information in the
disclosures of IFRS 12 only for the period that immediately precedes the first annual period during which the IFRS 12
is applied. Comparative information for disclosures with regard to interests in non consolidated entities (structured
entities) in not required.

e IFRS 10, IFRS 12 and IAS 27 (Amendment) “Investment Entities”:
The amendment of IFRS 10 defines an investment entity and provides an exception from the consolidation. Many
investment funds and similar companies that satisfy the definition of investment entities are excluded from the
requirement to consolidate most of its subsidiaries, which are accounted for investments at fair value through the
results, despite the fact of the control that is exerted on them. The amendments in IFRS 12 introduce the
disclosures which an investment entity needs to provide.

e |AS 36 (Amendment) “Recoverable amount disclosures of non financial assets”:
This amendment requires: a) the disclosure of the recoverable value of an asset or a cash-generating unit (CGU)
when an impairment loss has been recognized or reversed and b) detailed disclosures with regard to the
measurement of fair value minus selling expenses when an impairment loss has been recognized or reversed.
Moreover, it excludes the requirement for disclosure of a recoverable value when a CGU incorporates goodwill or
intangible assets with indefinite economic life and there is no impairment.

e 1AS 39 (Amendment) “Financial Instruments: Recognition and Measurement”:
The amendment allows the continuation of hedge accounting in a situation where a derivative, that has been
designated as a hedging instrument, is novated in order to be cleared with a new central counterparty as a result of
laws or regulations, provided certain conditions are met.

e IFRIC 21 “Levies”:

This interpretation defines the accounting treatment of an obligation for payment of levy which has been imposed
by the government and does not constitute income tax. The interpretation clarifies that the economic compulsion
which would be the basis for the creation of an obligation for payment of levy (one of the criteria for the
recognition of the obligation according to IAS 37) is the action as described in the relevant legislation, which creates
the payment of levy. The interpretation may result into the recognition of the obligation at a later time than it is
currently in effect, especially in relation to levies imposed due to conditions prevailing at a certain date. The
interpretation has not been adopted from the European Union (EU).

4.8 FINANCIAL RISK MANAGEMENT

4.8.1 Capital Management

The Group’s objectives as regards to the management of capital, is to reassure the ability for the Group’s smooth
operation, aiming at providing satisfactory returns to shareholders and to maintain an ideal capital structure by
reducing